RJ GLOBUS SOLUTIONS INC.

STATEMENT OF FINANCIAL POSITION
December 31, 2018

(With Comparative Figures as of December 31, 2017)
(In Philippine Peso)

NOTES 2018 2017
ASSETS
Current Assets
Cash 7 5,526,490 127,648
Trade and other receivables 8 20,332,203 11,883,031
Due from related parties 15 26,897,765 16,234,143
Prepayments and other current assets 9 3,970,856 1,501,187
56,727,314 29,746,009
Non-current Assets
Property and equipment — net 10 47,827,016 35,035,018
Computer software — net 1 33,5637 10,083
Other non-current assets 12 13,536,695 13,111,125
Deferred tax assets — net 25 484,384 900,939
61,881,632 49,057,165
TOTAL ASSETS 118,608,946 78,803,174
LIABILITIES AND STOCKHOLDERS' EQUITY
LIABILITIES
Current Liabilities
Trade and other payables 13 26,691,135 31,341,634
Loans payable 15 84,358,400 -
Income tax payable 24 739,916 652,666
111,789,451 31,994,300
Non-current Liabilities
Loans payable — net of current portion 15 - 49,431,941
Refundable deposits 14 5,676,968 -
5,676,968 49,431,941
TOTAL LIABILITIES 117,466,419 81,426,241
STOCKHOLDERS' EQUITY
Capital Stock 16 250,000 250,000
Retained Earnings (Deficit) 892,527 (2,873,067)
TOTAL STOCKHOLDERS' EQUITY 1,142,527 (2,623,067)
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY 118,608,946 78,803,174

(See Notes to Financial Statements)



RJ GLOBUS SOLUTIONS INC.

STATEMENT OF INCOME

For the Year Ended December 31, 2018
(With Comparative Figures for the Year December 31, 2017)

(In Philippine Peso)

NOTES 2018 2017

REVENUE 17 275,643,379 201,715,779
COST OF SERVICES 18 214,050,815 165,989,603
GROSS PROFIT 61,592,564 35,726,176
OTHER INCOME 19 1,654,075 256,661

63,246,639 35,982,837
OPERATING EXPENSES 20 37,482,875 13,172,822
FINANCE COSTS 15 19,597,868 24,386,887
OTHER EXPENSES 21 896,764 898,807
PROFIT (LOSS) BEFORE TAX 5,269,132 (2,475,679)
INCOME TAX 24 1,503,538 165
PROFIT (LOSS) 3,765,594 (2,475,844)

(See Notes to Financial Statements)



RJ GLOBUS SOLUTIONS INC.
STATEMENT OF CHANGES IN EQUITY
For the Year Ended December 31, 2018

(With Comparative Figures for the Year December 31, 2017)
(In Philippine Peso)

Retained
Capital Stock Earnings (Deficit) Total
Balance at January 1, 2017 250,000 (397,223) (147,223)
Loss (2,475,844) (2,475,844)
Balance at December 31, 2017 250,000 (2,873,067) (2,623,067)
Profit 3,765,594 3,765,594
Balance at December 31, 2018 250,000 892,527 1,142,527

(See Notes to Financial Statements)



RJ GLOBUS SOLUTIONS INC.

STATEMENT OF CASH FLOWS

For the Year Ended December 31, 2018

(With Comparative Figures for the Year December 31, 2017)
(In Philippine Peso)

NOTES 2018 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Profit (Loss) before tax 5,269,132 (2,475,679)
Adjustments for:

Finance cost 15 19,597,868 24,386,887

Depreciation 10,18 16,638,494 14,838,204

Loss on assets written off 8,9,21 736,614 464,600

Amortization 11 16,583 -

Finance income 7,19 (4,092) (859)

Unrealized foreign exchange gain — net 15,19 (1,649,259) -
Operating cash flows before changes in working capital 40,605,340 37,213,153
Decreasc 12,23

Trade and other receivables (9,185,787) (27,247,851)

Prepayments and other current assets (2,469,669) 824,407

Other non-current assets (425,570) (6,396,969)
Increase (Decrease) in operating liabilities:

Trade and other payables (8,452,953) 9,808,542
Refundable deposits 5,676,968 -
Cash generated from operations 25,748,329 14,201,282
Income tax paid (999,733) (652,667)
Net cash from operating activities 24,748,596 13,548,615

CASH FLOWS FROM INVESTING ACTIVITIES
Finance income received 7,19 4,092 859
Additions to computer software 11 (40,037) -
Additions to property and equipment 10 (29,430,492) (16,667,710)
Net cash used in investing activities (29,466,436) (16,666,851)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds of loans 15 86,008,383 35,403,808
Advances granted to related party 15 (10,663,622) (8,001,047)
Finance cost paid 15 (15,795,413) (24,386,887)
Payments of loan 15 (49,431,941) -
Net cash from financing activities 10,117,407 3,015,874
EFFECTS OF FOREIGN EXCHANGE RATE

CHANGES ON CASH 7 (724) -
NET INCREASE (DECREASE) IN CASH 5,398,842 (102,362)
CASH AT BEGINNING OF THE YEAR 127,648 230,010
CASH AT END OF THE YEAR 5,526,490 127,648

(See Notes to Financial Statements)



RJ GLOBUS SOLUTIONS INC.

NOTES TO FINANCIAL STATEMENTS

December 31, 2018

(With Comparative Figures as of and for the Year Ended December 31, 2017)

1. CORPORATE INFORMATION

RJ Globus Solutions Inc. (the “Company”) was incorporated and registered with the
Philippine Securities and Exchange Commission (SEC) on March 30, 2012.
The principal activity of the Company is to engage in call center and BPO services,
inbound and outbound and data processing.

The Company was registered with Philippine Economic Zone Authority (PEZA) on
February 14, 2018 with Registration Certificate No. 18-019 as Ecozone IT Enterprise
at the Rockwell Business Center to engage in call center.

As a PEZA-registered entity, the Company has the following incentives:

e The Company shall be entitled to the five percent (5%) gross income tax
incentive;

e Tax and duty-free importation of merchandise, which includes raw materials,
capital requirement, machinery and spare parts;

e Exemption from wharfage dues and export tax, impost or fees;

o VAT zero-rating of local purchases subject to compliance with BIR and PEZA
requirements; and

e Exemption from payment of any and local government imposts, fees, licenses
or taxes except real estate tax; however, machinery installed and operated in
the ecozone for manufacturing, processing or for industrial purposes shall not
be subject to payment of real estate taxes for the first three (3) years of
operation of such machinery; production equipment not attached to real estate
shall be exempt from real property taxes.

The Company is 74.84% owned by Datamatics Global Services, Corp., a domestic
corporation, and 25.04% and 0.12% owned by Indian and Filipino individuals,
respectively.

The Company’s registered office address is located at 2nd Floor Paragon Plaza, EDSA
corner Reliance St. Brgy. Highway Hills, Mandaluyong City.

The Company is currently operating in three (3) locations: 3rd Floor Tower 1 Rockwell
Business Center, Blk. 4 Meralco Compound, Ortigas Avenue, Pasig City; 8th and 9th
Floor Hanston Building F. Ortigas Jr. Road, Ortigas Center Pasig City and 29th Floor
One Corporate Center J. Vargas cor. Meralco Avenue, Ortigas Center, Pasig City.

1.01 Share Purchase Agreement

The Company’s exisiting stockholders and Datamatics Global Services, Corp. (DGSC)
entered into a Share Purchase Agreement on April 8, 2018 wherein the latter has
agreed to acquire one hundred percent (100%) shares of the Company on such terms
and conditions mutually agreed between by the parties. During the year, around
seventy five percent (75%) shareholdings of the existing shareholders are already
acquired by DGSC resulting to gaining control over the operations of the Company.



ADOPTION OF PHILIPPINE FINANCIAL REPORTING STANDARDS FOR SMALL AND
MEDIUM-SIZED ENTITIES (PFRS for SMEs)

The Philippine Financial Reporting Standards Council (FRSC) approved the issuance of
Philippine Financial Reporting Standards for Small and Medium-sized Entities
(PFRS for SMEs). The PFRS for SMEs defines ‘small and medium-sized entities’ as
entities that:

e do not have public accountability; and
e publish general purpose financial statements for external users.

An entity has public accountability if:

o it files, or it is in the process of filing, its financial statements with a securities
commission or other regulatory organization for the purpose of issuing any class
of instruments in a public market; or

e it holds assets in a fiduciary capacity for a broad group of outsiders as one of
its primary businesses. Most banks, credit unions, insurance brokers or dealers,
mutual funds and investment banks would meet this second criterion.

The SEC requires entities to use PFRS for SMEs if all of the following criteria are met,
except when they meet certain criteria in which case they have an option to use PFRS:

e have total assets of between P3 Million and P350 Million or total liabilities of
between P3 Million and P250 Million. If the entity is a parent company,
the said amounts shall be based on the consolidated figures;

e are not required to file financial statements under Part Il of SRC Rule 68;

e are not in the process of filing their financial statements for the purpose of
issuing any class of instruments in a public market; and

e are not holders of secondary licenses issued by regulatory agencies.
BASIS FOR THE PREPARATION AND PRESENTATION OF FINANCIAL STATEMENTS
3.01 Statements of Compliance
The financial statements have been prepared in conformity with PFRS for SMEs and
are under the historical cost convention, except for certain financial instruments that
are carried at amortized cost.
3.02 Functional and Presentation Currency
Items included in the financial statements of the Company are measured using

Philippine Peso (R), the currency of the primary economic environment in which the
Company operates (the “functional currency”).

The Company chose to present its financial statements using its functional currency.



SIGNIFICANT ACCOUNTING POLICIES
Principal accounting and financial reporting policies applied by the Company in the
preparation of its financial statements are enumerated below and are consistently

applied to all the years presented, unless otherwise stated.

4.01 Financial Assets

Financial assets are classified as either ‘basic financial assets’ or ‘other financial
assets’.

4.01.01 Basic Financial Assets

The Company recognizes basic financial assets only when the entity becomes a party
to the contractual provisions of the instrument. The Company shall measure it at the
transaction price including transaction costs. Subsequent to initial recognition, basic
financial assets are measured at amortized cost.

The Company’s basic financial assets as presented in the statement of financial
position comprise of cash, trade and other receivables, due from related parties and
security deposits presented under “other non-current assets”.

4.01.02 Cash

Cash includes cash on hand and in banks. Cash on hand is stated at face value while
cash deposits held at call with bank that are subject to insignificant risk of change in
value shall be measured at the undiscounted amount of the cash or other consideration
expected to be paid or received.

4.01.03 Receivables

Receivables are recognized initially at the transaction price and subsequently measured
at amortized cost using the effective interest method, less provision for impairment.
A provision for impairment of receivables is established when there is objective
evidence that the Company will not be able to collect all amounts due according to the
original terms of the receivables.

4.01.04 Amortized Cost

The amortized cost of a financial instrument at each reporting date is the net of the
following amounts:

e the amount at which the financial instrument is measured at initial recognition,
e minus any repayments of the principal,

e plus or minus the cumulative amortization using the effective interest method of
any difference between the amount at initial recognition and the maturity
amount,

e minus any reduction (directly or through the use of an allowance account) for
impairment or uncollectibility.



4.01.05 Effective Interest Method

The effective interest method is a method of calculating the amortized cost of a
financial asset (or a group of financial assets) and of allocating the finance income over
the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial instrument or,
when appropriate, a shorter period, to the carrying amount of the financial asset.
The effective interest rate is determined on the basis of the carrying amount of the
financial asset at initial recognition.

4.01.06 Impairment of Financial Instruments Measured at Amortized Cost

At the end of each reporting period, the Company assesses whether there is objective
evidence of impairment of any financial assets that are measured at amortized cost.
If there is objective evidence of impairment, the Company recognizes an impairment
loss in profit or loss immediately.

The Company assesses impairment either individually or grouped on the basis of similar
credit risk characteristics.

Objective evidence of impairment could include:

e significant financial difficulty of the issuer or obligor;

e a breach of contract, such as a default or delinquency in interest or principal
payments;

e the creditor, for economic or legal reasons relating to the debtor’s financial
difficulty, granting to the debtor a concession that the creditor would not
otherwise consider;

e it has become probable that the debtor will enter bankruptcy or other financial
reorganization; and

e observable data indicating that there has been a measurable decrease in the
estimated future cash flows from a group of financial assets since the initial
recognition of those assets, even though the decrease cannot yet be identified
with the individual financial assets in the group, such as adverse national or local
economic conditions or adverse changes in industry conditions.

Other factors may also be evidence of impairment, including significant changes with
an adverse effect that have taken place in the technological, market, economic or legal
environment in which the issuer operates.

The impairment loss is the difference between the asset’s carrying amount and the
present value of estimated cash flows discounted at the asset’s original effective
interest rate. If such a financial instrument has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined
under the contract.



If, in a subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment was
recognized, the previously recognized impairment loss is reversed through profit or loss
to the extent that the carrying amount of the investment at the date the impairment is
reversed does not exceed what the amortized cost would have been had the
impairment not been recognized.

4.01.07 Derecognition of Financial Assets

The Company derecognizes a financial asset only when the contractual rights to the
cash flows from the asset expire or are settled, or when it transfers the financial asset
and substantially all the risks and rewards of ownership of the asset to another entity.
4.02 Prepayments and Other Current and Non-current Assets

4.02.01 Prepayments

Prepayments represent expenses not yet incurred but already paid in cash. These are
initially recorded as assets and measured at the amount of cash paid. Subsequently,
these are charged to profit or loss as they are consumed in operations or expire with
the passage of time.

Prepayments are classified in the statement of financial position as current assets
when the expenses related to prepayments are expected to be incurred within one year
or the Company’s normal operating cycle whichever is longer. Otherwise,
prepayments are classified as non-current assets.

4.02.02 Advances to Officers and Employees

Advances to officers and employees are initially recorded as asset measured at the
amount of cash paid and subsequently reclassified to a particular expense or asset
account to which the related cash advance was disbursed.

4.02.03 Input VAT — net

Input VAT is recognized when the Company pays all vatable transactions. This is
initially recorded as an asset and measured at the amount of cash paid. Subsequently,
this may be offset to output VAT.

4.02.03 Advance Rental

Advance rental is recognized when the Company pays rent in advance. This is initially
recorded as non-current asset and measured at the amount of cash paid. Subsequently,
this is reclassified to rent expense after the month in which it is intended for.

4.03 Property and Equipment

Property and equipment is stated initially at cost including expenditure that is directly
attributable to bringing the asset to the location and condition necessary for it to be
capable of operating in the manner intended by Management and subsequently
measured at cost less any accumulated depreciation and any accumulated impairment
losses.



The Company adds to the carrying amount of an item of property and equipment the
cost of replacing parts of such an item when the cost is incurred if the replacement
part is expected to provide incremental future benefits to the Company. The carrying
amount of the replaced part is derecognized regardless of whether the replaced parts
had been depreciated separately. All other repairs and maintenance are charged to
profit or loss during the period in which they are incurred.

Depreciation is computed on the straight-line method based on the estimated useful
lives of the assets as follows:

Furniture and fixture 5 years
Communication equipment 5 years

Leasehold improvements are depreciated over the shorter between the improvements’
useful life of four (4) years or the lease term.

Property and equipment’s residual values, useful lives and depreciation method are
reviewed, and adjusted prospectively, if appropriate, if there is an indication of a
significant change since the last reporting date.

An item of property and equipment is derecognized on disposal, or when no future
economic benefits are expected from use or disposal. Gains or losses arising from
derecognition of a property, plant and equipment are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are
recognized in profit or loss.

Property and equipment’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than its estimated
recoverable amount, as discussed in Note 4.05.

4.04 Computer Software

Intangible asset acquired separately is initially carried at cost. Subsequently, intangible
asset with definite useful lives is carried at cost less accumulated amortization and
accumulated impairment losses.

Acquired computer software licenses are capitalized on the basis of the costs incurred
to acquire and bring to use the specific software. These costs are amortized over their
estimated useful lives of five (5) years.

Intangible asset’s residual values, useful lives and amortization methods are reviewed
and adjusted prospectively, if appropriate, if there is an indication of a significant
change since the last reporting date.

An item of intangible asset is derecognized on disposal or when no future economic
benefits are expected from its use or disposal. Gain or loss arising on the disposal or
retirement of an asset is determined as the difference between the net disposal
proceeds and the carrying amount of the asset and is recognized in profit or loss.

Intangible asset’s carrying amount is written down immediately to its recoverable
amount if the asset’s carrying amount is greater than its estimated recoverable
amount, as discussed in Note 4.05.



4.05 Impairment of Assets

At each reporting date, the Company assesses whether there is any indication that any
assets other than deferred tax assets and basic financial assets may have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss, if any. Where it is
not possible to estimate the recoverable amount of an individual asset,
the Company estimates the recoverable amount of the cash-generating unit to which
the asset belongs. When a reasonable and consistent basis of allocation can be
identified, assets are also allocated to individual cash-generating units, or otherwise
they are allocated to the smallest group of cash-generating units for which a
reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and value in use.
In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset for which the estimates of
future cash flows have not been adjusted.

If the recoverable amount of an asset or cash-generating unit is estimated to be less
than its carrying amount, the carrying amount of the asset or cash-generating unit is
reduced to its recoverable amount. An impairment loss is recognized as an expense.

Non-financial assets other than goodwill that suffered impairment are reviewed for
possible reversal of the impairment at each reporting date. When an impairment loss
subsequently reverses, the carrying amount of the asset or cash-generating unit is
increased to the revised estimate of its recoverable amount, but the increased carrying
amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognized for the asset or cash-generating unit in prior years.
A reversal of an impairment loss is recognized as income.

4.06 Borrowing Costs

Borrowing costs are recognized in profit or loss in the period in which they are
incurred.

4.07 Financial Liabilities and Equity Instruments

4.07.01 Classification as Debt or Equity

Debt and equity instruments are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements.

4.07.02 Financial Liabilities

The Company shall recognize a financial liability only when the Company becomes a
party to the contractual provisions of the instrument. Financial liabilities are initially
recognized at the transaction price including transaction costs. Financial liabilities are
classified either at FVTPL or at amortized cost.



4.07.03 Financial Liabilities at Amortized Cost

Financial liabilities are subsequently measured at amortized cost using the effective
interest method, with finance cost recognized on an effective yield basis.

The effective interest method is a method of calculating the amortized cost of a
financial liability and of allocating finance cost over the relevant period. The effective
interest rate is the rate that exactly discounts estimated future cash payments through
the expected life of the financial liability, or, where appropriate, a shorter period to the
net carrying amount on initial recognition.

The Company’s financial liabilities at amortized cost include trade and other payables
(excluding due to government agencies and unearned revenue), loans payable and
refundable deposits.

4.07.04 Derecognition of Financial Liabilities

The Company derecognizes financial liabilities when, and only when, the Company’s
obligations are discharged, cancelled or expired.

Any difference between the carrying amount of the financial liability (or part of a
financial liability) extinguished or transferred to another party and the consideration
paid, including any non-cash assets transferred or liabilities assumed is recognized in
profit or loss.

4.07.05 Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of
an entity after deducting all of its liabilities. Equity instruments issued by the Company
are recognized at the proceeds received, net of transaction costs.

Ordinary shares are classified as equity.
4.08 Employee Benefits

4.08.01 Short-term Benefits

The Company recognizes a liability net of amounts already paid and an expense for
services rendered by employees during the accounting period. Said benefits are
measured at the undiscounted amount expected to be paid in exchange for services
rendered. Short-term benefits given by the Company to its employees include salaries
and wages, 13" month and other bonuses, allowances and other de-minimis benefits
and SSS, PHIC and HDMF contributions.

4.09 Provisions

Provisions are recognized when the Company has a present obligation, whether legal or
constructive, as a result of a past event, it is probable that the Company will be
required to settle the obligation, and a reliable estimate can be made of the amount of
the obligation.



The amount recognized as a provision is the best estimate of the consideration required
to settle the present obligation at the end of the reporting period, taking into account
the risks and uncertainties surrounding the obligation. Where a provision is measured
using the cash flows estimated to settle the present obligation, its carrying amount is
the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected
to be recovered from a third party, a receivable is recognized as an asset if it is
virtually certain that reimbursement will be received and the amount of the receivable
can be measured reliably.

Provisions are reviewed at each reporting date and adjusted to reflect the current best
estimate.

4.10 Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will
flow to the Company and the revenue can be measured reliably. Revenue is measured
at the fair value of the consideration received or receivable and represents amounts
receivable for services provided in the normal course of business. Revenue is reduced
for estimated customer returns.

4.170.01 Rendering of Services

Revenue from a contract to provide services is recognized by reference to the stage of
completion of the contract. Revenue from rendering of services is recognized when all
the following conditions are satisfied:

e the amount of revenue can be measured reliably;

e it is probable that the economic benefits associated with the transaction will flow
to the Company;

e the stage of completion of the transaction can be measured reliably; and

e the costs incurred for the transaction and the costs to complete the transaction
can be measured reliably.

Rendering of services encompasses call center in bound and out bound selling services.

4.170.02 Finance Income

Finance income is recognized when it is probable that the economic benefits will flow
to the Company and the amount of revenue can be measured reliably. Finance income
is accrued on a time proportion basis, by reference to the principal outstanding and at
the effective interest rate applicable, which is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial asset to that asset’s net
carrying amount on initial recognition.



4.11 Expense Recognition

Expense encompasses losses as well as those expenses that arise in the course of the
ordinary activities of the Company.

The Company recognizes expenses in the statement of income when a decrease in
future economic benefits related to a decrease in an asset or an increase of a liability
has arisen that can be measured reliably.

4.12 Leases

Leases are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee. All other leases are
classified as operating leases.

4.12.01 The Company as a Lessee

Operating lease payments are recognized as an expense on a straight-line basis over
the lease term, except where another systematic basis is more representative of the
time pattern in which economic benefits from the leased asset are consumed.

4.13 Foreign Currency Transactions

In preparing the financial statement of the Company, transactions in currencies other
than the Company’s functional currency, i.e. foreign currencies, are recognized at the
rates of exchange prevailing at the dates of the transactions. At the end of each
reporting period, monetary items denominated in foreign currencies are retranslated at
the rates prevailing at that date.

Exchange differences are recognized in profit or loss in the period in which they arise.
4.14 Related Parties and Related Party Transactions

A related party is a person or entity that is related to the Company that is preparing its
financial statements. A person or a close member of that person’s family is related to
Company if that person has control or joint control over the Company, has significant
influence over the Company, or is a member of the key management personnel of the
Company or of a parent of the Company.

An entity is related to the Company if any of the following conditions applies:

e The entity and the Company are members of the same group (which means that
each parent, subsidiary and fellow subsidiary is related to the others).

e One entity is an associate or joint venture of the other entity (or an associate or
joint venture of a member of a group of which the other entity is a member).

e Both entities are joint ventures of the same third party.

e One entity is a joint venture of a third entity and the other entity is an associate of
the third entity.

e The entity is a post-employment benefit plan for the benefit of employees of either
the Company or an entity related to the Company. If the Company is itself such a
plan, the sponsoring employers are also related to the Company.
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e The entity is controlled or jointly controlled by a person identified above.

e A person identified above has significant influence over the entity or is a member of
the key management personnel of the entity (or of a parent of the entity).

e Management entity providing key management personnel services to a reporting
entity.

Close members of the family of a person are those family members, who may be
expected to influence, or be influenced by, that person in their dealings with the
Company and include that person’s children and spouse or domestic partner; children
of that person’s spouse or domestic partner; and dependents of that person or that
person’s spouse or domestic partner.

A related party transaction is a transfer of resources, services or obligations between
related parties, regardless of whether a price is charged.

4.15 Current and Deferred Income Taxes

The tax expense for the period comprises current and deferred taxes. Tax is
recognized in profit or loss, except that a change attributable to an item of income or
expense recognized as other comprehensive income is also recognized directly in other
comprehensive income.

The current income tax charge is calculated on the basis of tax rates and laws that
have been enacted or substantively enacted by the reporting date in the country where
the Company operates and generates taxable income.

Deferred income tax is recognized on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements
and on unused tax losses or tax credits in the Company. Deferred income tax is
determined using tax rates and laws that have been enacted or substantively enacted
by the reporting date.

The carrying amount of deferred tax assets are reviewed at each reporting date.
An entity shall reduce the carrying amount of deferred tax asset to the extent that it is
no longer probable that sufficient taxable profit will be available to allow the benefit of
part or all of that recognized deferred tax asset to be utilized. Any reduction shall be
reversed to the extent that it becomes probable that sufficient taxable profit will be
available.

An entity shall offset current tax assets and current tax liabilities, or offset deferred tax
assets and deferred tax liabilities if, and only if, it has a legally enforceable right to set
off the amounts and the entity can demonstrate without undue cost or effort that it
plans either to settle on a net basis or to realize the asset and settle the liability
simultaneously.
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4.16 Events after the Reporting Period

The Company identifies subsequent events as events that occurred after the reporting
period but before the date when the financial statements were authorized for issue.
Any subsequent events that provide additional information about the Company’s
position at the reporting period, adjusting events, are reflected in the financial
statements, while subsequent events that do not require adjustments, non-adjusting
events, are disclosed in the notes to financial statements when material.

CRITICAL ACCOUNTING JUDGMENT AND KEY SOURCES OF ESTIMATION
UNCERTAINTIES

In the application of the Company’s accounting policies, which are described in Note 4,
Management is required to make judgments, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognized in the period in which the estimate is
revised if the revision affects only that period or in the period of the revision and future
periods if the revision affects both current and future periods.

5.01 Critical Judgment in Applying Accounting Policies
Below is a critical judgment, apart from those involving estimations that Management
has made in the process of applying the entity’s accounting policies and that have the

most significant effect on the amounts recognized in financial statements.

5.01.01 Distinction Between Operating and Finance Leases

The Company determines whether a lease is finance or operating. In making its
judgments, the company considers whether the lease transfers substantially all the
risks and rewards incidental to ownership. A lease is classified as an operating lease if
it does not transfer substantially all the risk and rewards incidental to ownership.
Whether a lease is a finance lease or an operating lease depends on the substance of
the transaction rather than the form of the contract.

In both years, there were no lease agreements classified as finance lease.

Accordingly, the rental expense recognized from operating leases amounted to
P36,095,500 and P29,925,580 in 2018 and 2017, respectively, as disclosed in
Notes 18 and 23.
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5.02. Key Sources of Estimation Uncertainties

5.02.01 Estimating Allowances for Doubtful Accounts

The Company estimates the allowance for doubtful accounts related to its trade and
other receivables and due from related parties based on assessment of specific
accounts where the Company has information that certain counterparties are unable to
meet their financial obligations. In these cases, judgment used was based on the best
available facts and circumstances including but not limited to, the length of relationship
with the counterparty and the counterparty’s current credit status based on third party
credit reports and known market factors. The Company used judgment to record
specific allowance for counterparties against amounts due to reduce the expected
collectible amounts. These specific allowances are re-evaluated and adjusted as
additional information received impacts the amounts estimated.

The amounts and timing of recorded expenses for any period would differ if different
judgments were made or different estimates were utilized. An increase in the
allowance for doubtful accounts would increase the recognized operating expenses and
decrease current assets.

In 2017, Management believes that the collectability of its trade and other receivables
is certain, thus, no provisions for doubtful accounts were recognized. However, in
2018, the Company wrote-off trade receivables amounting to P395,281 due to high
uncertainty of collection, as disclosed in Note 21. In both years, Management believes
that the collectability of its due from related parties is certain, thus, no provisions for
doubtful accounts were recognized. As of December 31, 2018 and 2017, the
Company’s aggregate carrying value of aforementioned assets amounted to
P47,229,968 and R28,117,174, respectively, as disclosed in Notes 8 and 15.

5.02.02 Reviewing Residual Values, Useful Lives and Depreciation Method of Property
and Equipment

The residual values, useful lives and depreciation method of the Company’s property
and equipment are reviewed, and adjusted prospectively, if appropriate, if there is an
indication of a significant change in, how an asset is used; significant unexpected wear
and tear; technological advancement; and changes in market prices since the most
recent annual reporting date. The useful lives of the Company’s property and
equipment are estimated based on the period over which the assets are expected to be
available for use. In determining the useful life of the property and equipment, the
Company considers the expected usage, expected physical wear and tear, technical or
commercial obsolescence arising from changes or improvements in production, or from
a change in the market demand for the product or service output and legal or other
limits on the use of the Company’s assets. In addition, the estimation of the useful
lives is based on Company’s collective assessment of industry practice, internal
technical evaluation and experience with similar assets. It is possible, however, that
future results of operations could be materially affected by changes in estimates
brought about by changes in factors mentioned above. The amounts and timing of
recorded expenses for any period would be affected by changes in these factors and
circumstances. A reduction in the estimated useful lives of property and equipment
would increase the recognized operating expenses and decrease non-current assets.
The Company uses a depreciation method that reflects the pattern in which it expects
to consume the asset’s future economic benefits.
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If there is an indication that there has been a significant change in the pattern used by
which the Company expects to consume an asset’s future economic benefits, the
Company shall review its present depreciation method and, if current expectations
differ, it shall change the depreciation method to reflect the new pattern.

In both years, Management assessed that there were no changes from the previous
estimates since the last annual reporting period. As of December 31, 2018 and 2017,
the carrying amount of property and equipment amounted P47,827,016 and
P35,035,018, respectively, as disclosed in Note 10.

5.02.03 Reviewing Residual Value, Useful Life and Amortization Method of Computer
Software

The residual value, useful life and amortization method of the Company’s computer
software are reviewed at least annually, and adjusted prospectively if appropriate, if
there is an indication of a significant change in, how an asset is used; technological
advancement; and changes in market prices since the most recent annual reporting
date. Amortization begins when computer software is available for use, i.e. when it is
in the location and condition necessary for it to be usable in the manner intended by
management. Amortization ceases when the asset is derecognized. The Company uses
a straight-line method of amortization since it cannot determine reliably the pattern in
which it expects to consume the asset’s future economic benefits.

In both years, Management assessed that there were no changes from the previous
estimates since the last annual reporting period. As of December 31, 2018 and 2017,
the carrying amount of computer software amounted P33,537 and P10,083,
respectively, as disclosed in Note 11.

5.02.04 Asset Impairment

The Company performs an impairment review when certain impairment indicators are
present. Determining the fair value of prepayments and other current assets, property
and equipment, computer software and advance rental presented under other non-
current assets, which require the determination of future cash flows expected to be
generated from the continued use and ultimate disposition of such assets, requires the
Company to make estimates and assumptions that can materially affect the financial
statements. Future events could cause the Company to conclude that prepayments
and other current assets, property and equipment, computer software and advance
rental presented under other non-current assets are impaired. Any resulting impairment
loss could have a material adverse impact on the financial condition and results of
operations.

The preparation of the estimated future cash flows involves significant judgment and
estimations. While the Company believes that its assumptions are appropriate and
reasonable, significant changes in the assumptions may materially affect the
assessment of recoverable values and may lead to future additional impairment charges
under PFRS for SMEs.

In both years, Management assessed that no impairment indicators exist on its
property and equipment, computer software and advance rental presented under other
non-current assets . In 2018 and 2017, the Company wrote-off advances to officers
and employees presented under prepayments and other current assets amounting to
P£341,333 and P434,600, respectively due to high uncertainty that these amounts are
liquidated, as disclosed in Notes 9 and 21. As of December 31, 2018 and 2017, the
aggregate carrying amounts of the aforementioned assets amounted to P56,761,032
and P41,331,743, respectively, as disclosed in Notes 9, 10, 11, 12 and 23.
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5.02.05 Deferred Tax Assets

The Company reviews the carrying amounts at each reporting date and reduces
deferred tax assets to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred tax assets to be utilized prior
to expiration.

As of December 31, 2018 and 2017, Management believes that the Company would
be able to generate future taxable profit that would allow its deferred tax assets to be
fully utilized prior to expiration. As of December 31, 2018 and 2017, the carrying
amounts of deferred tax assets amounted to P979,379 and P900,939, respectively, as
disclosed in Note 25.

FINANCIAL INSTRUMENTS

The Company’s financial instruments consist of:

2018 2017
Financial Assets
Financial asset measured at cost (Note 7) P - P 113,283
Financial assets measured at amortized cost
less impairment (Notes 7, 8, 12, 15 and 23) 61,363,529 36,457,209

P 61,363,529 P 36,570,492

Financial Liabilities
Financial liabilities measured at amortized cost
(Notes 13, 14 and 15) P 102,791,376 P 62,949,609

Financial asset measured at cost pertains to cash on hand only.

Financial assets measured at amortized cost less impairment comprise of cash in
banks, trade and other receivables, due from related parties and security deposits
presented under “other non-current assets”.

Financial liabilities measured at amortized cost include trade and other payables
(excluding due to government agencies and unearned revenue), loans payable and
refundable deposits.

CASH
For the purpose of the statement of cash flows, cash include cash on hand and in
banks.

Cash at the end of the reporting period as shown in the statement of cash flows can
be reconciled to the related items in the statement of financial position as follows:

2018 2017
Cash on hand P - P 113,283
Cash in banks 5,626,490 14,365
P 5,626,490 p 127,648
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Cash in banks bear interest at floating rates based on daily bank deposits rates.
Finance income earned on this account amounted to P4,092 and P859, in 2018 and
2017, respectively, as disclosed in Note 19.

Unrealized foreign exchange loss on its dollar denominated bank account amounted to
P724 and nil, in 2018 and 2017, respectively, as disclosed in Note 21 .

TRADE AND OTHER RECEIVABLES

The Company’s trade and other receivables consist of:

2018 2017
Trade P 20,332,203 p 11,743,031
Others - 140,000

P 20,332,203 P 11,883,031

The average credit period on sales of services is thirty (30) to ninety (90) days.
No interest is charged on outstanding balance on the first thirty (30) or ninety (90)
days from the date of invoice. Thereafter, interest is charged at one percent (1%) to
ten percent (10%) per annum on the outstanding balance.

In determining the recoverability of a trade receivable, the Company considers any
change in the credit quality of the trade receivable from the date credit was initially
granted up to the reporting date. The concentration of credit risk is limited due to the
customer base being large and unrelated.

In 2018 and 2017, the Company wrote-off trade receivables amounting to P395,281
and nil, respectively, due to high uncertainty of collection, as disclosed in Note 21.

PREPAYMENTS AND OTHER CURRENT ASSETS

The details of the Company’s prepayments and other current assets are shown below:

2018 2017
Prepaid expenses P 380,737 P 166,321
Input VAT 2,223,381 -
Advances to officers and employees 1,366,738 1,334,866

P 3,970,856 P 1,601,187

Prepaid expenses include prepaid subscriptions and prepaid insurance.

Advances to officers and employees pertain to amount advanced subject for
liguidation. The Company wrote-off portion of the account in 2018 and 2017
amounting to P341,333 and P434,600, respectively due to high uncertainty that these
amounts are liquidated, as disclosed in Note 21.
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10. PROPERTY AND EQUIPMENT - net

11.

The

carrying

amounts

of the

December 31, 2018 are as follows:

Company’s

property and

equipment as of

Furniture and Communication Leasehold
Fixture Equipment Improvements Total

Cost

January 1, 2018 P 4,752,831 P 18,139,250 P 33,383,542 P 56,275,623
Additions 5,644,482 11,601,676 12,184,334 29,430,492
December 31, 2018 10,397,313 29,740,926 45,567,876 85,706,115
Accumulated Depreciation

January 1, 2018 1,636,513 10,833,817 8,770,275 21,240,605
Depreciation (Note 18) 1,258,855 4,320,520 11,059,119 16,638,494
December 31, 2018 2,895,368 15,154,337 19,829,394 37,879,099
Carrying Amount P 7,501,945 P 14,586,589 P 25,738,480 P 47,827,016

All additions during the year were paid in cash.

In both years, the Company has determined that there was no indication that an

impairment loss occurred on its property and equipment.

COMPUTER SOFTWARE - net

The carrying amount of the Company’s computer software is as follows:

Cost

January 1, 2018 121,000
Additions 40,037
December 31, 2018 161,037
Accumulated Amortization

January 1, 2018 110,917
Amortization (Note 20) 16,583
December 31, 2018 127,500
Carrying Amount 33,537

All additions were paid in cash during the year.

In both years, the Company has determined that there was no indication that an
impairment loss occurred on computer software.
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12. OTHER NON-CURRENT ASSETS

13.

14.

The components of other non-current assets as disclosed in Note 23 are as follows:

2018 2017
Advance rental P 4,929,624 P 4,785,455
Security deposits 8,607,071 8,325,670

P 13,536,695 P 13,111,125

TRADE AND OTHER PAYABLES

The components of trade and other payables account are as follows:

2018 2017
Trade P 8,316,371 P 13,373,904
Due to government agencies 7.819,744 9,999,037
Unearned revenue 6,115,383 7,824,929
Accrued finance cost 3.802,455 -
Accrued expenses 637,183 143,764

P 26,691,135 P 31,341,634

The average credit period on purchases of certain goods from suppliers is one hundred
twenty (120) days. No interest is charged on the trade payables. The Company has
financial risk management policies in place to ensure that all payables are paid within
the credit timeframe.

Due to government agencies includes unremitted withholding taxes, SSS, PHIC and
HDMF contributions payable.

Unearned revenue pertains to advance collection from customers.

Accrued finance cost pertains to unpaid interests from loans as disclosed in Note 15.

REFUNDABLE DEPOSITS

Refundable deposits pertain to security associated with the contracts entered into by
the Company and its customers which amounted to P5,676,968 and nil as of
December 31, 2018 and 2017, respectively. These deposits shall be refunded to the
customers after the expiration or termination of their respective long-term contracts.
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15. RELATED PARTY TRANSACTIONS

Nature of relationship of the Company and its related parties are disclosed below:

Related Party Nature of Relationship
Datamatics Global Services, Corp. (DGSC) Parent
Stockholders Key management personnel

Balances and transactions between the Company and its related parties are disclosed
below:

15.01 Due from Related Parties

Transactions with related parties are detailed as follows:

December 31, 2018 December 31, 2017
Amount/ Outstanding Amount/ Outstanding
Volume Balances Volume Balance
Advances
Parent P 521,600 P 521,600 P - P -
Stockholders 10,142,022 26,376,165 8,001,047 16,234,143

P 10,663,622 P 26,897,765 P 8,001,047 P 16,234,143

Advances granted pertain to expenses paid for by the Company on behalf of its related
parties.

The amounts outstanding are non-interest bearing, unsecured, collectible on demand
and will be settled in cash. No guarantee has been received. No provision has been
made for doubtful accounts in respect of the amount owed by the related party.

15.02 Loans Payable

Transactions are detailed as follows:

December 31, 2018 December 31, 2017
Amount/ Outstanding Amount/ Outstanding
Volume Balances Volume Balance
Loans payable
Parent P 86,008,383 P 86,008,383 PR - P
Unrealized foreign
exchange gain (Note 19) (1,649,983)
P 86,008,383 P 84,358,400 P - p
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Movements of the loans payable are as follows:

2018 2017
Balance at January 1 P 49,431,941 P 14,028,134
Proceeds from availments of loan 86,008,383 35,403,807
Loan repayments (49,431,941)
86,008,383 49,431,941
Unrealized foreign exchange gain
(Note 19) (1,649,983) -
Balance at December 31 84,358,400 49,431,941
Less: Current portion (84,358,400)
P : P 49,431,941

The Company obtained loan amounting to $1,600,000 (P86,008,383) from its parent,
Datamatics Global Services, Corp. on April 2, 2018, payable within one (1) year, in its
desire to extinguish all the existing loans of the Company in preparation for the Share
Purchase Agreement between the shareholders of the Company and its parent as
disclosed in Note 1 and to finance its working capital requirements. This loan bears
variable interest rate based on London Interbank Offered Rate (LIBOR) plus three
percent (3%) simple interest per annum.

All existing loans of the Company as of December 31, 2017 consist of unsecured long
term loans availed from banks and individuals for the Company’s working capital
requirements. These loans carry interests of four to six percent (4-6%) per annum.
During the vyear, these loans were fully paid including all the interests charged
therefrom.

Unpaid finance costs, as disclosed in Note 13 are as follows:

2018 2017
Incurred P 19,597,868 P 24,386,887
Paid (15,795,413) (24,386,887)

P 3,802,455 P

In 2018 and 2017, aggregate finance costs incurred with a related party amounted to
P6,674,448 and nil, respectively.

As of December 31, 2018, the Company has complied with all the requirements and
has no default payments.

15.03 Remuneration of Key Management Personnel

The remuneration of the directors and other members of key management personnel of
the Company amounted nil in both years.
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16. CAPITAL STOCK

The details of the Company’s capital stock are shown below:

Shares Amount
Authorized
P100 par value per share 10,000 P 1,000,000
Issued and outstanding P100 par value per share
Balance, January 1 2,500 250,000
Balance, December 31 2,500 P 250,000

17. REVENUE

Revenue generated from call center in bound and out bound selling services amounted

to P275,643,379 and P201,715,779 in 2018 and 2017, respectively.

18. COST OF SERVICES

The following is an analysis of the Company’s cost of services:

2018 2017
Short-term employee benefits (Note 22) P 138,003,411 P 105,847,183
Rental (Note 23) 36,095,500 29,925,580
Communications, light and water 17,158,991 15,378,636
Depreciation (Note 10) 16,638,494 14,838,204
Association dues 6,154,419 -
P 214,050,815 P 165,989,603
19. OTHER INCOME
Components of other income are as follows:
2018 2017
Unrealized foreign exchange gain from
loan payable (Note 15) P 1,649,983 P -
Finance income (Note 7) 4,092 859
Miscellaneous 255,802
P 1,654,075 P 256,661
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20. OPERATING EXPENSES

The account is composed of the following operating expenses:

2018 2017
Short-term employee benefits (Note 22) P 21,820,702 P .
Professional fees 3,003,726 4,532,530
Security services 2,401,907 1,178,135
Commission 1,838,414 -
Fines and penalties 1,402,525 890,777
Office supplies 1,250,951 1,184,056
Taxes and licenses 926,733 662,165
Medical 900,496 379,488
Transportation and travel 877,737 -
Visa processing 670,960
Representation 657,267 -
Bank charges 402,703 897,515
Training and seminars 277,569 -
Repairs and maintenance 183,172 -
Insurance 64,671 349,476
Amortization (Note 11) 16,583 -
Miscellaneous 786,760 3,098,680
P 37,482,875 P 13,172,822
21. OTHER EXPENSES
Components of other expenses are as follows:
2018 2017
Trade receivables written off (Note 8) P 395,281 P
Advances to officers and employees
written off (Note 9) 341,333 464,600
Realized foreign exchange loss 159,425 434,207
Unrealized foreign exchange loss from
cash (Note 7) 724
P 896,764 898,807
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22.

EMPLOYEE BENEFITS

22.01 Short-term Employee Benefits

Components of short-term employee benefits are as follows:

2018 2017
Cost of services (Note 18)
Salaries and wages P 96,190,744 P 67,893,442
13th month and other bonuses 6,522,835 4,718,670
Allowances and other
de-minimis benefits 18,377,549 15,114,861
SSS, PHIC and HDMF contributions 6,673,665 4,203,794
HMO, incentives and training costs 10,238,618 13,916,386
138,003,411 105,847,183
Operating expenses (Note 20)
Salaries and wages 13,139,125
13th month and other bonuses 1,865,965
Allowances and other
de-minimis benefits 6,250,480
SSS, PHIC and HDMF contributions 565,132
21,820,702

P 159,824,113 P 105,847,183

22.04 OPERATING LEASE AGREEMENTS

23.01 The Company as a Lessee

Operating leases relate to leases of various warehouses and administrative office with
lease terms of between one (1) to five (5) years. Operating lease payments represent
rentals payable by the Company for warehouses and office spaces. Leases are
negotiated for an average term of five (5) years upon mutual agreement of both
parties.

Upon inception of the lease agreement, the Company is required to pay certain
amounts as security deposits and advance rentals. The Company likewise pay a fixed
monthly rent, which is calculated by reference to a fixed sum per square meter of the
area leased. The lease agreements are automatically renewed unless otherwise
decided by the lessor and the Company.

As of December 31, 2018 and 2017, the amount of security deposits paid amounted
to P8,607,071 and P8,325,670, respectively, as disclosed Note 12, which can be
refunded at the end of the terms of the lease.
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23.

On the other hand, advance rental as of December 31, 2018 and 2017 amounted to
P4,929,624 and P4,785,455, respectively, as disclosed in Note 12, which can be
applied on the last months of the lease.

In 2018 and 2017, the Company’s rent expenses incurred in relation to the lease
contracts under operating leases amounted to P36,095,500 and P29,925,580,
respectively, as disclosed in Note 18.

At reporting dates, the Company had outstanding commitments for future minimum
lease payments under non-cancelable operating leases, which fall due as follows:

2018 2017
Not later than one year P 28,608,978 P 36,002,101
Later than one year but not later than five
years 64,495,087 89,010,983

P 93,104,065 P 125,013,084

INCOME TAXES

24.01 Income Tax Recognized in Profit or Loss

Components of income tax expense are as follows:

2018 2017

Current tax expense P 1,086,983 P -
Deferred tax expense (benefit) (Note 25) 416,555 (165)
P 1,603,538 P (165)

A numerical reconciliation between tax expense (benefit) and the product of
accounting profit (loss) multiplied by the tax rate in 2018 and 2017 is as follows:

24.01.017 Special Tax Rate (PEZA)

2018 2017
Accounting profit P 9,066,929 P
Tax expense at 5% 453,346
Tax effects of non-deductible expenses 72,146
P 525,492 P
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24.01.02 Regular Tax Rate

2018 2017
Accounting loss P (3,797,797) P (2,475,679)
Tax expense at 30% (1,139,339) (742,704)
Finance cost incurred between related party 2,002,334 -
Penalties 420,757 267,233
Impairment loss 220,984 -
Non-deductible finance cost 508 -
Finance income subject to final tax (1,228) (258)
Application of unrecognized
DTA from NOLCO (625,970) -
Non-deductible representation - 14,510
Non-recognition of DTA from NOLCO 461,054
P 978,046 P (165)
24.01.03 Income Tax Payable
2018 2017
Due to national government P 876,786 652,666
Payments made for the first three (3) quarters (347,067)
P 529,719 652,666
Due to local government unit 210,197
P 739,916 652,666
Details of NOLCO are as follows:
Applied
Year Previous Applied Current Expiry
Incurred Amount Year Year Expired Unapplied Date
2015 54,100 - 54,100 2018
2016 162,285 - 162,285 2019
2017 1,536,848 - 1,536,848 2020
P 1,753,233 P - P 1,753,233 P - P
Details of MCIT are as follows:
Applied Applied
Previous Current Expire Expiry
Year Incurred Amount Year Year d Unapplied Date
2016 181,299 - 181,299 2019
2017 719,640 - 719,640 2020
P 900,939 - P 900,939 P P
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24. DEFERRED TAXES - net

The breakdown of deferred taxes as presented in the statement of financial position is

as follows:
2018 2017
Deferred tax assets P 979,379 P 900,939
Deferred tax liability (494,995) -
P 484,384 P 900,939

25.01 Deferred Tax Assets

The components of the Company’s and its respective movement are as follows:

Unrealized
Foreign
Exchange
Loss from
Unearned Cash in Excess
Revenue Bank MCIT Total
Balance at
January 1, 2017 P - P - P 181,299 P 181,299
Recognized in profit
or loss - - 719,640 719,640
Balance at
December 31, 2017 - - 900,939 900,939
Recognized in profit or
loss 979,162 217 (900,939) 78,440
Balance at
December 31, 2018 P 979,162 P 217 P - P 979,379

25.02 Deferred Tax Liability

The Company’s deferred tax liability from unrealized foreign exchange gain on loans
payable are detailed as follows:

2018 2017
Balance at January 1 P - P
Recognized in profit or loss 494,995
Balance at December 31 P 494,995 P
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25. RECLASSIFICATION OF COMPARATIVE AMOUNTS

Certain amounts in the comparative financial statements and note disclosures have
been reclassified to conform to the current year’s presentation.

Previous Classification Current Classification Amount
Trade and other receivables Due from related parties
Advances to stockholders Due from related parties 16,234,143
Trade and other receivables Prepayments and other curren assets
Advances to officers and employees Advances to officers and employees 1,334,867
Property and equipment — net Computer software — net
Computer software Computer software — net 10,083
Other assets
Advance rental and security deposits Advance rental 4,447,677
Refundable deposits Security deposits 8,663,448
Deferred charges — MCIT Deferred tax asset 900,939
Other current liabilities Trade and other payables
Withholding taxes payable - Due to government agencies 7,506,650
compensation
Withholding taxes payable - Due to government agencies 440,862
supplier
SSS, Philhealth and HDMF premium Due to government agencies 2,051,525
payables
Other current liabilities Income tax payable
Income tax payables Income tax payable 652,666
Administrative expenses Other expenses
Impairment loss Impairment loss on advances to
officers and employees 464,600

The foregoing reclassifications have an impact on the opening statement of financial
position as of January 1, 2017 but did not have any impact on prior year’s profit or
loss.

The reclassifications affected the statement of cash flows as of December 31, 2017
detailed as follows:

Previously Reported, Restated, Increase
Particulars December 31, 2017 December 31, 2017 (Decrease)
Cash flows from operating
activities P 19,362,224 R 12,955,865 P (6,406,359)
Cash flows from investing
activities (23,073,210) (16,666,851) 6,406,359

Management believes that the above reclassifications resulted to a better presentation
of accounts due to the following reasons:

e Advances to stockhoders pertain to related party transactions, hence, reclassified
to due from related parties.

e Advances to officers and employees are not actually receivable but cash provided
subject to liquidation, hence reclassified to prepayments and other current assets.
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26.

27.

e Computer software was erroneously presented as part of property and equipment,
thereby, presenting the account as line item in the financial statements.

e Advance rental and security deposits, refundable deposits and deferred charges -
MCIT were previously lumped to other assets, hence, reclassified to their proper
accounts, thereby presenting each account as line items in the financial
statements.

e Other current liabilities which comprise of due to government agencies and income
tax payables were reclassified to trade and other payables and income tax payable
to conform with the proper classification of accounts.

APPROVAL OF FINANCIAL STATEMENTS

These financial statements were approved and authorized for issuance by the Board of
Directors on

SUPPLEMENTARY INFORMATION UNDER REVENUE REGULATIONS NO. 15 - 2010
The Bureau of Internal Revenue (BIR) released a revenue regulation dated November
25, 2010 amending Revenue Regulations No. 21-2002 setting forth additional
disclosures on Notes to Financial Statements. Below are the disclosures required by
the said Regulation:

28.01 Taxes, Duties and Licenses Paid or Accrued

The details of the Company’s taxes, duties and licenses fees paid or accrued in 2018
are as follows:

28.01.07 Output VAT

The Company is VAT-registered with zero rated sales of P276,053,076 pursuant to
the provisions of Section 108 (B) of the National Internal Revenue Code (NIRC), as
amended.

28.01.02 Input VAT

An analysis of the Company’s input VAT claimed during the year is as follows:

Balance, January 1 P

Current year’s domestic purchases/payments for:

Domestic purchase of services 2,223,381
Total available input VAT 2,223,381

Claims for tax credit/refund and other adjustments

Balance, December 31 P 2,223,381
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28.

28.01.04 Other Taxes and Licenses

An analysis on the Company’s other taxes and licenses and permit fees paid or accrued
during the year is as follows:

Permit fees and registration P 806,733
Others 120,000
P 926,733

28.01.05 Withholding Taxes

An analysis on the Company’s withholding taxes paid or accrued during the year is as
follows:

Withholding tax on compensation and benefits P 3,133,300
Expanded withholding taxes 1,143,825

P 4,277,125

Expanded withholding taxes refer to taxes withheld on payments to local suppliers,
contractors, lessors and commission.

SUPPLEMENTARY INFORMATION UNDER REVENUE REGULATIONS NO. 19-2011

Pursuant to Section 244 in relation to Section 6(H) of the National Internal Revenue
Code of 1997 (Tax Code), as amended, these Regulations are prescribed to revise BIR
Form 1702 setting forth the following schedules. Below are the disclosures required
by the said Regulation:

29.01 Revenues

The Company’s revenue for the taxable period are as follows:

Regular Special Total
Revenue P 202,177,565 P 73,465,814 P 275,643,379
Unearned revenue 3,263,870 - 3,263,870

P 205,441,435 P 73,465,814 P 278,907,249
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29.02 Cost of Services

The following is an analysis of the Company’s cost of services for the taxable period:

Regular Special Total

Salaries, wages and other

benefits P 99,858,754 P 38,144,657 P 138,003,411
Rental 25,598,912 10,496,588 36,095,500
Communications, light

and water 10,579,678 6,579,313 17,158,991
Depreciation 8,903,089 7,735,405 16,638,494
Association dues 6,154,419 - 6,154,419

P 151,094,852 P 62,955,963 P 214,050,815

29.03 Itemized Deductions

The following is an analysis of the Company’s itemized deductions for the taxable
period:

Special
Regular (Non-deductible) Total

Salaries and wages and

other benefits P 21,255,570 R - P 21,255,570
Finance costs 12,921,732 - 12,921,732
Professional fees 3,003,726 - 3,003,726
Security services 1,725,342 676,565 2,401,907
Commission 1,838,414 - 1,838,414
Office supplies 1,250,951 - 1,250,951
Medical expenses 900,496 - 900,496
Transportation and travel 877,737 - 877,737
Visa processing 670,960 - 670,960
Representation 657,267 - 657,267
SSS, PHIC, HDMF and

other contribution 565,132 - 565,132
Bank charges 402,703 - 402,703
Training and seminars 277,569 - 277,569
Repairs and maintenance 183,172 - 183,172
Taxes and licenses 160,378 766,355 926,733
Realized foreign

exchange loss 159,424 - 159,424
Insurance 64,671 - 64,671
Amortization 16,583 - 16,583
Miscellaneous 786,760 - 786,760

P 47,718,687 P 1,442,920 P 49,161,507

30



28.04 Application of NOLCO

The Company applied its NOLCO aggregating P1,753,233 against its taxable income
during the year. The Company applied its MCIT from prior years aggregating P900,939
against it tax due for the taxable year.
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Annual Income Tax Return BIR Form No.

Republika ng Pilipinas For Corporation, Partnership and Other Non-Individual 1 702 Mx
Kagawaran ng Pananalapi with MIXED Income Subject to Multiple Income Tax Rates or -
Kawanihan ng Rentas Intemas with Income Subject to SPECIAL/PREFERENTIAL RATE Jung 2013
Enter all required information in CAPITAL L ETTERS using BLACK ink. Mark applicable baes wil an Page 1

Toy MUIST ke leef weith the BIR and ane held by the iaspayer.
1 FU"IX' Calendar l:l Fiscal | 3 Amended Return? 4 Short Period Retur? | 5§ Alphanumeric Tax Code (ATC)
[1c055 ] [ Mrnimum Corporate Income Tax (MCIT} | [ X]

2 Year Ended (MM20YY)

Part | = Background Information
O ey tentiicaion fmber 1 g 1 g [g [+ 25,7 |[-]5 9,8|-]0]0o]0|0] 7RDOCode [0 4 1]
8 Date of Incorporation/Organization (MM/DD/YYYY) [o 3[/|[30[/[2 0 1 2
9 Registered Name (Enter only 1 letter per box using CAPITAL LETTERS)

RJ GLOBUS SOLUTIONS INC.

10 Registered Address {Indicate complete registered address)
2ND FLOOR PARAGON PLAZA EDSA COR. RELIANCE ST.
BRGY. HIGHWAY HILLS MANDALUYONG CITY 1550

11 Contact Number [ 12 Email Address
6325 -|859163 | |matthew.deleon@datamatics.com
13 Main Line of Business 14 PSIC Code
OTHER TELECOMMUNICATION SERVICES 6 4 2 9
15 Method of Deduction | X'| Hemized Deduction [Section 34 (A-J), NIRC]
Part Il - Total Tax Payable (Do NOT enter Centavos)

16 Total Income Tax Due {Overpayment) (From Part V ltem 37D) 1,777,725
17 Less: Total Tax Credits/Payments (From Fart V lftem 38D) 1,248,006
18 Net Tax Payable {Overpayment)(ltem 16 Less Jtem 17) 529,719
19 Add: Total Penalties (From Part V Item 43) 0
20 TOTAL AMOUNT PAYABLE (Overpayment) 529.719

(Sum of iterms 18 &149) or (From Part V ltem 44) ’

21 If Overpayment, mark "X one box enly (Once the choice is made, the same is irrevocabls)
| To be refunded | | To be issued a Tax Credit Certificate (TCC) | | To be carried over as a tax credit for next year/quarter

We declare under the penalties of perjury, that this annual return has been made in good faitn, verfied by us, and 1o the best of cur knowledpe and belied is tee and corect, pursuant 1o the
provisions of the Mational Intemal Revenue Code, as amended, and the regulations issued under autherdty theseol (i Authonzed Repregentative, aftach auiharizarion larter and indfeate TIN)

Signature over printed name of President/Principal Officer/Authorized Representative Signature over printed name of Treasurer'Assistant Treasurer

Title of Signatory | Number of pages filed | 9 |
e N otbnt s ey ta| 2 0 1 2 0 6 3 3 8 | “iisorren [0 3[/]3 0f/]2 0 1 2
24 Place of lssue CITY OF MANDALUYONG |'-‘$ﬁn'wrrl.fCTC

Part lll = Details of Payment

Details of Payment | °pes 2/ Number Date (WMMDOYYYY) Amount
26 Cash/Bank Debit Memo ! / 0
27 Check / / 0
28 Tax Debit Memo / / 0
29 Others (Specity balow]

|1 17 0

Machine Validation/Revenue Official Receipt Details (if not filed with an Authorized Agent Bank) Stamp of Receiving Office/AAB and Date

of Receipt (RO's Signature/Bank Teller's
Initial)
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BIR Form No. 1702MX Page 1 of 1

BIR Form MNo.
Annual Income Tax Return | 1rozux | BREMENCIEME RN
1)
Page 2 Jung 2013 s 1 702-MXD6/13F2
TIN Registered Name
0|0|8|2|5|7|5|9|8|0 |0|0|0| RJ GLOBUS SOLUTIONS INC.
Part IV — Basis of Tax Relief
Tax Relief r i or International Tax T
If there is only one activityprogram under EXEMPT and SPECIAL If there are more than one activities'programs under EXEMPT and SPECIAL
Tax Regimes. fill up spaces below. Tax Regimes, use as many Mandatory Attachments per Activity (Part VIIl) as
necessary and mark "X the box at the left.
A Exempt B Special Rate e
31 Imvestment Promition Agency (IPA) / PEZA
Implementing Govemment Agency
32 Legal Basis RA 7916
33 Regstersd ActiviyyProgram (Fsg. Mo, 18-019
34 Special Tax Rate | | 5-]0] %
35 From (MM/DD/YYYY) ! / 02f14f2018|,’|;’|||
36 To (MM/DDYYYYY) ! f 112)/|3({1]|/|2|0]1]|8 | f | f [ ]
| Part V - Computation of Amount Payable per Tax Regime |
Description A. Total Exempt B. Total Special C. Total Regular D. Total All Columns
37 TOTAL INCOME TAX DUE {OVERPAYMENT)
(From Schedule 1 llem 16BAGC/160)_(To Parl i ftem 15) 0.00 315,296 1,462,429 1,777,725
38 Less: Tax Credits/Paymants
(Fram Scheduls & ltem :33:11“ { To Part il ltem 17) 0 0 1,248,006 1,248,006
39 NET TAX PAYABLE (OVERPAYMENT)
{hem 37 Less fem 38) (T Part If item 18) 0 315,296 214,423 529,719
Add Penalties
40 Surcharge 0
41 Interest 0
42 Compromise 0
43 Total Penalties (Sum of tems 40 to 42)  (To Part I item 19) 0
44 TOTAL AMOUNT PAYABLE (OVERPAYMENT) {Sum of ttems 30 and 43] __{To Part If lism 20) 529,719

Part VI - Information - External Auditor/Accredited Tax Agent
45 Name of External Auditor/Accredited Tax Agant

GERARDDO S. TEOFILO J R

| a6TIN |4,0,3,5,6,4,1,4,2,0,0,0,

47 Name of Signing Pariner (If External Auditor is a Partnership)

49 BIR Accraditation No. 50 Issue Date (MMDDYYYY) 51 Expiry Date (MM/DD/YYYY)
ATC DESCRIPTION ThX TAX BASE ATC DESCRIPTION TAX TAX BASE
DOMESTIC CORPORATION RATE DOMESTIC CORPORATION RATE
scatde Income
Icma 1. a In General s from Al Sources. 7. Examgn Corporasion
IC. 055 b Mindmiums Copanale Incoma Ta (PACITY 2% Grnes Incoma =30 2.0 Exampt Aoivitics 0%
Tascatle Income
1C 030 2 Propretary Educabional instlubons o frem ANl Scurces. 1G (a 8. On Tassbie Anivibes s meabie Incomee from AN Sourmes
“ [=]}-3] B. Canaral Prolessional Parinarship (GPF) cxarmp
& 0, Db i By Bponial Law®
IC 055 b > RESIDENT FOREIGN CORPORATION
Taxabln Incoma
1C 031 3 MoseElnck, Nan Frofdl Hospilals 109 Irom A8l Bcurces [ = ] 1. a. i gans I Tawabic Inoome from Wiihin tha Prllippines
a Non-ieck, Mon-Frlil Hosplas whosa gioss IC 085 B, P pisl asonss Tax [MCIT) 2% Qs Inenma
Incoma from unrelaied irach, business or olher — - — — - = —
acly cu oo Nty porcont (S056) of tha ol Tamabln Incoma
ross incoma from ol sanms 0% Irom A1l Bourcas 1C naa . Inicimational Camons 2.5 Grogs Philppine Biling
1C 055 b Winimum Copodalis Incoma Tae (MACITY 2 Crmss Incama (=511 3._Reginnal Dperafing Heacn uarinn” il Taxabiic Incoma
3 a and Confrod b G e Taccatde Inoomae
IC 040 {E000, Agenaes & Insrumentablios A Trom Al Sources 4. Corporabon oovered by Speoel Law”
IC 055 b Minimuns Coponals inooma Tae PACIT) 2% Ermes Incoma =3} ] E. Ditshore Banking Lnils (O8]
& a Malioal Govermm enl and Local Gevermsen Linds |asxable Income aFormgn Curency Tramsadions nof sutjecied [o Ginoess Tawnbl e Income on Foreign Surmenoy
IC 0 iy s Trom Al Sources 3 iz ransacion nol subjeced 1o Final Tax
menbie Incomie Osheer Than Forsign Curmnoy
I 058 b Wnirmure Gorporale Inoome T (A0 Pl Groes Incorme k. CHher Fun Forsgn Swreney Transacion s ranzacion
1C 020 6 & Toxablo Parramfip s IC1 . Fresign Currancy Daposil Linte (FCOLR
& Formgn Curency Transacdions not sutjaoed o Gross Tawaba Incoms on Forcign Cumancy
1C 055 b Mindmum Compoals Incoma T 2 Gross Incama Final Tax 10 Transacion nol suljecked in Final Tax
Tamabic Inpoma ehar Than Foreign Curmncy
. Ot fhan Forsign [iJT{‘ﬂnt T ran S i I Transacion

* Phost s e 143 Faomainrmd Didried OO o
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BIR Form No. 1702MX Page 1 of 1

Annual Income Tax Return | {700 a1 . n "
Page 3 - Schedules 1 & 2 1129225'2)( Im mimmm-'wﬁ%!llu

TIN

Registered Name

0l0|81215[7]5|918|UlD|OJU

RJ GLOBUS SOLUTIONS INC.

Instructions: A. Fill up the applicable columns below, if there is only one activity/program under EXEMPT and/or SPECIAL Tax Regimes.
B. Use as many Part VIll-Mandatory Atiachments per Activity as necessary, if there are more than one
activities/programs under EXEMPT and/or SPECIAL Tax Regimes. Consolidated amounts from Part VIII
Mandatory Attachments PER TAX REGIME shall be reflected under the corresponding columns below.

PartVI-SCHEDULES

| Schedule 1 - COMPUTATION OF TAX Per Tax Regime

Description A. Total Exempt | B. Tofal Special | C. Total Regular D. Total All Calumns
1 Net Sales/Revenues/Receipts/Fees 0 73,465,814 205,441,435 278,907,249
(Frovt Scliedina 3 Nam B) and (From al of Pad VNI Schad 8 lam 1)1
2 Less: Cost of Sales/Services 0 62,955,963 151,094,852 214,050,815
(Fram Scheduda 3 llem 27) and (From al of Par VIl Sched B Ifem 2)
3 Gross Income from Operation 0 10,509,851 54,346,583 64,856,434
(e 1 Lass fam 2)
4 Add: Other Taxable Income not Subjected to Final 0 0 0 0
Ta)( {From Schacise 4 Kem 4 & (From al of Part VI Schad 8 e 4]
5 Total Gross Income/Gross Taxable 0 10.509.851 54.346.583 64.856.434
Income (Sum of flams 3 & 4) U T SRR
6 Ordinary Allowable ltemized Deductions 0 0 47,718,587 47,718,587
(From Schedl e 5 ke and (From all of Part VIl Sched B flem &)
7 Special Allowable Itemized Deductions 0 0 0 0
[From Schedwle & fem 5 and (From al of Part Wi Sched 8 item 7]
8 NOLCO [only for those taxable under Sec. 27{A to C;
Sec, 2B(A)(1) & [A]{&){D) of the Tax Code] 0 1,753,233 1,753,233
{Fram Schadiie 74 Merr 800 and (From al of Pard VN Schad B #em 8]

9 Total tiemized Deductions (Sum of fems 8, 7 & 8) 0 0 49,471,820 49,471,820
10 Net Taxable Income/Net Income 0 10.509.851 4.874.763 15.384.614
(hem 5 Lass lem 5 ’ ’ ’ ’ ’ ’

11Applicable Income Tax Rate o 51.[0]% 3 .[01%
R e e 0% [0]% [0]%
12 Income Tax Due other than MCIT
{em 5 OR hem 10 X em 12) 0.00 525,493 1,462,429 1,987,922
13 Less: Share of Other Govt. Agencies, if
) ) ' 210,197 210,197
remitted directly 0.00
14 Net Income Tax Due to Mational 315,296 1,462,429 1.777.725
Government (tem 12 Less item 13) ’ T T
15 MCIT (2% of Gross Income in Item 5) 1,086,932 1,086,932
16 Total Income Tax Due (Overpayment)
farr 168 = Nam 148); (ltem 16C = Normal income Ta
ffn tem 2C or MCIT in ltem 15C, whichever is higher] o 315,296 1,462,429 1,777,725
{ltem 160 = Sum of ltems 168 &16C)
(Ta Part V ltem 37B/370C/37D)
Schedule 2 - Tax Relief Availment
Description A. Total Exempt B.Total Special C.Total Regular D.Total All Columns
1 Regular Income Tax Otherwise Due
(30% of the Net Taxable Income in ltem 11A for Exempt & 0 3,152,955 3,152,955
ltam 118 for Special Rate)
2 Special Allowable ltemized Deductions 0 0 0
{(30% of the applicable Tolal in Schadule & hem 5)
3 Sub-Total (Sum of items 1 and 2) 0 3,152,955 3,152,955
4 Less: Income Tax Due (From Sched titem 138) 0.00 315,296 315,296
5 Tax Relief Availment before Special Tax 0 2.837.659 0 2.837.659
Credit Jterm 3 Less ftem 4) 091, ,837,
6 Add: Special Tax Credits (Fram Schadula 8 ftam 10) 0 0 0 0
7 Total Tax Relief Availment (Sum o ltems 5 & &) 0 2,837,659 0 2,837,659
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BIR Form No. 1702MX

Page 1 of 1

Page 4 — Schedule 3

Annual Income Tax Return

BIR Form Mo.

1702-MX

June 2013

B e ]

1702-MX06/13P4

TIN

Registered Name

0,0/8,2/57598,0/0,0,0]

RJ GLOBUS SOLUTIONS INC.

Schedule 3 - Sales/Revenues/

Receipts/Fees A. Total Exempt | B. Total Special | C. Total Regular | D. Total All Columns
1 Sale of Goods/Properties 0 73,465,814 205,441,435 278,907,249
2 Sale of Services 0 0 0 0
3 Lease of Properties 0 0 0 0
4 Total (Sum of ftems 1 to 3) 0 73,465,814 205,441,435 278,907,249
5 Less: Sales Returns, Allowances & Discounts 0 0 0 0
6 Net Sales/Revenues/Receipts/Fees 0 73,465,814 205,441,435 278,907,249
{liemd Less ltem 5) (To Schedwle T Iterm 1}
r e g T < A. Total Exempt | B. Total Special | C. Total Regular | D. Total All Columns
1 Merchandise Inventory, Beginning 0 0 0 0
2 Add: Purchases of Merchandise 0 0 0 0
3 Total Goods Available for Sale 0 0 0 0
(Sum of llems 1 & 2}
4 Less: Merchandise Inventory, Ending 0 0 0 0
5 Cost of Sales iem 3 Less ftem 4) (To item 27) 0 0 0 0

Schedule 3B - Cost of Sales
{For those engaged in Manufacturing)

A. Total Exempt B. Total Special

C. Total Regular

D. Total All Columns

6 Direct Materials, Beginning

7 Add: Purchases

8 Materials Available for Use (Sum of items 6 & 7}

9 Less: Direct Materials, Ending

10 Raw Materials Used jitem g Less itemn 9)

11 Direct Labor

12 Manufacturing Overhead

13 Total Manufacturing Cost
(Sum of ltems 10 to 12)

14 Add: Work in Process, Beginning

15 Less: Work in Process, Ending

16 Cost of Goods Manufactured
[Sum of ftems 13 & 14 Lass lem 15)

17 Add: Finished Goods, Beginning

18 Less: Finished Goods, Ending

19 Cost of Goods Manufactured &Sold
(Sum of lams 16 & 17 Less lam 18] (To llam 27)

O |00 © |00 ©O |Oo|l0ojl0|0|0|o| O
O |00 © |0O|0| ©O |O|0jl0|0O|O|O| O

o ([0l © |0l O |o|oj0o|o|o|o| o

o oo © |0l O |o|lojlo|o|o|o| o

Schedule 3C - Cost of Services

{For those engaged in Services, indicate only those
directly incurred or related to the gross revenue from
rendition of services)

A. Total Exempt B. Total Special

C. Total Regular

D. Total All Columns

20 Direct Charges - Salaries, Wages & Benefits 0 38,144,657 99,858,754 138,003,411
21 Direct Charges - Materials, Supplies & Facilities 0 6,579,313 10,579,678 17,158,991
22 Direct Charges - Depreciation 0 7,735,405 8,903,089 16,638,494
23 Direct Charges - Rental 0 10,496,588 25,598,912 36,095,500
24 Direct Charges - Outside Services 0 0 0 0
25 Direct Charges - Others 0 0 6,154,419 6,154,419
26 Total Cost of Services i 0 62,955,963 151,094,852 214,050,815
(Sum of llams 20 [0 25) {To tam 27}
27 Total Cost of Sales/Services 0 62,955,963 151,094,852 214,050,815

(S of fems 5, 18 & 26 f apphcable) (To Scheduke 1 fom Z)
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Page 5 - Schedules 4 & 5

Annual Income Tax Return

BIR Form Mo.

1702-MX

June 2013

B g ]

1702-MX06/13P5

TIN

Registered Name

0|0|8|2|5|7|5|9|8|0|Dll}lﬁ

RJ GLOBUS SOLUTIONS INC.

Schedule 4 - Other Taxable Income not

Subjected to Final Tax
(Attach additional sheet's, if necessary)

A. Total Exempt B. Total Special

C. Total Regular

D. Total All Columns

if necessary)

1 0 0 0 0
2 0 0 0 0
3 0 0 0 0
4 Total Other Taxable Income not Subjected to Final 0 0 0 0
Tax (Surm ol iferme 1103} (To Schaclds 1 kam )
Schedule 5 - Ordinary Allowable Itemized
Deductions (Attach additional sheet's, | A. Total Exempt | B. Total Special | C. Total Regular | D. Total All Columns

1 Advertising and Promations 0 0 0 0
Amortizations (Specify an items 2, 3& 4)

2 COMPUTER SOFTWARE 0 0 16,583 16,583
3 0 0 0 0
4 0 0 0 0
5 Bad Debts 0 0 0 0
6 Charitable Contributions 0 0 0 0
7 Commissions 0 0 1,838,414 1,838,414
8 Communication, Light and Water 0 0 0 0
9 Depletion 0 0 0 0
10 Depreciation 0 0 0 0
11 Director's Fees 0 0 0 0
12 Fringe Benefits 0 0 0 0
13 Fuel and Qil 0 0 0 0
14 Insurance 0 0 64,671 64,671
15 Interest 0 0 12,921,732 12,921,732
16 Janitorial and Messengerial Services 0 0 0 0
17 Losses 0 0 0 0
18 Management and Consultancy Fee 0 0 0 0
19 Miscellaneous 0 0 786,760 786,760
20 Office Supplies 0 0 1,250,951 1,250,951
21 Other Services 0 0 0 0
22 Professional Fees 0 0 3,003,726 3,003,726
23 Rental 0 0 0 0
24 Repairs and Maintenance

(Lgbor or Labor & Materials) 0 0 183,172 183,172
25 Repairs and Maintenance 0 0 0 0

{Materials/Supplies)
26 Representation and Entertainment 0 0 657,267 657,267
27 Research and Development 0 0 0 0
28 Royalties 0 0 0 0
29 Salaries and Allowances 0 0 21,255,570 21,255,570
30 Security Services 0 0 1,725,342 1,725,342
31 5§58, _GS!S: Philhealth, HDMF and Other 0 0 565,132 565,132

Contributions
32 Taxes and Licenses 0 0 160,378 160,378
33 Toling Fees 0 0 0 0
34 Training and Seminars 0 0 277,569 277,569
35 Transportation and Travel 0 0 877,737 877,737
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BIR Form No. 1702MX
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Page 6 - Schedules 5to 8

Annual Income Tax Return

BIR Form Mo.

1702-MX

June 2013

L A ]

1702-MX06/13P5

TIN

Registered Name

0|0|8|2|5|7|5|9|8|Il|0|0|0

RJ GLOBUS SOLUTIONS INC.

| Schedule 5 — Ordinary Allowable Itemized

Deductions (Continued from Previous Page)

Others fgce:;g G; 3{?’0"”" Attach addtional sheet(s), if | A Total Exempt | B. Total Special | C. Total Regular | D. Total All Columns

36 MEDICAL 0 0 900,496 900,496
37 VISA PROCESSING 0 0 670,960 670,960
38 FOERIGN EXCHANGE LOSS 0 0 159,424 159,424
39 BANK CHARGES 0 0 402,703 402,703
40 Total Ordinary Allowabie Nemized Deductians 0 0 47,718,587 47,718,587
Faml s?gfg;\;?gni?n: mﬁqm@:&? A. Total Exempt B. Total Special | C. Total Regular | D. Total All Columns

Description Legal Basis

1 0 0 0 0
2 0 0 0 0
3 0 0 0 0
4 0 0 0 0
5 Total Special Allowable itemized Deductions 0 0 0 0

EScmal‘A‘ems‘ rJo#E {To Schedle fﬂ'em?!

Schedule 7 - Computation of Net Operating Loss Carry Over (NOLCO) [only for those taxable under Sec. 27(AtoC); Sec. 28(A) (A}1) & (A)(8)(b)]

1 Gross Income 0
2 Less: Total Deductions Exclusive of NOLCO & Deduction Under Special Law 0
3 Net Operating Loss (ltem 1 Lass flam 2)  (To Schedule 7A) 0
Schedule 7A - Computation of Available Net Operating Loss Carry Over (NOLCO)
MNet Operating Loss . .
Yoar Incurred | A) Amount B) NOLCO Applied Previous Year
4 2 018 0 0
5 2017 1,536,848 0
6 2 016 162,285 0
7 2 015 54,100 0
Continuation of Schedule 7A (ltem numbers continue from lable above)
C) NOLCO Expired D) NOLCO Applied Current Year E) Net Operating Loss (Unapplied)
a4 0 0 0
5 0 1,536,848 0
6 0 162,285 0
7 0 54,100 0
Total NOLCO
8 (Semof fams 40140 70)  (To Schedide 7 hem 8) 1,753,233
Schedule 8 - Tax Credits/Payments-
Aftach proof v A. Total Exempt B. Total Special | C. Total Regular | D. Total All Columns
1 Prior Year's Excess Credits Other Than MCIT 0 0 0 0
2 Income Tax Payments under MCIT from Previous 0 0 0 0
Quarter/s
3 Income Tax Payments under RegularMormal Rate from 0 0 347.067 347.067
Previous Quarter/s ’ ’
4 Excess MCIT Applied this Current Taxable Year
{From Schedus § ftem 4F) 0 0 900,939 900,939
5 Creditable Tax Withheld from Previous Quarter/s 0 0 0 0
6 Creditable Tax Withheld per BIR Form Mo, 2307 for the 0 0 0 0
Ath Quarter
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BIR Form No. 1702MX Page 1 of 1

Annual Income Tax Return | {700 n - m "
Page 7-Schedules 8 to 10 L ?ggml:ﬂsx Im H-*'MEEH'-W%%!LM
TIN Registered Name

0|0|8|2|5|7|5|9|8|U|0|0|O RJ GLOBUS SOLUTIONS INC.

Schedule 8 — Tax Credits/Payments {Continued from Previous Page)

Description A. Total Exempt | B. Total Special | C. Total Regular | D. Total All Columns
7 Foreign Tax Credits, if applicable 0 0 0 0
8 Tax Paid in Return Previously Filed, if this is an
Amended Return 0 0 0 0
8 Income Tax Payments under Special Rate from 0 0 0 0
Previous Quarter's
10 Special Tax Credits (To Schedule 2 ftem 6] 0 0 0 0
Other Credits/Payments (Specify below):
11 0 0 0 0
12 0 0 0 0
13 Total Tax Credils.fPayments 0 0 1,248,006 1.248.006
(Sum of terms 7 to 12)  (To Part V item 38 ’ ’ ’ ’

Schedule 9 - Computation of Minimum Corporate Income Tax (MCIT) [Applicable only to those taxable under Sec 27 {A to ©) & Sec. 2B(A)2)]

Year ) Normal Income Tax as Adjusted By MCIT C} Excess MCIT over Normal Income Tax

112 0 1 7 0 719,640 719,640
212 01 6 0 181,299 181,299
3 0 0 0
Continuation of Schedule 9 (ftem numbers continue from table above)

D) Excess MCIT Applied/Used E) Expired Portion of F) Excess MCIT Applied | G)Balance of Excess MCIT Allowable as

for Previous Years Excess MCIT this Current Taxable Year Tax Credit for Succeeding Year's

1 0 0 719,640
2 0 0 181,299
3 0 0 0
4 Total Excess MCIT (Sum of Columin for iterns 1F to 3F) (To Schedule & ltemn 4) 900,939

Schedule 10 - Reconciliation of Net
Income per Books Against
Taxable Income
(Attach additional sheet's, if necessary)

A. Total Exempt | B. Total Special | C. Total Regular | D. Total All Columns

1 Net Income (Loss) per books 0 9,066,929 (3,797,797) 5,269,132
Add: Non-deductible Expenses/Taxable Other Income

2 PENALTIES 0 0 1,402,525 1,402,525

3 OTHERS 0 1,442,922 10,677,346 12,120,268

o

4 Total (Sum of ttems i to 3) 10,509,851 8,282,074 18,791,925

Less: A) Non-taxable Income and Income Subjected to Final Tax
5 FINANCE INCOME 0 0 4,092 4,092

6 UNREALIZED FOREIGN EXHANGE GAI 0 1,649,986 1,649,986
B) Special Deductions

7 NoOLcoO 0 0 1,753,233 1,753,233

8 0 0 0 0

9 Total (Sum af llems 5 1o 8) 0 0 3,407,311 3,407,311

10 Net Taxable Income (LOSS) (e 4 Lass fizm ) 0 10,509,851 4,874,763 15,384,614
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BIR Form No. 1702MX Page 1 of 1

Annual Income Tax Return | 1702 mx T 1
Page 8 - Schedules 11 & 12 June 2013 o X0 3P 8
TIN Registered Name
Schedule 11- Balance Sheet
Assets
1 Current Assets 56,727,314
2 Long-Term Investment 0
3 Property, Plant and Equipment — Net 47,827,016
4 Long-Term Receivables 0
5 Intangible Assets 33,537
6 Other Assets 14,021,079
7 Total Assets (Sum of ftems 1 to 6) 118,608,946
Liabilities and Equity
8 Current Liabilities 111,789,451
9 Long-Term Liabilities 5,676,968
10 Deferred Credits 0
11 Other Liabilities 0
12 Total Liabilities /Sum of ltems 810 11} 117,466,419
13 Capital Stock 250,000
14 Additional Paid-in Gapital 0
15 Retained Earnings 892,527
16 Total Equity (Sum of items 15 o 15) 1,142,527
17 Total Liabilities and Equity (sum of ftems 125 16} 118,608,946
Schedule 12 - X| Stackholders Partners Members Information (?op 20 stockholders, partners or members)
(On column 3 enfer the amount of capifal contribution and on the last column enter the percentage this represents on the entire ownership.)
REGISTERED NAME TIN Capital Contribution fale
PEPITO G. PO 154 859 528 000 100 .04
REYNATO M. DIRECTO 185 217 029 000 100 .04
CHRISTOPHER A. PRESTO 220 491 418 000 100 .04
PRADEEP A. KUMAR 241 927 728 000 62,500 25
NAVIN A. GUPTA 498 583 714 000 100 .04
DATAMATICS GLOBAL SERVI 009 560 911 000 187,100 74.84
ANN SHERROL DELOS SANTO | 272 134 431 000 100 .04
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
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BIR Form No. 1702MX

Page 1 of 1

Annual Income Tax Return
Page 9 - Schedules 13 & 14

BIR Form Mo.

1702-MX

June 2013

LU R ]

1702-MX06/13FP3

TIN

Registered Name

0,0,8,25,7,5/9,8,0/000]

RJ GLOBUS SOLUTIONS INC.

| Schedule 13 - Supplemental Information jAitach additional sheet/s, if necessary)

I} Gross Incomel
Receipts Subjected to

A) Exempt
Final Withholding

B) Actual Amount/Fair Market
Value/Net Capital Gains

C) Final Tax Withheld/Paid

Ill} Sale/Exchange of Shares of Stock

A) Sale/Exchange #1

1 Interesis 0 5,115 1,023
2 Rovyalties 0 0 0
3 Dividends 0 0 0
4 Prizes and Winnings 0 0 0
Il) Sale/Exchange of Real Properties A) Sale/Exchange #1 B) Sale/Exchange #2

5 Description of Property (e.qg.. fand, improvement, ef.)

6 OCT/TCT/CCT/Tax Declaration No.

7 Certificate Autherizing Registration (CAR) No.

8 Actual Amount/Fair Market Value/Net Capital Gains

9 Final Tax Withheld/Paid 0

10 Kind (FS/CS)/ Stock Certificate Series MNo.

PS |;|

B) Sale/Exchange #2
/]

P S

11 Certificate Authorizing Registration (CAR) Ma.

12 Number of Shares

13 Date of Issue (MM/DD/YYYY)

VL /AL 1]

[

L VL 1]

14 Actual Amount/Fair Market Value/Net Capital Gains

15 Final Tax Withheld/Paid

IV) Other Income (Specify)

A} Other Income #1

B) Other Income #2

16 Other Income Subject to Final Tax Under Sections
57{A)127/others of the Tax Code, as amended
(Specify)

17 Actual Ameount/Fair Market Value/Met Capital Gains

0

18 Final Tax Withheld/Paid

0

| 19 Total Final Tax Withheld/Paid (Sum of tems 1C to 4C. 94, 98, 154, 158, 184 & 18B)

1,023|

| Schedule 14- Gross Income/Receipts Exempt from Income Tax

I 1 Return of Premium Actual Amount/Fair Market Value)

o]

1) Personal/Real Properties Received thru Gifts,
Bequests, and Devises

A} Personal/Real Properties #1

B) Personal/Real Properties #2

2 Description of Propenty (e.g., land, improvemant, efe.)

3 Mode of Transfer jeg Donation)

4 Certificate Authorizing Registration (CAR} No.

5 Actual Amount/Fair Market Value 0 0
11} Other Exempt Income/Receipts A) Other Exempt Income #1 B) Other Exempt Income #2
6 Other Exempt Income/Receipts Under

Sec. 32 (B) of the Tax Code, as amended (Spscify)
7 Actual Amount/Fair Market Value/Net Capital Gains 0 0
8 Total Income/Receipts Exempt from Income Tax (Sum of ltems 1,54, 58, 74 &78) 0
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Schedule 10 - Reconciliation of Net Income per Books Against Taxable Income

wz”°““&fﬁg?ﬂgﬁmm”‘ame A Total Exempt | B.Total Special | C.Total Regular  D. Total All Columns
3.1 [FINANCE COST | 0| 0| 6,676,138 | 6676135 | Remove
3.2 WRITE OFF | 0| 0| 736,614 | 736614 | Remove
3.3 [UNEARNED REVENUE | 0| 0| 3,263,870 | 3263870 Remove
3.4 [UNREALIZED FOREIGN | 0| 0| 724 || 724 | Remove
3.5 [NONDEDUCTIBLE EXPE | 0 1,442,922 || 0] 1442 522 | Remove

Subtotal f 0|l 1,442,922 || 10,677,346 || 12,120,268

Add Row | Save | Cancel | Save & Close | Close |

Print |




INCOME TAX COMPUTATION
For the year ended December 31, 2018

REGULAR CORPORATE INCOME TAX (RCIT) - ITEMIZED DEDUCTION

Profit before tax
Less Permanent differences

Amount
(3,797,797.07)

Vis a vis

(1,139,339.12)

Penalties 1,402,524.52 420,757.36
Finance income (4,092.43) (1,227.73)
Nondeductible finance costs (related party) 6,674,447.65 2,002,334.30
Nondeductible finance costs arbitrage limit 1,688.13 506.44
Impairment loss 736,614.42 220,984.33
Accounting income 5,013,385.22 1,504,015.57
Retirement - -
Unearned revenue 3,263,870.18 979,161.05
Unrealized forex loss on cash 724.00 217.20
Unrealized forex gain - loan (1,649,983.00) (494,994.90)
Taxable income before NOLCO 6,627,996.40 1,988,398.92
NOLCO application 2017 (1,536,848.00) (461,054.40)
2016 (162,285.00) (48,685.50)
2015 (54,100.00) (16,230.00)
Taxable income after NOLCO 4,874,763.40 1,462,429.02
Multiply by RCIT Rate 30%
Regular Corporate Income Tax 1,462,429.02 1,462,429.02
Application of MCIT 2017 (719,639.56) (719,639.56)
2016 (181,298.68) (181,298.68)

Regular Corporate Income Tax

561,490.78

561,490.78

The Company was incorporated in 2012, hence, liable to MCIT.

MINIMUM CORPORATE INCOME TAX (MCIT) Amount

Gross profit
Unearned revenue

51,082,715.15
3,263,870.18

Total gross income
Multiply MCIT Rate

54,346,585.33
2%

Minimum Corporate Income Tax

1,086,931.71

The Company was registered with PEZA as Ecozone IT Enterprise in Rockwell Business Tower on Feb 14, 2018.

GROSS INCOME TAX (5% GIT)
Revenue
Cost of services

Amount
73,465,813.48
62,955,965.24

Total gross income
Multiply by

10,509,848.24
5%

Gross income tax 525,492.41
LGU National Total
PEZA 210,196.96 315,295.45 525,492.41
RCIT 561,490.78 561,490.78
210,196.96 876,786.23 1,086,983.19
Payments for the 1st three quarters - 347,067.26 347,067.26
Income tax payable 210,196.96 529,718.97 739,915.93




Reference

Income Tax (higher of MCIT or RCIT) 1,462,429.02
Income Tax (GIT) 525,492.41
Less:

Prior year's excess tax credit - taxes witheld -
Payments for the previous quarters

1st Quarter 1900.200 -

2nd Quarter 1900.201 141,534.26

3rd Quarter 1900.202 205,533.00

Creditable tax for the 1st to 3rd Quarter

1st Quarter 1900.200 -

2nd Quarter 1900.201 -

3rd Quarter 1900.202 -

4th Quarter - -
Total Payments / credits 347,067.26
Income tax payable after tax credits 1,640,854.17

ADDITIONAL ADJUSTMENTS

Current provision per audit 1,987,921.43

Provision set up per books 1,964,105.94

Adjustment on provision 23,815.49

Income tax payable per audit 1,640,854.17

Income tax payable per books 1,617,038.68
23,815.49

ACCOUNT

JOURNAL ENTRIES NUMBER DEBIT CREDIT

Income Tax Expense 5.2.6.3 23,815.49

Income Tax Payable 2.1.1.2.6 23,815.49

To adjust current tax expense

Income Tax Payable 2.1.1.2.6 900,938.24
Income Tax Expense 5.2.6.3 900,938.24
To apply excess MCIT

Deferred tax asset 24.1.21 979,161.05
Provision for income tax deferred 5.2.6.4.11 979,161.05
To recognize DTA on unearned revenue

Provision for income tax deferred 5.2.6.4.11 900,938.24
Prepaid tax MCIT 1.1.1.3.3 900,938.24
To derecognize DTA from MCIT

Provision for income tax deferred 5.2.6.4.11 494,777.70
Deferred tax liability 421211 494,777.70
To record DTL on forex gain


cw:1900.200
cw:1900.201
cw:1900.202
cw:1900.200
cw:1900.201
cw:1900.202

