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INDEPENDENT AUDITORS’ REPORT
To the Members of ATTUNE INFOCOM PRIVATE LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the Financial Statements of ATTUNE INFOCOM PRIVATE LIMITED (“the
Company”), which comprise the Balance Sheet as at March 31, 2019, and the Statement of
Profit and Loss (including Other Comprehensive Income), Statement of Changes in Equity
and Statement of Cash flows for the year then ended, and notes to the Financial
Statements, including a summary of the significant accounting policies and other explanatory
information (hereinafter referred to as “the Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Financial Statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view, in conformity with
the accounting principles generally accepted in India, of the state of affairs of the Company
as at March 31, 2019, and its profit including other comprehensive income, changes in
equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements Section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India together with ethical requirements that are
relevant to our audit of the Financial Statements under the provisions of the Act and the
Rules there under, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Financial Statements of the current period. These matters
were addressed in the context of our audit of the Financial Statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

Other Information

The Company’s Management and the Board of Directors are responsible for the other
information. The other information comprises the information included in the Company’s
annual report, but does not include the Financial Statements and our auditors’ report
thereon.

Our opinion on the Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to r
other information and, in doing so, consider whether the other information is
inconsistent with the Financial Statements or our knowledge obtained in the |3
otherwise appears to be materially misstated. If, based on the work we have perfo
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conclude that there is a material misstatement of this other information; we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those charged with Governance for the
Financial Statements

The Company’'s management and the Board of Directors is responsible for the matters
stated in Section 134(5) of the Act with respect to the preparation of these Financial
Statements that give a true and fair view of the financial position, the financial performance,
the changes in equity and the cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under Section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Financial Statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the Financial Statements, the Management and the Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concemn and using the going concem basis of
accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these

Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the Financial Statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of intemal control.

« Obtain an understanding of intemal control relevant to the audit in order to design
procedures that are appropriate in the circumstances. Under section 143(3)(i)
Companies Act, 2013, we are also responsible for expressing our opinion on whef#
company has adequate internal financial controls system in place and the op
effectiveness of such controls.
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« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

+ Evaluate the overall presentation, structure and content of the Financial Statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with govemance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them

all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Financial Statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of Section 143 (11) of the Act, we give in the
“Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

2.  Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit of
the aforesaid Financial Statements.

b) In our opinion, proper books of account as required by law relating to preparation of
the aforesaid Financial Statements have been kept by the Company so far g
appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss (includin
comprehensive income), the Statement of Changes in Equity and the Ca
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Statement dealt with by this Report are in agreement with the books of account
maintained for the purpose of preparation of the Financial Statements.

d) In our opinion, the aforesaid Financial Statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Account) Rules, 2014.

e) On the basis of the written representations received from the directors as on March
31, 2019 and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2019 from being appointed as a director in terms of
Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure B”.

g) With respect to the other matters to be included in the Auditors’ Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given
to us:

i. The Company does not have any pending litigations which would impact its
financial position.

i. The Company did not have any material foreseeable losses on long-term
contracts including derivatives contracts.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended March
31, 2019.

For Kanu Doshi Associates LLP
Chartered Accountants
RN. No. 104746\W/AWN100096

Kunal Vakharia
Partner
embership no. 148916

Place: Mumbai
Date: May 8, 2019
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vi.

Referred to in paragraph 1 of ‘Report on other Legal and Regulatory Requirements’ in
our Report of even date on the accounts of ATTUNE INFOCOM PRIVATE LIMITED for the
year ended March 31, 2019

(a) The Company is generally maintaining proper records showing full particulars

(b)

(€)

vii.

including quantitative details and situation of fixed assets.

The fixed assets were physically verified during the year by the Management in
accordance with a regular programme of verification which, in our opinion,
provides for physical verification of all fixed assets at reasonable intervals.
According to the information and explanation given to us, no material
discrepancies were noticed during the year.

The Company does not have immovable properties of freehold or leasehold land
and building and hence reporting under clause (i) (c) of the CARO 2016 is not
applicable.

The Company’s nature of operations does not require it to hold inventories.
Consequently, clause 3(ii) of the Order is not applicable.

As informed to us, the Company has not granted loans, secured or unsecured, to
companies, firms, and limited liability partnerships or other parties covered in the
register maintained under section 189 of the Act. Hence sub clauses (a) & (b) of
clause 3(iii) of the order are not applicable to the Company.

According to information and explanation provided to us in respect of loans,
investments, guarantees and securities, the Company has complied with the
provisions of Section 185 and 186 of the companies Act, 2013.

The Company has not accepted any deposits from the public within the meaning of
Sections 73, 74, 75 and 76 of the Act and the rules framed there under to the
extent notified and therefore clause (v) of the Order is not applicable.

The Central Government has not prescribed the maintenance of cost records
under sub-Section (1) of Section 148 of the Companies Act, for any of the products
of the Company.

a) The Company is generally regular in depositing with appropriate authorities
undisputed statutory dues including provident fund, employees’ state insurance,
income tax, cess, Goods & Service Tax and any other material statutory dues
applicable to it. According to the information and explanations given to us, no

Continuation Sheet
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b) As informed to us, there were no disputed amounts payable in respect of
Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service
Tax, GST, Custom Duty, Value Added Tax, cess and any other material statutory
dues in arrears, as at March 31, 2019.

viii.  According to the records of the Company examined by us and information and
explanation given to us, the Company does not have any long term borrowing and
therefore clause (viii) of the Order is not applicable.

ix. The Company has not raised any moneys by way of public issue/ further offer including
debt instruments. The moneys raised on term loans have been applied for the purpose
for which it was raised.

x.  To the best of our knowledge and according to the information and explanation given to
us, no fraud by the Company and no fraud on the Company by its officers or employees
has been noticed or reported during the year.

xi.  The managerial remuneration paid by the company is in accordance with the requisite
approvals mandated by the provisions of section 197 read with schedule V to the
Companies Act, 2013.

xii.  In our opinion and according to the information and explanations given to us, the nature
of the activities of the Company does not attract any special statue applicable to Nidhi
Company. Accordingly, clause 3(xii) of the Order is not applicable to the Company.

xiii. ~ According to the information and explanation given to us, and based on our examination
of the records of the Company, transactions with the related parties are in compliance
with Sec 177 and 188 of Companies Act, 2013 where applicable and details of such
transactions have been disclosed in the Ind AS Financial Statements as required by the
applicable accounting standards.

xiv.  The Company has not made any preferential allotment or private placement of shares or
has fully or partly convertible debentures during the year under review.

xv.  In our opinion and according to the information and explanations given to us, during the
year the Company has not entered into any non-cash transactions with its directors or

persons connected with him and hence provisions of section 192 of the Companies Act,
2013 are not applicable.

xvi.  According to the information and explanations given to us the Company is not required to
obtain registration under section 45 |A of the Reserve Bank of India Act, 1934 and
therefore clause (xvi) of the Order is not applicable.

For Kanu Doshi Associates LLP
Chartered Accountants

Kunal Vakharia

Partner
embership no. 148916

Place: Mumbai
Date: May 8, 2019
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ANNEXURE B TO THE AUDITORS’ REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-Section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Attune Infocom
Private Limited (“the Company”) as of March 31, 2019 in conjunction with our audit of the
Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors are responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (‘ICAI'). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
‘Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under Section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls both issued by the ICAI. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of intemal control based on the assessed risk. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to

over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Financial Statements for external purposes in accordance with generally
accepted accounting principles. A Company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of Financial Statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorizations of
management and directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of
the Company's assets that could have a material effect on the Financial Statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the intemal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2019, based on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note.

For Kanu Doshi Associates LLFP
Chartered Accountants

Kunal Vakharia
Partner
Membership No: 148916

Place: Mumbai
Date: May 8, 2019



Attune Infocom Pvt. Ltd.
Financial statements as at and for the year ended March 31, 2019

ctandalone halance cheet as at March 31, 2019 {Amount in Rs.)
Particulars Note March 31,2010 March 31, 2018
ASSETS

Non-current assets

Property, Plant and Equipment 3 4,011,532 5,160,331
Financial assets

i. Loans 2 4,450,000 -

ii. Other financial assets 3 518,321 553,321
Deferred tax assets 19 1,125,152 633,284
Mon-current tax assets 4 3,670,205 368,259
Total non-current assets 13,775,210 6,715,195
Current assets
Financial assets

i. Trade receivables 5 10,905,488 13,581,407

ii. Cash and cash equivalents 6 328,346 1,228,960
Total current assets 11,233,835 14,810,367
Total Assets 25,009,045 21,525,562
EQUITY AND LIABILITIES
Equity
Equity share capital 7a 144,500 144,500
Other equity

Equity component of compound financial instruments

Reserves and surplus 7b 12,355,764 9,371,013
Equity attributable to owners of Datamatics Global Services Limited 12,500,264 9,515,513
Non-controlling interests =
Total equity 12,500,264 9,515,513
LIABILITIES
Non-current liabilities
Provisions 8 3,288,857 2,126,685
Total non-current liabilities 3,288,857 2,126,695
Current liabilities
Financial liabilities

i. Borrowings 9 - 200,000

ii. Trade payables 10 4,147,537 5,368,256

jii. Other financia% liabilities 11 130,000 760,645
Provisions 12 415,649 223,228
Other current liabilities 13 4,526,741 3,331,225

9,219,927 9,883,354
Liabilities directly associated with assets classified as held for sale - »
Total current liabilities 9,219,927 9,883,354
Total liabilities 12,508,784 12,010,049
Total Equity and Liabilities 25,009,045 21,525,562
The accompanying notes forming an integral part of the financial statements 1-32

As per our attached report of even date For and on behalf of the Board
For Kanu Doshi Associates LLP
Chartered Accountants

Firm Registration No. 104746W/W 100096

e

Kunal Vakharia Dr. Zakir Laliwala  Divya Kuma
Partner Director Director
Membership No. 148916 DIN 02758023 DIN 03592056

Place : Mumbai

ove: () 8 MAY

Place : Mumbai

owe: () § MAY 2019



Attune Infocom Pvt. Ltd.
Financial statements as at and for the year ended March 31, 2019

standalone statement of profit and loss for the year ended March 31, 2013

[Amount in Re)

Particulars Note March 31,2019  March 31, 2018

Continuing operations

Revenue from operations 14 65,503,127 55,763,595

Other income 15 144,835 =

Total income 65,647,962 55,763,595

Expenses

Employee benefit expenses 16 47,211,219 36,826,822

Finance costs 17 398,298 317,365

Depreciation and amortisation expenses 1 1,155,259 1,187,323

Other expenses 18 13,137,040 10,822,132

Total expenses 61,901,815 49,153,642

Profit before share of net profits of investments accounted for using the equity 3.746,147 6,609,953

method and tax

Share of net profits of associates and joint ventures accounted for using the equity

method

Profit before exceptional items and tax 3,746,147 6,609,953

Exceptional items - -

Profit before tax 3,746,147 6,609,953

Tax expense

- Current tax 1,419,998 2,104,847

Tax Adjustment of Earlier Years . -

- Deferred tax (491,868) (242,464)

Total tax expense/(credit) 928,130 1,862,383

Profit for the year 2,818,017 4,747,570

Items that will not be reclassified to profit or loss

Fair Value gain on FVOCI investments

Actuarial gains and losses 224,558 93,901

Gains / (losses) on cash flow hedges

Share in profit of JV - OCI Components

Tax relating to above (57,824) (24,180)
166,734 69,721

Total comprehensive income for the year 2,984,751 4,817,291

Share of Non Controlling interest in Other Comprehensive income

Earning per equity share (Face Value of Rs. 10/- each)

(1) Basic 195.02 328.55

(2) Diluted 195.02 328.55

The accompanying notes forming an integral part of the financial statements 1-32

As per our attached report of even date
For Kanu Doshi Associates LLP

Chartered Accountants

Firm Registration No. 104746W/W100096

Jooe

Kunal Vakharia
Partner
Membership No. 148914

Place : Mumbai

oate: ) § MAL VT2

For and on behalf of the Board

Ko i =2 M/

Dr. Zakir Laliwala
Director
DIN 02758023

Place : Mumbai

Date : 0 8

Divya Kumat
Director
DIN 03592056

MAY 2073



Attune Infocom Pvt. Ltd.

Financial statements as at and for the year ended March 31, 2019

standalone statement of changes in equity for the year ended March 31, 2019

A. Equity share capital

Particulars Amount

As at April 01, 2017 144,500
Changes in equity share capital =
As at April 01, 2018 144,500
Changes in equity share capital -
As at April 01, 2019 144,500

B. Other equity

(Amount in Rs.)

Attributable to owners of Attune Infocom Pvt. Ltd.

Particulars Total
. 2 Other .
Retained earnings . Total other equity
comprehensive

As at April 01, 2017 (510,336) - (510,336) (510,336)
Profit for the year 101,788 - 101,788 101,788
Share Premium 4,962,270 - 4,962,270 4,962,270
As at March 31, 2018 4,553,722 - 4,553,722 4,553,722
Profit for the year 2018 4,747,570 69,721 4,817,291 4,817,291
Total comprehensive income for the year 9,301,292 69,721 9,371,013 9,371,013
Profit for the year 2019 2,818,017 166,734 2,984,751 2,984,751
As at March 31, 2019 12,119,309 236,455 12,355,764 12,355,764

As per our-attached report of even date
For Kanu Doshi Associates LLP

Chartered Accountants

Firm Registration No. 104746W/W100096

——

ol RSB
-—w S
Kunal Vakharia §'

Partner & :
Membership No. 1489 % g"
% "

‘P)k “‘¢
ace : Mymbai 7
e A TR

-//

For and on behalf of the Board

Dr. Zakir Laliwala
Director
DIN 02758023

Place : Mumbai

M

Director
DIN 03592056

= 0 8 MAY 2019




Attune Infocom Pvt. Ltd.
Financial statements as at and for the year ended March 31, 2019

cASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31,2019

(Amount in Rs.)

r PARTICULARS March 31, 2019 | March 31, 2018
A, CASH FLOW FROM OPERATING ACTIVITIES

Net Profit Before Tax 3,746,147 6,609,953
Adjusted For:

Depreciation and Amortization 1,155,259 1,187,323
Provision for Retirement Benefits 1,354,583 868,062
Finance Cost 398,298 317,365
Operating Profit before Working Capital Changes 6,654,286 8,982,703
Adjusted For:

Decrease / (increase) in trade receivable 2,675,919 (7,792,746)
Decrease / (increase) in other financial assets 35,000 (373,529)
(Decrease) / increase in trade payables (1,220,719) 2,686,511
Decrease in long term borrowings - (1,509,552)
Decrease in long term loan (4,450,000) -
(Decrease) / increase in short term borrowings (200,000) 200,000
(Decrease) / increase in other financial liabilities (630,645) 760,645
Increase in other current liabilities 1,195,515 2,305,615
Cash from operations 4,059,356 5,259,647
Taxes paid (4,555,212) (2,280,984)
Net cash used in / (from) operating activities (A) (495,856) 2,978,663
B. CASH FLOW FROM INVESTING ACTIVITIES

purchase of fixed assets (6,460) (4,161,181)
Net cash used in investing activities (B) (6,460) (4,161,181)
C. CASH FLOW FROM FINANCING ACTIVITIES

Finance cost (398,298) (317,365)
Net cash used in financing activities (€) (398,298) (317,365)
Net decrease in cash and cash equivalent during the year (A+B+C) (900,614) (1,499,883)
Cash and cash equivalent at the beginning of the year 1,228,960 2,728,843
Cash and cash equivalent at the end of the year 328,346 1,228,960

As per our attached report of even date
For Kanu Doshi Associates LLP

Chartered Accountants

Firm Registration No. 104746W/W 100096

Kunal Vakharia
Partner
Membership No. 148916

Place : Mumbai

e 8 MAY 20

For and on behalf of the Board

Dr. Zakir Laliwala Divya Kumat

Director
DIN 02758023

Place : Mumbai
Date : 6

Director
DIN 03592056

8 MAY 20819




Note 1: Significant accounting policies

a)
i)

ii)

b)
i)

ii)

o)

Basis of preparation

Compliance with Ind AS

The consolidated financial statements comply in all material aspects with Indian Accounting Standards (IndAS)
notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules,
2015) and other relevant provisions of the Act.

The financial statements up to year ended 31 March 2017 were prepared in accordance with the accounting
standards notified under Companies {Accounting Standard) Rules, 2006 (as amended) and other relevant provisions
of the Act.

These financial statements are the first financial statements of the company under Ind AS. Refer note 27 for an
explanation of how the transition from previous GAAP to Ind AS has affected the company’s financial position,
financial performance and cash flows.

Historical cost convention
The financial statements have been prepared on a historical cost basis, except for the following:

*+ certain financial assets and liabilities (including derivative instruments) and contingent consideration that is
measured at fair value;

* assets held for sale — measured at fair value less cost to sell;

* defined benefit plans — plan assets measured at fair value; and

* share-based payments

Forelgn currency translation

Functional and presentation currency

jtems included in the financial statements of company’s entities are measured using the currency of the primary
economic environment in which the entity operates (‘the functional currency’). The consolidated financial
statements are presented in Indian rupee (INR), which is Value Ind AS Limited’s functional and presentation
currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of
the transactions, Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates are
generally recognised in profit or loss. They are deferred in eguity if they relate to qualifying cash flow hedges and
qualifying net investment hedges or are attributable to part of the net investment in a foreign operation. A
monetary item for which settlement is neither planned nor likely to occur in the foreseeable future is considered as
a part of the entity’s net investment in that foreign operation.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the statement of
profit and loss, within finance costs. All other foreign exchange gains and losses are presented in the statement of
profit and loss on a net basis within other gains/(losses).

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at
the date when the fair value was determined, Translation differences on assets and liabilities carried at fair value
are reported as part of the fair value gain or loss. For example, translation differences on nonmonetary assets and
liabilities such as equity instruments held at fair value through profit or loss are recognised in profit or loss as part
of the fair value gain or loss and translation differences on non-monetary assets such as equity investments
classified as FVOCI are recognised in other comprehensive income.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue
are inclusive of excise duty and net of returns, trade allowances, rebates, value added taxes and amounts collected
on behalf of third parties.

The company recognises revenue when the amount of revenue can be reliably measured, it is probable that future
economic benefits will flow to the entity and specific criteria have been met for company's activities as described
below. The company bases its estimates on historical results, taking Into consideration the type of customer, the
type of transaction and the specifics of each arrangement.

Revenue from services — consulting

Timing of recognition: Revenue from consulting services is recognised in the accounting period in which the
services are rendered. For fixed-price contracts, revenue is recognised based on the actual service provided to the
end of the reporting period as a proportion of the total services to be provided (percentage of completion method).

Measurement of revenue: Estimates of revenues, costs or extent of progress toward completion are revised if
circumstances change. Any resulting increases or decreases in estimated revenues or costs are reflected in profit or
loss in the periad in which the circumstances that give rise to the revision become known by management.




Note 1: Significant accounting policies (continued)

d)

e)

B
i)

Income tax

The income tax expense or credit for the period is the tax payable on the current periad's taxable income based on
the applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences and to unused tax lasses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end
of the reporting period in the countries where the company and its subsidiaries and associates operate and
generate taxable income. Management periodically evaluates positions taken in tax returns with respect to
situations in which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate
on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the consolidated financial staterments. However,
deferred tax liabilities are not recognised if they arise from the initial recognition of goodwill. Deferred income tax
is also not accounted for if it arises from initial recognition of an asset or liability in a transaction other than a
business combination that at the time of the transaction affects neither accounting profit nor taxable profit (tax
loss). Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted
by the end of the reporting period and are expected to apply when the related deferred income tax asset is realised
or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is
probable that future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax liabilities are not recognised for temporary differences between the carrying amount and tax bases of
investments in subsidiaries, branches and associates and interest in joint arrangements where the company is able
to control the timing of the reversal of the temporary differences and It is probable that the differences will not
reverse in the foreseeable future.

Deferred tax assets are not recognised for temporary differences between the carrying amount and tax bases of
investments in subsidiaries, branches and associates and interest in joint arrangements where it is not probable
that the differences will reverse in the foreseeahle future and taxable profit will not be available against which the
temporary difference can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax
liabilities are offset where the entity has a legally enforceable right to offset and intends either 1o settle on a net
basis, or to realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. In this case, the tax Is also recognised in other comprehensive
income or directly in equity, respectively.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand,
deposits held at call with financial institutions, other short-term, highly liquid investments with original maturities
of three months or less that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are shown within borrowings in current
liabilities in the balance sheet.

Trade receivables
Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method, less provision for impairment.

Investments and other financial assets
Classification
The company classifies its financial assets in the following measurement categories:

* t:msel to be measured subsequently at fair value (either through other comprehensive income, of through profit
or loss), and




Note 1: Significant accounting policies (continued)

i)

Tii

iv

v)

Measurement

At initial recognition, the company measures a financial asset at its fair value plus, in the case of a financial asset
not at fair value through profit or loss, transaction costs that are directly attributable to the acquisition of the
financial asset. Transaction costs of financial assets carried at fair value through profit or loss are expensed in profit
or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash
flows are solely payment of principal and interest.

The company subsequently measures all equity investments at fair value. Where the company's management has
elected to present fair value gains and losses on equity investments in other comprehensive income, there Is no
subsequent reclassification of fair value gains and losses to profit or loss. Dividends from such investments are
recognised in profit or loss as other income when the company's right to receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other gain/(losses)
in the statement of profit and loss. Impairment losses (and reversal of impairment losses) on equity investments
measured at FVOC| are not reported separately from other changes in fair value.

impalrment of financial assets

The company assesses on a forward looking basis the expected credit losses associated with its assets carried at
amortised cost and FVOCI debt instruments. The impairment methadology applied depends on whether there has
been a significant increase in credit risk. Note 29 details how the company determines whether there has been a
significant increase in credit risk.

For trade receivables only, the company applies the simplified approach permitted by Ind AS 109 Financial
|nstruments, which requires expected |ifetime losses to be recognised from initial recognition of the receivables.

Derecognition of financial assets

A financial asset is derecognised only when

* The company has transferred the rights to receive cash flows from the financial asset or

+ retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation
to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the company evaluates whether it has transferred substantially all risks
and rewards of ownership of the financial asset. In such cases, the financial asset is derecognised. Where the entity
has not transferred substantially all risks and rewards of ownership of the financial asset, the financial asset Is not
derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of
ownership of the financial asset, the financial asset is derecognised if the company has not retained control of the
financial asset. Where the company retains control of the financial asset, the asset is continued to be recognised to
the extent of continuing involvement in the financial asset.

Income recognition

Interest income

Interest income from debt instruments is recognised using the effective interest rate method. The effective interest
rate is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset
to the gross carrying amount of a financial asset. When calculating the effective interest rate, the company
estimates the expected cash flows by considering all the contractual terms of the financial instrument (for example,
prepayment, extension, call and similar options) but does not consider the expected credit losses.

Dividends
Dividends are recognised in profit or lass only when the right to receive payment is established, it is probable that
the economic benefits associated with the dividend will flow to the company, and the amount of the dividend can
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Note 1: Significant accounting policies (continued)

h) Property, plant and equipment
Freehold land is carried at historical cost. Al other items of property, plant and equipment are stated at historical
cost less depreciation. Historical cost includes expenditure that is directly attributable to the acquisition of the
{tems. Cost may also include transfers from equity of any gains or losses on qualifying cash flow hedges of foreign
currency purchases of property, plant and equipment.

subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the company and the cost of
the item can be measured reliably. The carrying amount of any component accounted for as a separate asset is
derecognised when replaced. All other repairs and maintenance are charged to profit or loss during the reporting
period in which they are incurred.

Transition to Ind AS

On transition to Ind AS, the company has elected to continue with the carrying value of all of its property, plant and
equipment recognised as at 1 April 2016 measured as per the previous GAAP and use that carrying value as the
deemed cost of the property, plant and equipment.

Depreciation methaods, estimated useful lives and residual value

Depreciation is caleulated using the straight-line method to allocate their cost, net of their residual values, over
their estimated useful lives or, in the case of certain leased furniture, fittings and equipment, the shorter lease term
as follows:

* Ereehold buildings 25-40 years

* Machinery 10-15 years

* Furniture, fittings and equipment 3-5 years

The property, plant and equipment acquired under finance leases is depreciated over the asset’s useful life or over
the shorter of the asset’s useful life and the lease term if there is no reasonable certainty that the company will
obtain ownership at the end of the lease term.

The useful lives have been determined based on technical evaluation done by the management's expert which are
higher than those specified by schedule Il to the Companies Act; 2013, in order to reflect the actual usage of the
assets. The residual values are not more than 5% of the original cost of the asset. The assets’ residual values and
useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is
greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in
profit or loss within other gains/(losses).

i) Intangible assets

i) Goodwill
Goodwill an acquisitions of subsidiaries is included in intangible assets. Goodwill is not amortised but it is tested for
impairment annually, or more frequently if events or changes in circumstances indicate that it might be impaired,
and is carried at cost less accumulated impairment losses. Gains and losses on the disposal of an entity include the
carrying amount of goodwill relating to the entity sold.
Goodwill is allocated to cash-generating units for the purpose of impairment testing. The allocation is made to
those cash-generating units or company of cash-generating units that are expected to benefit from the business
combination in which the goodwill arose. The units or company of units are identified at the lowest level at which
goodwill is monitored for internal management purposes, which in our case are the operating segments.

iij Patents, copyrights and other rights
Separately acquired patents and copyrights are shown at historical cost. Patents, copyrights and noncompete

acquired In a business combination are recognised at fair value at the acquisition date. They have a finite usefaHife
and are subsequently carried at cost less accumulated amortisation and impairment losses. FowoM ‘0::\
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Note 1: Significant accounting policies (continued)

iif)

iv

v)

iv

K)

Computer software

Costs associated with maintaining software programmes are recognised as an expense as incurred. Development
costs that are directly attributable to the design and testing of identifiable and unigue software products controlled
by the company are recognised as intangible assets when the following criteria are met:

* it is technically feasible to complete the software so that it will be available for use

* management intends to complete the software and use or sellit

* there is an ability to use or sell the software

* it can be demonstrated how the software will generate probable future economic benefits

+ adequate technical, financial and other resources to complete the development and to use or sell the software
are available, and

* the expenditure attributable to the software during its development can be reliably measured.

Directly attributable costs that are capitalised as part of the software include employee costs and an appropriate
portion of relevant overheads.

Capitalised development costs are recorded as intangible assets and amortised from the point at which the asset s
available for use.

Research and development

Research expenditure and development expenditure that do not meet the criteria in (iii) above are recognised as an
expense as incurred. Development costs previously recognised as an expense are not recognised as an asset ina
subsequent period.

Amortisation methods and periods

The comapny amortises intangible assets with a finite useful life using the straight-line method over the following
periods:

= patents, copyright and other rights 3-5 years

* Computer software 3-5 years

« Non-compete fees 1-3 year(s)

Transition to Ind AS

On transition to Ind AS, the company has elected to continue with the carrying value of all of intangible assets
recognised as at 1 April 2016 measured as per the previous GAAP and use that carrying value as the deemed cost of
intangible assets.

Trade and other payables

These amounts represent liabilities for goods and services provided to the company prior to the end of financial
year which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition. Trade and
other payables are presented as current liabilities unless payment is not due within 12 months after the reporting
period. They are recognised initially at their fair value and subsequently measured at amortised cost using the
effective interest methoc.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the praceeds (net of transaction costs) and the redemption
amount is recognised in profit or loss over the period of the borrowings using the effective interest method. Fees
paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is
probable that some or all of the facility will be drawn dawn. In this case, the fee is deferred until the draw down
occurs. To the extent there is no evidence that it is robable that some or all of the facility will be drawn down, the
fee is capitalised as a prepayment for liquidity services and amortised over the period of the facility to which it
relates. &

preference shares, which are mandatorily redeemable on 2 specific date, are classified as liabilities. The dividends
on these preference shares are recognised in profit or loss as finance costs.

The fair value of the liability portion of an optionally convertible bonds is determined using a market interest rate
far an equivalent non-convertible bonds. This amount is recorded as a liability on an amortised cost basis until
extinguished on conversion or redemption of the bonds. The remainder of the proceeds is attributable to the equity
portion of the compound instrument. This is recognised and included in shareholders’ equity, net of income tax
effects, and not subsequently remeasured.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged,
cancelled or expired. The difference between the carrying amount of a financial liability that has been extinguished
or transferred to another party and the consideration paid, including any non-cash assets transferred or liabilities
assumed, is recognised in profit or loss as other gains/(losses).

Where the terms of a financial liability are renegotiated and the entity issues equity instruments to a creditor to
extinguish all or part of the liability (debt for equity swap), a gain or loss is recognised in profit or loss, which is
measured as the difference between the carrying amount of the financial liability and the fair value of the equi
instruments issued. <,




Note 1: Significant accounting policies (continued)
k) Borrowings (continued)

m

ii)

Borrowings are classified as current liabilities unless the company has an unconditional right to defer settlement of
the liability for at least 12 months after the reporting period. Where there is 2 breach of a material provision of a
Jong-term loan arrangement on or before the end of the reporting period with the effect that the liability becomes
payable on demand on the reporting date, the entity does nat classify the liability as current, if the lender agreed,
after the reporting period and before the approval of the financial statements for issue, not to demand payment as
a consequence of the breach.

Provisions

Provisions for legal claims, service warranties, volume discounts and returns are recognised when the company has
a present legal or constructive obligation as a result of past events, it is probable that an outflow of resources will
be required to settle the obligation and the amount can be reliably estimated. Provisions are not recognised for
future operating losses.

Provisions for restructuring are recognised by the company when it has developed a detailed formal plan for
restructuring and has raised a valid expectation in those affected that the company will carry out the restructuring
by starting to implement the plan or announcing its main features to those affected by it.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a whale. A provision is recognised even if the likelihaod of an
outflow with respect to any one item included in the same class of obligations may be small.

Provisions are measured at the present value of management’s best estimate of the expenditure required to settle
the present obligation at the end of the reporting period. The discount rate used to determine the present value is
a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
liability, The increase in the provision due to the passage of time is recognised as interest expense.

The measurement of provision for restructuring includes only direct expenditures arising from the restructuring,
which are both necessarily entailed by the restructuring and not associated with the ongoing activities of the
company.

Employee benefits

Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12
months after the end of the period in which the employees render the related service are recognised in respect of
employees’ services up to the end of the reporting peried and are measured at the amounts expected to be paid
when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the balance
sheet.

Other long-term employee benefit obligations

The liabilities for earned leave and sick leave are not expected to be settled wholly within 12 months after the end
of the periad in which the employees render the related service. They are therefore measured as the present value
of expected future payments to be made in respect of services provided by employees up to the end of the
reporting period using the projected unit credit method. The benefits are discounted using the market yields at the
end of the reporting period that have terms approximating to the terms of the related obligation. Remeasurements
as a result of experience adjustments and changes in actuarial assumptions are recognised in profit or loss.

settlement is expected to occur.




Note 1: Significant accounting palicies (continued)
jii) Post-employment obligati

The company operates the following post-employment schemes:

a) defined benefit plans such as gratuity, pension, post-employment medical plans; and

b) defined contribution plans such as provident fund.

Pension and gratuity oblig:

The liability or asset recognised in the balance sheet in respect of defined benefit pension and gratuity plans is the
present value of the defined benefit obligation at the end of the reporting period less the fair value of plan assets.
The defined benefit obligation is calculated annually by actuaries using the projected unit credit method.

The present value of the defined benefit obligation denominated in INR is determined by discounting the estimated
future cash outflows by reference to market yields at the end of the reporting periad on government bonds that
have terms approximating to the terms of the related obligation. The benefits which are denominated in currency
other than INR, the cash flows are discounted using market yields determined by reference ta high-quality
corporate bonds that are denominated in the currency in which the benefits will be paid, and that have terms
approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation
and the fair value of plan assets. This cost is included in employee benefit expense in the statement of profit and
loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are
recognised in the period in which they occur, directly in other comprehensive income. They are included in retained
earnings in the statement of changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are
recognised immediately in profit or loss as past service cost.

Post-employment medical obligations

Some group companies provide post-retirement healthcare benefits to their retirees. The entitlement to these
benefits is usually conditional on the employee remaining in service up to retirement age and the completion of 2
minimum service period. The expected costs of these benefits are accrued over the period of employment using the
same accounting methodology as used for defined benefit plans. Remeasurement gains and losses arising from
experience adjustments and changes in actuarial assumptions are charged or credited in other comprehensive
income in the period in which they arise.

Defined contribution plans

The company pays provident fund contributions to publicly administered provident funds as per local regulations.
The company has no further payment obligations once the contributions have been paid. The contributions are
accounted for as defined contribution plans and the contributions are recognised as employee benefit expense
when they are due. Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction
in the future payments is available.

iv) Share-based payments
Share-based compensation benefits are provided to employees via the Value Ind AS Limited Employee Option Plan
and share-appreciation rights.

Employee options

The fair value of options granted under the Value Ind AS Limited Employee Option Plan is recognised as an
employee benefits expense with a corresponding increase in equity. The total amount to ba expensed is
determined by reference to the fair value of the options granted:

* including any market performance conditions (e.g., the entity’s share price)
* excluding the impact of any service and non-market performance vesting conditions (e.g. profitability, sales
growth targets and remaining an employee of the entity over a specified time period), and

= including the impact of any nan-vesting canditions (e.a. the requirement for employees to save or holdings shares
for a specific period of time).

The total expense is recognised over the vesting period, which is the period over which all of the specified vesting
conditions are to be satisfied. At the end of each period, the entity revises its estimates of the number of options
that are expected to vest based on the non-market vesting and service conditions. It recognises the impact of the
revision to original estimates, if any, in profit or loss, with a corresponding adjustment to equity.

Share appreciation rights
Liabilities for the company’s share appreciation rights are recognised as employee benefit expense over the
relevant service period. The liabilities are remeasured to fair value at each reporting date and are presented as
employee benefit obligations in the balance sheet. T
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Note 1: Significant accounting policies (continued)

v] Bonus plans
The company recognises a liability and an expense for bonuses. The company recognises a provision where
contractually obliged or where there is a past practice that has created a constructive obligation.

vi) Termination benefits

Termination benefits are payable when employment is terminated by the company before the normal retirement
date, or when an employee accepts voluntary redundancy in exchange for these benefits. The company recognises
termination benefits at the earlier of the following dates: (a) when the company can no lenger withdraw the offer
of those benefits; and (b) when the entity recognises costs for a restructuring that is within the scope of Ind AS 37
and involves the payment of terminations benefits. In the case of an offer made to encourage voluntary
redundancy, the termination benefits are measured based on the number of employees expected to accept the
offer. Benefits falling due more than 12 months after the end of the reporting period are discounted to present
value.

n) Dividends
Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the
discretion of the entity, on or before the end of the reporting period but not distributed at the end of the reporting
period.

o) Earnings per share
i) Basic earnings per share
Basic earnings per share is calculated by dividing:
* the profit attributable to owners of the company
* by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus
elements in equity shares issued during the year and excluding treasury shares (note 40).

i) Diluted earnings per share
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into
account:
* the after income tax effect of interest and other financing costs associated with dilutive potential equity shares,
and
* the weighted average number of additional equity shares that would have been outstanding assuming the
conversion of all dilutive potential equity shares.

p) Rounding of amounts
All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs as per thg

requirement of Schedule IIl, unless otherwise stated. T T 7 oC
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Attune Infocom Pvt. Ltd.

Financial statements as at and for the year en

2 Note 2 - Non-current loans and advances

ded March 31, 2019

Particulars

March 31, 2019

March 31, 2018

Other assets 450,000 -
Inter company deposits 4,000,000
Total 4,450,000 -

3 Note 3 - Other non-current financial assets

Particulars March 31, 2019 March 31, 2018

Security deposits 518,321 553,321

Total 518,321 553,321
4 Note 4 - Non-current tax assets

particulars March 31,2019  March 31, 2018

Advance Tax net of provision for taxation 3,670,205 368,259

Total 3,670,205 368,259
5 Note 5 - Trade receivables

Particulars March 31,2019 March 31, 2018

Unsecured 10,905,488 13,581,407

Unsecured

Over six months from the date they were due for payment - 12,396,482

Considered Good 10,905,488 1,184,925

Considered doubtful

10,905,488 13,581,407
Less :- Allowance for expected credit loss 2 2
Total 10,905,488 13,581,407

& Note 6 - Cash and cash equivalents

Particulars

March 31, 2019

March 31, 2018

Bank balances 328,329 1,228,410
Cash on hand 18 550
Total 328,346 1,228,960
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Attune Infocom Pvt. Ltd.
Financial statements as at and for the year ended Ma

2 Note 8 - Non-current Provisions

rch 31, 2019

Particulars

March 31, 2019

March 31, 2018

Provisions for employee benefits
Long-term provisions - Gratuity

3,288,857

2,126,695

Total

3,288,857

2,126,695

9 Note 9 - Short term borrowings

March 31, 2019

March 31, 2018

Particulars

Other borrowings - 200,000

Total - 200,000

10 Note 10 - Trade payables

Particulars March 31,2019 March 31, 2018
Trade Payables 4,124,311 5,346,711
Employee Liability 23,226 21,545
Total 4,147,537 5,346,711

11 Note 11 - Other current financial liabilities

Particulars

March 31, 2019

March 31, 2018

Unearned revenue 130,000 760,545

Total 130,000 760,545
12 Note 12 - Current Provisions

Particulars March 31,2019 March 31, 2018

Gratuity 415,649 223,228

Total 415,649 223,228

13 Note 13 - Other current liabilities

Particulars March 31,2019 March 31, 2018
Statutory dues 4,431,740 3,238,088
Accrual Exp. Payable 95,000 93,138
Total 4,526,740

3,331,226




Attune Infocom Pvt. Ltd.

Financial statements as at and for the year ended March 31, 2019

14 Note 14 - Revenue from operations

Particulars March 31,2019 March 31, 2018
Sale of Services 65,503,127 55,763,595
Total 65,503,127 55,763,595

15 Note 15 - Other income

Particulars March 31,2019 March 31, 2018
Interest from others 22,838

Exchange Fluctuation (Net) 121,997 -
Total 144,835 -

16 Note 16 - Employee benefit expenses

Particulars March 31,2019  March 31, 2018
Salaries,Wages,Bonus & allowances 43,779,983 35,379,743
Contribution towards PF & Other funds 1,548,002 899,641
Share based compensation “
Staff Welfare Expenses 1,883,234 547,438
Total 47,211,219 36,826,822
17 Note 17 - Finance costs
Particulars March 31,2019  March 31, 2018
Interest on loan from banks - 1,621
Interest on others 398,298 315,744
Total 398,298 317,365
18 Note 18 - Other expenses
Particulars March 31,2019  March 31, 2018
Technical Fees 2,519,155 1,465,292
Travelling Expenses 621,151 2,024,716
Rent 2,774,289 2,110,262
Legal and Professional charges 323,804 2,938
Communication Expenses 1,543,538 1,874,073
Subscription Charges 720,733 742,181
Insurance Premium 297,672 19,816
Repairs and Maintenance :- IT & Machinery 78,902 -
Repairs and Maintenance :- Others 31,685 38,710
Utilities Expenses 771,214 932,599
Office Supplies 575,211 316,302
Bad debts 1,739,112 28,181
Remuneration to Auditor 99,220 33,500
Advertisement and Sales Promotion Expenses - 174,379
Rates and Taxes 622,849 5,551
Exchange Fluctuation (Net) - 514,394
Postage and Telegram Charges 1,705 1,200
Bank & Other charges 314,903 397,494
Printing & Stationery 101,895 140,544
Total 13,137,040 10,822,132
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Attune Infocom Pvt. Ltd.
Financial statements as at and for the year ended March 31,2019

Note 19 - Taxation

Particulars Net balance as at Recognised in Recognised in Net balance as at
1 April 2018 statement of |OCl 31 March 2019
profit and loss

[Deferred Tax Assets/(Liabilities)

@eny, plant and equipment/Investment Property/Other Intangible Assets 28,179 191,625 - 219.8%]

Expenses allowable Under income tax on payment basis 605,105 358,067 (57,824) 905,348
(I 633,284 549,692 (57,824) 1,125,152 l

Particulars Net balance as at Recognised in Recognised in Net balance as at

1 April 2017 statement of |OC! 31 March 2018

profit and loss

Deferred Tax Liabilities/ (Assets)

Property, plant and equipment/Investment Property/Other Intangible Assets (42,895) 71,074 E 28,179
Fair Value through P&L . = 3
Expenses allowable under income tax on payment basis 457,895 147,210 - 605,105

415,000 218,284 - 633,284
Income tax

The major components of income tax expense for the year ended 31 March, 2019

For the year | For the year j
ended 31st |ended 31st March,
Particulars March, 2019|2018
Current tax 1,419,998 2,104,847
Deferred Tax (491,868) (242,464)
L 928,130 1,862,383

Reconciliation of tax expenses and accounting profit multiplied by domestic tax rate

For the year | For the year
ended 31st |ended 31st March,
Particulars March, 2019|2018
Profit before income tax expenses 3,746,147 6,609,953
Tax at the Indian tax rate @ 26% (PY 25.75%) 973,998 1,702,063
‘Add: Item giving rise to difference in tax
permanent difference of income as per books vs income as per income tax 386,209 38,249
Others (432,077) 122,071
[ 928,130 1,862,383
cOM A
o
= Va
wl >
o IS
X
Sy -




Attune Infocom Pvt. Ltd.
Financial statements as at and for the year ended March 31, 2019

SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF THE FINANCIAL STATEMENTS

20 In the opinion of the Company, the Current Assets, Loans and Advances are approximately of the value stated, if realized in the ordinary course of business. The
provision for all known Liabilities and for Depreciation is adequate and not in excess of the amount reasonably necessary.

21 Trade receivables, other receivables, trade payables and loans and advances are subject to confirmations and reconcilia

22 Employee Benefits

tions if any.

As per IND AS 19 “Employee Benefits”, the disclosures of Employee benefits as defined in the said Accounting Standards are given below : Amountin
Gratuity (Un Funded)
Defined Contribution Plan 2018-19 2017-18
1. |charge to the Profit and Loss Account based on contributions
gmployers Contribution to provident Fund 141,170 169,200
141,170 169,200

(ii) Defined Benefit Plan
a) Gratuity:

of continuous service.

(b) Leave encashment:

taken by the company from Acturial Valuation Report which provides information on the obl

the Company.
(c) The following tables set out the funded status of the gratuity and leave encashment plan
at 31 March 2019 and 31 March 2018.

The Company has a policy on leave eancashment which is applicable to all. The expected cost of accumulating

The plans of the Company exposes to acturial risks such as Investement Risk, Interest rate risk,salary risk and longiti

ligation of the Company.

s and the amounts recognised in the Company'’s finani

The Company operates gratuity plan wherein every employee is entitled to the benefit equivalent to 15 days/one month salary last drawn for each completed year

of service depending on the date of joining. The same is payable on termination of service, retirement or death, whichever is earlier. The benefit vests after 5 years

leave eancashment is determined based on the policy

vity risk. These risks may impact the obligation of

cial statements as

Actuarial Gain/Loss recognized

Actuarial gain for the year -Obligation

Actuarial gain for the year - plan assets

Total gain for the year

Total actuarial (gain)/ loss included in other comprehensive income

2018-19 2017-18

1) Change in Defined Benefit Obligation Gratuity Gratuity
present Value of Defined Benefit Obligation as at the beginning of the year 2,349,923 1,481,861
Interest Cost 183,883 101,333
Current Service Cost 946,142 655,795
Benefits Paid - 204,835
Prior Year Changes 295,877 (93,901)
Actuarial (Gains) / Loss = =
present Value of Defined Benefit Obligation as at the end of the year 3,775,825 2,349,923
11) Changes in Fair Value of Assets
£air Value of Plan Asset as at beginning of the year - .
Expected return on Plan Assets F i
Contributions by the employer - =
Benefits Paid -
Actuarial gain/(loss)
£air Value of Plan Asset as at end of the year -
111) Amount recognised in the Balance Sheet
Present value of defined benefit obligation as at end of the year 3,775,825 2,349,923
Fair Value of Plan Assets at the end of the year = =)

: 3,775,825 2,349,923
(d) Amount for the year ended 31 March, 2019 and 31 March, 2018 recognised In the statement of profit and loss under employee benefit expenses.
Expenses recognised in Profit and Loss Account
Current Service Cost 946,142 655,795
Interest Cost 183,883 101,333
Prior Year Changes 224,558 (93,901)
Recognised Past Service Cost-Vested - 204,835
Anua[ial Losses / (Gains) - -
Total Exp /(Income) Recognised in Profit and Loss Account 1,354,583 868,062

(e) Amount for the year ended March 31, 2019 and March 31, 2018 recognised in the statement of other comprehensive income.




Attune Infocom Pvt, Ltd.
Financial statements as at and for the year ended March 31, 2019

SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF THE FINANCIAL STATEMENTS
23 Related party disclosures:
(i) Related party disclosures as required under Ind AS 24, “Related Party Disclosures”, are given below:

A)(i) Holding Company
CIGNEX Datamatics Technologies Ltd.

B) Key Managerial personnel
vVidur Vishnu Bhogilal

Divya Kumat

Dr. Zakir Laliwala

) Relatives of Key Managerial Personnel and Enterpise Owned by Key Managerial Personnel
Aziza Laliwala

(i) Details of transactions with the related parties stated in (i) above :

- ; Refer | (A) (i) & (ii) Refer | (B) Refer 1 (C) ]
Nature of Transaction 2018-19 2017-18 2018-19 2017-18 2018-19 201718

Sales

Teghnlcal Fees & License Sale 22,609,471 9,602,585 - - - -
CIGNEX Datamatics Technologies Ltd. 21,925,726 9,602,585 - - - -
CIGNEX Datamatics INC 683,745 1,539,229 - - - =

Travel Exp. - =

Expenses
- 691,982 - .
Dr. Zakir Laliwala - - - 691,982

Reimbursable expense - - 552,423 = - a
Dr. Zakir Laliwala - - 552,423 -

Managerial Remuneration - - 4,800,000 3,510,000 1,200,000 877,500
Dr. Zakir Laliwala - - 4,800,000 3,510,000 - 2
Aziza Laliwala - - 1,200,000 877,500

Unsecured Loans taken from / !remvered! - - - 1,100,000 =

Dr. Zakir Laliwala - - - 1,100,000

Advances to Zakir Laliwala 450,000
Dr. Zakir Laliwala 450,000

Receivables - 1,328,000 - - - =
CIGNEX Datamatics Technologies Ltd. 1,328,000 - =

Payables - - 8,133,803 461,399 - .
CIGNEX Datamatics Technologies Ltd. - - 8,111,101 - -

Dr. Zakir Laliwala - - 22,702 461,399 -

Note: &9‘ I‘%
1) Related parties are identified by the management and relied upon by the Auditors. 6




Note no.
24 IR VAL E
The fair values of the financial assets and liabilities are included at the amount at which the instrument could be exchanged in a current

traneaction hotwaen willing parties, other than in a forced or liquidation sale.
The following methods and assumptions were used to estimate the fair values:

1. Fair value of cash and short-term deposits, security deposit, trade and other short term receivables, trade payables, other current
liabilities, short term loans from banks approximate their carrying amounts largely due to short term maturities of these instruments.

2. Financial instruments with fixed and variable interest rates are evaluated by the Company based on parameters such as interest rates
and individual credit worthiness of the counterparty. Based on this evaluation, allowances are taken to account for expected losses of these
receivables. Accordingly, fair value of such instruments is not materially different from their carrying amounts.

There is no signiticant variations in rate of interest applicable on Non-current borrowings and current borrowing rate. Hence, fair value of
these borrawing approximates to their carrying amounts.

There are no assets and liabilities carried that are measured at fair value.

Financial Instruements by gory:

31st March, 2019 [ 31stMarch, 2018 ]

PARTICULARS Amortised cost
Financial Assets (Non - Current)

- Other financial assets 518,321 553,321
Financial Assets (Current)

- Trade Receivables 10,905,488 13,581,407

- Cash and cash equivalents 328,346 1,228,960
TOTAL FINANCIAL ASSETS 11,752,155 15,363,688
Financial liabilities (Non - Current)

- Employee benefit obligations 3,288,857 2,126,695
Financial liabilities (Current)

- Trade payables 4,147,537 5,368,256

- Other financial liabilities 130,000 760,645

- Provisions 415,649 223,228

- Other current liabilities 4,526,740 3,331,225
TOTAL FINANCIAL LIABILITIES 12,508,783 11,810,049

25 FINANCIAL RISK MANAGEMENT
Risk management framework: The Company’s activities expose it to a variety of financial risks, including market risk, credit risk and liquidity
risk. The Company’s primary risk management focus is to minimize potential adverse effects of market risk on its financial performance. The
Company's risk management assessment and policies and processes are established ta identify and analyze the risks faced by the Company,
to set appropriate risk limits and controls, and to monitor such risks and compliance with same. Risk assessment and management policies
and processes are reviewed regularly to reflect changes in market conditions and the Company’s activities. The Board of Directors is
responsible for overseeing the Company’s risk t and manag policies and processes. The Company has exposure to the
following risks arising from financial instruments:
 Credit risk,
« Liquidity risk and
+ Market risk

(A Credit Risk:
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from the Company's receivables from customers. Credit risk is managed through credit approvals,

establishing credit limits and continuously monitoring the creditworthiness of customers to which the Company grants credit terms in the
normal course of business.

The maximum exposure to credit risk is represented by the total carrying amount of these financial assets in the balance sheet

lﬂticulars : [As at 31st March, 2019
Trade Receivables | 10,905,488 |

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations.

Credit risk on cash and cash equivalents and bank deposits is limited as the Company generally invests in deposits with banks with high credit
ratings assigned by domestic credit rating agencies. Investments primarily include investment in equity shares.

The maximum exposure to the credit risk at the reporting date is primarily from trade receivables. Trade receivables are typically unsecured
and are derived from revenue earned from customers primarily located in India. Trade receivables also includes receivables from local sales
and from export { Provide details for export sales in foreign currency).

On adoption of Ind AS 109, the Group uses expected credit loss model to assess the impairment loss or gain.

Majority of trade receivables are from domestic customers, which are fragmented and are not concentrated to individual customers. Trade

receivables as at year end primarily Includes Rs.5,05,31,755 relating to local sales and Rs.1,49,71,380 relating to revenue generated from
IJ'_ &
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25 FINANCIAL RISK MANAGEMENT (continued)

26

The company's exposure to credit risk for trade receivables is as follows:

| Gross carrying amount
Pardosury As at 31st March, 2019

1 -1080 days pact due * 10,905,488
181 - 365 days past due -
More than 365 days past due #

TOTAL 10,905,488

The Credit Loss allowances are provided in the case of trade receivables as under:

Loss allowance as on 1 April 2017 -
Change in loss allowance -
Loss allowance as on 31 March 2018 -
Change in loss allowance -
Loss allowance as on 31 March 2019 -

* The Company believes that the unimpaired amounts that are past due by more than 180 days are still collectible in full, based on historical
payment behaviour.

# The Company based upon past trends determine an impairment allowance for loss on receivables outstanding for more than 180 days past
due,

B ) Liquidity Risk :
The Company’s principal sources of liquidity are “cash and cash equivalents” and cash flows that are generated from operations. The
Company does not have material term borrowings. The Company believes that its working capital is sufficient to meet its current
requirements. Hence the Company does not perceive any liquidity risk.

(€ ) Market Risk:

Market risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises two types of risk namely: currency risk and interest rate risk. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the return. Interest rate risk is mitigated by having Fixed interest rate
borrowing.

A. Interest rate risk:
The company is not is exposed to interest rate risk. No mitigation plan is required in this regard.

B. Currency risk:

Currency risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. The
Company is exposed to the effects of fluctuation in the prevailing foreign currency exchange rates on its financial position and cash flows.
Exposure arises primarily due to exchange rate fluctuations between the functional currency and other currencies from the Company's
operating, investing and financing activities.

Exposure to foreign currency risk:
The summary of quantitative data about the Company’s exposure to currency risk, as expressed in Indian Rupees, as at 31st March, 2019 and
31st March, 2018 are as below:

Particulars Currency 31st March, 2019 315t March, 2018
Financial assets
- Trade Receivable usD 7,823,328 4,950,328
- Trade Receivable EUR 450,395 773,570
- Trade Receivable CAD - 1,415,286
- Trade Receivable AUD 748,000 752,500
Total financial assets 9,021,723 7,891,684

Exchange rate rate sensitivity analysis:

A reasonably possible strengthening (weakening) of the Indian Rupee against below currencies at 31st March, 2019 and 31st March, 2018
would have affected the measurement of financial instruments denominated in foreign currency and affected Statement of Profit and Loss by
the amounts shown below. This analysis is peformed on foreign currency denominated monetary financial assets and financial liabilities
outstanding as at the year end. This analysis assumes that all other variables, in particular interest rates, remain constant and ignores any
impact of forecast sales and purchases.

Impact of Interest rate sensitivity on Profit and loss Impact of Interest rate sensitivity on Profit and loss
Particulars as at 31st March, 2019 statement as at 31st March, 2018
Gain / (Loss) on Gain / (Loss) on depreciation (5%) Gain / (Loss) on Gain / (Loss) on
appreciation (5%) appreciation (5%) depreciation (5%)
usD 391,166 (391,166) 247,516 (247,516)
EUR 22,520 (22,520) 38,679 (38,679)
CAD - - 70,764 (70,764)
AUD 37,400 (37,400) 37,625 (37.625)
TOTAL 451,086 (451,086) 394,584 (394,584)
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Attune Infocom Pvt. Ltd.
Financial statements as at and for the year ended March 31, 2019

SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF THE FINANCIAL STATEMENTS

28 The Company has entered into operating lease arrangements for several premises . The future minimum lease payments
in respect of operating leases are summarized as below:

As at March As at March
31,2019 31,2018
Amount due not later than one year from the balance sheet date 2,738,253 2,105,919
Amount due in the period between one year and five years 2,316,350 2,294,453
The Following Lease payments are recognized in Profit and Loss Account:
Lease Rent 2,774,289 1,957,628

General Description of Leasing Arrangements:
1. Leased Assets: Building

2. Future Lease payments are determined on the basis of agreed terms
3. At the expiry of the lease terms, the company has an option either to return the asset or extend the term by giving
notice in writing.




Attune Infocom Pvt, Ltd.
Financial statements as at and for the year ended March 31, 2019

SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF THE FINANCIAL STATEMENTS

29

(a)

(b)

(c)

30

31

32

33

Earning Per Share
The Components of basic and diluted earnings per share were as follows:

Net Profit After Taxation attributable to Equity Shareholders(’)
Less: Dividend on Preference Shares

Less: Tax on Preference Dividend

Profit attributable to Equity Shareholders

Weighted Average Number of Outstanding Equity Shares
Considered for basic EPS including shares allotted pursuant to the scheme
outstanding at beginning of the year

Considered for diluted EPS outstanding at end of the year

Earnings per share

(Nominal value per share " 10 each)
Basic (')

Diluted (')

As of March 31,
2019

2,818,017

2,818,017

14,450

14,450

195.02
195.02

As of March 31,
2018

4,747,570

4,747,570

14,450

14,450

328.55
328.55

In terms of Section 22 of the Micro, Small and Medium Enterprises Development Act 2006, the outstanding to these enterprises are required to be
disclosed. However,these enterprises are required to be registered under the Act. In the absence of the information about registration of the

enterprises under the above Act, the required information could not be furnished.

Prior period comparative:

Previous year figures have been appropriately reclassified / recast to confirm to the current year's presentations.

Transfer pricing

The Company is yet to initiate a review of the transactions with overseas associates for the year ended March 31, 2019 to ascertain compliance with
transfer pricing requirements under the Income Tax Act, 1961. Therefore, adjustments, if any, arising out of such study, has not been made in the

financial statements.

Figures are rounded off to the nearest of rupee.
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