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INDEPENDENT AUDITOR'S REPORT

TO THE BOARD OF DIRECTORS OF LUMINA DATAMATICS INC

Report on the Condensed Financial Statements

We have audited the accompanying Condensed Financial Statements of Lumina
Datamatics Inc (‘the company”) which comprises the Balance Sheet as at March 31, 2020
and the Statement of Profit and Loss (including other Comprehensive Income) and
Statement of Changes in Equity for the year then ended and a summary of significant
accounting policies and a summary of selected explanatory notes. The accompanying
Condensed Financial Statements have been prepared by management in accordance with
the generally accepted accounting principles applicable in India, solely to enable its Holding
Company, Lumina Datamatics Limited to prepare its Consolidated Financial Statements

Management's Responsibility for the Condensed Financial Statements

The Management is responsible for the preparation of these Condensed Financial
Statements. This responsibility includes the design, implementation and maintenance of
internal controls relevant to the preparation and presentation of the Condensed Financial
Statements that are free from material misstatements, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Condensed Financial Statements based
on our audit. We conducted our audit in accordance with the Standards on Auditing issued
by the Institute of Chartered Accountants of India. Those Standards require that we comply
with the ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the Condensed Financial Statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Condensed Financial Statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the
Condensed Financial Statements, whether due to fraud or error. In making those risk
assessments, the auditor considers the internal controls relevant to the Company's
preparation and fair presentation of the Condensed Financial Statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control. An audit also
includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Management, as well as
evaluating the overall presentation of the Condensed Financial Statements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the Condensed Financial Statements of Lumina Datamatics Inc as at and for the year
ended March 31, 2020 are prepared, in all material respects, in accordance with the
generally accepted accounting principles in India. @
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B‘\I“A‘:‘\ DATAMATICS 1N
ANCESHEET AS AT MAR 31, 1020

e T ST o

‘m»——ﬁ__,_.m_.___,__m RIDORORREY | March 31,2000 Mar 31, 2019

Non-current assets

!t"‘f’""\ plant and equipmen 3 ¥4 144 g

Uoadwill 3 80 80 135 | B0 49 135

Other ntangitle assets 3 AL YeR & 38 700

Intangibles under development v 1

R‘!lh“‘le!l: AsSety 34 |86

Financial assets

L Investments 4 4134 7% £3 14 727

it Other financial assets 3 17 402 11 10%

Deferred tax assets 1.10.036 ) y*.»( 60

Total non-current assets i lr"‘.w;ﬁ" . LJ”;LI;'Z'),F

Current assets

Financial assets

1. Trade receivables 6 41 66,559 64 46,535

1. Cash and cash equivalents 7 54,271,957 865547

11, Other financial assets 8 39,09,934 )5,82,264

Other current assets 9 97913 95,479
1,38,02,363 1,09,89,.821

Total current assets 1,38,02,363 1,09,89,821

Total assets 3,74,20,741 3,48,02.815

EQUITY AND LIABILITIES

Share Capital

Equity share capital 10(a) 3,54,20,476 3,55,54 278

Other Equity 10(b) (28,28,453) (33,02,871)

Equity attributable to owners of LUMINA 2,97,63,569 2,89,48,537

DATAMATICS Inc.

Total equity 3,25,92,023 3,22,51,407

LIABILITIES

Current liabilities

Financial habilities

1. Borrowings 11 30,00,000 1,40,000

ii. Trade payables 12 16,70,931 2411381

ii. Lease liabilities 56,429

Other current liabilities 13 1,01,360 28

48,28,720 25,51,409

Total current liabilities 48,28,720 25,51,409

Total liabilities 48,28,720 25,51,409

Total equity and liabilities 3,74,20,741 3,48,02.815

The accompanying notes forming an integral part of the  1-20
financial statements

As per our attached report of even date
For Kanu Doshi Associates LLP
Chartered Accountants

i,l..z,i..,.ﬁ.,.m. 104746/ 10009 W QW &QA« Lﬁ«u(,

Vidur V Bhogilal Dr. Lalit S, Kanodia
Vice Chairman Chairman

Kunal Vakharia
Parmer

Membership No. 148916
Place : Mumbai

Dated : May 14, 2020




LUMINA DATAMATICS INC,

STATEMENT OF PROFIT AND LOSS FORTHE YEAR ENDED MAR 31, 2020

Particulars it St Mareh ), 201 Mareh 2, 2019
Continuing operations
Revenue from operations 14 NIRVE Y 5080 114
Other income e s . ) ] i3,106 18
Total Income 1,220,801 66k 5,20, 04y8
Expenses
Employee benefit expenses 16 W3,08,208 s 713
Net finance costs 17 2,106 4318
Depreciation and amortisation expenses I A i 540 451716
Impairment of asset ) 142812
Other expenses VI /117 M V) .1 3
Total expenses 3,16,97,791 pRIFIAIL]
Profit before tax 8,835,276 TASA1
Income tax expense

- Current tax 20(h) 1726609 0,713

- Deferred tax | ! RN S |
Total tax expense/(credit) w0 RN /7 it
Profit from continuing operations 472,284 692,178
Profit for the year 4,72,284 692,778
The accompanying notes forming an integral part of the financial statements 120

As per our attached report of even date
For Kanu Doshi Associates LLP
Chartered Accountants

Firm Registration No. 104746W/W 100096

K]

Kunal Vakharia
Partner

Membership No. 148916
Place : Mumbai

Dated : May 14, 2020

\)LW (m bt

Vidur V Bhogilal
Vice Chairman

Dr, Lalit 8, Kanodia
Chairman
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LUMINA DATAMATICS INC.
Notes forming pant of the condensed financial statements
(All amounts are in USD unless otherwise stated)

Note 1: Significant accounting policies and notes on account

a)
1)

i)

b)

)

d)

€)

Significant Accounting Policles
Basis of Preparation of Condensed Financial Statements:

The condensed financial statements are prepared under the historical cost convention,on the acerual basis of sccounting and in accordance with
Ind AS in indin from the books of accounts maintained in US Dollars The above condensed financial statements comprising of Balance Sheet
Statement of Profit and Loss and Significant accounting policies have been prepared by the management (o enable ity holding company

Lumina Datamatics Limited to prepare its consolidated financial statements and only relevant disclosures as required for the intended purposs
are disclosed

Compliance with Ind AS

The financial statements comply in all material aspects with Indian Accounting Standards (IndAS) notified under Section 133 of the
Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act

The condensed financial statements up to year ended 31 March 2017 were prepared in accordance with the accounting standards noufied under
Companies (Accounting Standard) Rules, 2006 (as amended) and other relevant provisions of the Act

First-time adoption: In accordance with Ind AS 101 on First-time adoption of Indian Accounting Standards, the Company’s first [nd AS

financial statements include, three balance sheets viz. the opening balance sheet as at 1st April, 2016 and balance sheets as at 3 Ist March, 2017
and 31st March, 2018 and two statements each of profit and loss, cash flows and changes in equity for the years ended 31st March, 2017 and

31st March, 2018 together with related notes. The same accounting policies have been used for all periods presented

Use of Estimates

The preparation of financial statements in conformity with the generally accepted accounting principles require estimates and assumptions 10
be made that affect the reported amounts of the assets and liabilities on the date of financial statements and the reported amounts of revenues
and expenses during the reporting period. Differences between actual results and estimates are recognised in the year in which the results are

known / materialized.

Revenue recognition
Revenue from services is recognised based on time and material and billed to the clients as per the terms of the contract. In the case of fixed

price contracts, revenue is recognised on periodical basis based on units executed and delivered.

Cost and earnings in excess of billings are classifed as unbilled revenue while billings in excess of cost and earnings are classified as uneamed
revenue. Discount is recognised on cash basis in accordance with the contractual term of the agreement with the customers.

“Unbilled revenues’ included in other current assets represent cost and earnings in excess of billings as at the balance sheet date.

Income tax
No provision has been considered necessary for the current year since the company has the brought forward net operating losses in accordance

with Internal Revenue Service Code of United States of America, However State taxes are accrued and provided in the books. No deferred tax
asset has been recognised on the amount of carried forward tax losses and unabsorbed depreciation in the absence of virtual certainty

Leases
As a lessee

Transition to Ind AS 116
Ministry of Corporate Affairs (“MCA”) through Companies (Indian Accounting Standards) Amendment Rules, 2019 and Companies (Indian

Accounting Standards) Second Amendment Rules, has notified Ind AS 1 16 Leases which replaces the existing lease standard, Ind AS 17 leases
and other interpretations. Ind AS 116 sets out the principles for the recognition, measurement, presentation and disclosure of leases for both
lessees and lessors. It introduces a single, on-balance sheet lease accounting model for lessees.

The Company has adopted Ind AS 116, effective annual reporting period beginning from 1 April 2019 and applied the standard to its leases,
retrospectively, with the cumulative effect of initially applying the Standard, recognised on the date of initial application (1 Apnl 2019).
Accordingly, the Company has not restated comparative information, instead, the cumulative effect of initially applying this standard has been
recognised as an adjustment to the opening balance of retained earnings as on 1 April 2019,

Company as a lessee
As a lessee, the Company previously classified leases as operating or finance leases based on its assessment of whether the lease transferred

significantly all of the risks and rewards incidental to ownership of the underlying asset to the Company. Under Ind AS 116, the Company
recognizes right of use assets and lease liabilities for most leases i.e. these leases are on balance sheet.




LUMINA DATAMATICS INC.
Notes forming part of the condensed financial statements
(All amounts are in USD unless otherwise stated)

On transition, the Company has applied following practical expedients

> Applied a single discount rate 1o & portfolio of leases of similar assets in similar economi environment with simubsr end date
> Applied the expemption not 10 recognise right-of use-assets and liabilities for leages with less than |2 months of lease term an the date of
transition

> Excluded the initial direct costs from the measurement of the right-of -use-asset at the date of fransition

» Grandfathered the assessment of which transactions are, of contain feases. Accordingly, Ind AS 116 is applied only to contracty that were
previously identified as leases under Ind AS 17

> Relied on its assessment of whether leases are ORerous, applying Ind A
alternative to performing an impairment review

> Used hindsight when determining the lease term if the contract contains options to extend or terminate the lease

§ 17 immediately before the date of initial application i un

On transition, the Company recognised a lease liability measured at the present value of the remaining lease payments. The right-of-use asset is

recognised al its carrying amount as if the standard had been applied since the commencement of the lease, but discounted using the lessee s

incremental borrowing rate as at | April 2019. Accordingly, a right-of-use asset of US $ 81281 and a corresponding lease hability of US $
83832 lakh has been recognised. The cumulative effect on transition in rotnined earnings, net of taxes is US$ 2550

On application of Ind AS 116, the nature of expenses has changed from lease rent in previous periods to depreciation cost for the right-to-use
assel. and finance cost for interest accrued on lease hability

The following table presents the various components of lease costs:

Particulars 31st March, 2020

Depreciation charge on right-to-use asset 84,586
Interest on Lease Liabilities 1,662
Total cash outflow for leases 88,556
Carrying amount of right-to-use asset 56,186

f) Trade receivables
Trade receivables are recognised initially a
provision for impairment.

{ fair value and subsequently measured at amortised cost using the effective interest method, less

g) Impairment of financial assets
At each balance sheet date, carrying amounts of tangible and intangible assets are reviewed o determine whether there is any indication that

those assets have suffered an impairment toss. ID any such indication exists, the recoverable amount of the asset is estimated in order o
determine the extent of the impairment loss (if any). Where it is not possible not estimate the recoverable amount of an individual asset, the
company estimates the recoverable amount of the cash-generating unit to which the asset belongs.




LUMINA DATAMATICS INC
Noles forming part of the condersed Nnancial Satemenis
(Al amounts are in LSD unless otherwise stared)

h)

)]

k)

m)

n)

Property, plant and equipment
Property, plant and equipments are valued a1 cost after reducing a curmulated depreviation until the date of

the balnney dheet Fiis i

capitalised unti) the assets wre ready 1o use and inclode fimancing costs relatig to KRy Sped e borrowing aftributabls (o dhe sequisition of flesd

anormie henefite that are attributable (@ het sty will Now ) 1he

nssets. Inangible assets are recognised, only if 11 is probable that the future e

enterprise and the cost of the assets can be mmeasured reliably  Capital work-{n-progress ine ludes dssets not put o uxe Sefare (he year end
Depreciation methods, estimated useful lives and residual value

Depreciable amount for assets is the cost of an asset, of other amount substituted for cost, less ity estimated remdual salue  |essehold

improvements are amortized over the lease term or the useful life of the asset as determined by the management, whichever iy lower Softwars

¢ons and customer related contracts intangibles nre amortized on a straight-line basis over a period of three years representing the estimisted
useful life of the respective intangibles

Tangible assets
Fixed assets are stated at cost less accumulated depreciation/amaortisation and (mpairment losses, where applicable. The company capifalizes all

costs relating 10 the acquisition and installation of fixed assets, Cost comprises the purchase price and any atiributed cost of bringing the asset
10 its working condition for its intended use

Intangible assets
Software is acquired primarily from third-party vendors and is in ready-to-use condition. Costs for acquiring such software are capitalized

Goodwill arising on amalgamation 1s amortized over five years, as per Accounting Standard 14 on “Accounting for Amalgamations™

Advances paid towards the acquisition of fixed assets outstanding at each balance sheet date are disclosed as “Capital advances” under Long
term loans and advances

Goodwill
The consideration paid in excess of net assets taken over are recognised as goodwill and is tested for impairment on annual basis

Borrowings
Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised cost

Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in profit or loss over the period of the
borrowings using the effective interest method. Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan
1o the extent that it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down occurs.
To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a prepayment
for liquidity services and amortised over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled or expired. The
difference between the carrying amount of a financial liability that has been extinguished or transferred to another party and the consideration
paid, including any non-cash assets wransferred or liabilities assumed, is recognised in profit or loss as other gains/(losses).

Where the terms of a financial liability are renegotiated and the entity issues equity instruments 10 a creditor to extinguish all or part of the
liability (debt for equity swap), 4 gain or loss is recognised in profit or loss, which is measured as the difference between the carrying amount
of the financial liability and the fair value of the equity instruments issued.

Borrowings are classified as current liabilities unless the company has an unconditional right to defer settlement of the liability for at least 12
months after the reporting period. Where there is a breach of a material provision of a long-lerm loan arrangement on of before the end of the
reporting period with the effect that the liability becomes payable on demand on the reporting date, the entity does not classify the liability as
current, if the lender agreed, after the reporting period and before the approval of the financial statements for issue, not to demand payment as
a consequence of the breach.

Borrowing costs
Borrowing costs, which are directly attributable to the acquisition, construction or production of a qualifying assets are capitalised as a pant of

the cost of the assets. Other borrowing costs are recognised as expenses in the year in which they are incurred.




LUMINA DATAMATICS INC.
Notes forming part of the condensed financial statements
{All amounts are in USD unless atherwise staned)

o)

p)

Q)

)

s)

Provision, Contingent Lisbilities and Contingent Asvets

The company creates a provision when there is present obligstion as a result af past event that probably reguires an outflow of resources and s
reliable estitnate can be made of the amount o the obligation. A disclosurs for a contingent liability 15 made when there 15 & possible obligation
or a present obligation that may, but probably will not, require an outflow of resources Where there 15 a pousible abligation or a present
obligation in respect of which the likelihood of outflow of tesources is remote, ho provision or disclosure is made Contingent dssets are neither
recognised nor disclosed in the condensed financial statements

Employee benefits
Defined Beoefit Plan

Savings & Investment schemes
The company has a savings and investment plan under section 401(k) of the Internal Revenue Code of the United States of America This is #

defined contribution plan. Contributions made under the plan are charged to the consolidated statement of profit and loss in the period in which
they accrue

Restreited Stock Units
Employee Compensation in the form of stock options, granted under LDL RSU Plan 2016 have been charged to Profit &

Loss Statement, based on fair value method, over the vesting period

Earnings per share
In determining Earnings per Share, the Company considers the net profit after tax after reducing the preference dividend and tax thereon and

includes the past-tax effect of any extra-ordinary items. The number of shares used in computing basic Earnings per Share 15 the weighted
average number of shares outstanding during the period. The number of shares used in computing diluted Earnings per Share comprises the
weighted average shares considered for deriving basic Earnings per Share and also the weighted average number of equity shares that could
have been issued on the conversion of all dilutive potential equity shares.

Operating cycle

Based on the nature of products f activities of the company and the normal time between acquisition of assets and their realisation in cash or
cash equivalents, the company has determined its operating cycle as 12 months For the purpose of classification of its assets and habilities as
current and non-current

Segment reporting
The company operates in only one business segment, which is e-publishing services and one geographic segment USA.

Investments
Long-term investments are sated at cost of acquisition. Provision for diminution is made if such diminution .is considered other than
temporary. Current investments are stated at lower of cost and fair value
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LUMINA DATAMATICS INC,
Notes to the Condensed Financial Statements

Note 4 - Non-current investments et i e B e e S
Particulars BT PN ! \l_n_r(f_\‘.}_ll _Z})}'_l;“_‘ _\_'_lﬂl‘!; .1",)_12‘

Investment in equity instruments (fully paid-up)

Unquoted

In subsidiaries - Wholly Owned (at Cost)

Investment in instruments of company (unquoted - non trade)

Lumina Datamatics, GmbH 27.50,362 27.50,362

Lumina Datamatics Assessment & Analyties, LLC 15,84 166 15.84 345

Others

Mypet Harmony, USA 9,043 9,043

Less Provison for diminution in value of Investment (9,043) (9,043)
Total 43,34,728 43,34,727

Note S - Other non current Financial Assets

Particulars March 31, 2020 March 31,2019
Unsecured considered good

Secunty deposits 17,482 23,305
Total 17,482 23,305

Note 6 - Trade receivables

Particulars March 31, 2020 March 31, 2019

Unsecured

Considered Good 43,66,559 64,46,535

Considered doubtful > 11,74,130 12,07,203
55,40,688 76,53,737

Less - Allowance for expected credit loss 11,74,130 12,07,203

Total 43,66,559 64,46,535

Note 7 - Cash and cash equivalents

Particulars March 31, 2020 March 31, 2019
Bank balances 54,27,957 8,65,543
Total 54,27,957 8,65,543
Note 8 - Other financial assets

Particulars March 31, 2020 March 31, 2019
Unsecured considered good

Other Receivables 8,222 -
Advances to LDAA 15,51,951 15,51,951
Security deposits 23,305 -
Unbilled revenue 23.26,456 20,30,314
Total 39,09,934 35,82,264
Note 9 - Other current assets

Particulars March 31, 2020 March 31, 2019
Prepaid expenses 97,913 93,549
Other advances - 1,930
Total 97,913 95,479




LUMINA DATAMATICS INC.
Notes to the Condensed Financial Statements

Note 11 Borrowings g

Particulars March 31, 2020 " March 31,2019
Loans repayable on demand

1) Lumina Datamatics Assessment & Analytics, LLC 1, 40,000
2) HSBC Bank, USA (See note | below) 10,00,000

Total 30,00,000 1,40,000
Note 1

Borrowing Base : Revolving demand note

Interest rates : LIBOR Plus 2.5%

Note 12 - Trade payables

Particulars March 31, 2020 March 31,2019
Trade payables 15,97,940 23,08,140
Other payables 72,991 1,03,241
Total 16,70,931 24,11,381
Note 13 - Other current financial liabilities

Particulars March 31, 2020 March 31, 2019
Statutory dues - 28
Others current financial liability 1,01,360 -
Total 1,01,360 28




LUMINA DATAMATICS INC.
Notes to the Condensed Financisl Statements

Note 14 - Revenue from operations

Particulary o March31 3620 March 3L 819
Sale of Services 3.22,17,96; 279629
Total 3.22.17.962 1,38.79.629

Note 15 - Other income

Particulars March 31, 2020 March 31, 2019
Miscellaneous receipts 192 374
Bad debts Written back (Net) 11914

Total 33,106 376
Note 16 - Employee benefit expenses

Particulars March 31, 2020 March 31, 2019
Basic Salary, Wages & Allowances 81,99,576 9160622
Share based compensation (1,33,802) 140,562
Staff Welfare 2,72,433 268589
Total 83,358,208 95.69,773
Note 17 - Net finance costs

Particulars March 31, 2020 March 31, 2019
Interest on loan from banks 443 34318
Interest on lease liabilities 1,662 -
Total 2,106 34318
Note 18 - Depreciation and amortisation exp

Particulars March 31, 2020 March 31, 2019
Depreciation on property paint and equipment 42463 1,31,505
Amortisation on intangible assets 3,69,491 3,20,271
Depreciaion on Right to Use Assets 84,586 -
Total 4,96,540 451,776
Note 19 - Other expenses

Particulars March 31, 2020 March 31, 2019
Outsourcing cost 2,18,92,935 2,06,31,7%0
Electricity expenses 16,611 18,821
Legal & Professional expenses 17,763 10,778
Travelling expenses 2,67,146 320,461
Rent 200 1,25.245
Communication charges 1,46,319 3,17,7%
Miscellaneous expenses 361 41,847
Advertisement expenses & Sales promotion 56,177 61,651
Printing & Stationery 2,26,231 1,65333
Subscription expenses 3,146 3452
Bank charges 21,890 24 996
Rates & Taxes 8316 14,083
Repairs & Maintenance expenses 56,615 69,185
Bad debts (33,073) 2,38250
Insurance 37,788 36,965

Total ﬁl&‘“ M




LUMINA DATAMATICS LIMITED AND ITS SUBSIDIARIES
Notes to the Condensed Financial Statements

# Note 20 - Taxation

2120(a) - Income (ax expense
Particulars March 31, 2020 March 31, 2019
Current tax
Current tax on profits for the year 72,669 50,713

Adjustments for current tax of prior periods

Total current tax expense 72,669 50,713

Deferred 1ax

Decrease/(increase) in deferred tax assets
ADecrease)/increase in deferred tax liabilities
Total deferred tax expense/(benefit) “
Income tax expense 72,669 50,713

As per our attached report of even date
For Kanu Doshi Associates LLP
Chartered Accountants

Firm Registration No. 104746 W/W 100096 )
el .\ 74 Lﬂw e

Kunal Vakhana Vidur V Bhogilal Dr. Lalit S. Kanodia
Partner Vice Chairman Chairman
Membership No. 148916

Place : Mumbai

Dated : May 14, 2020




