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INDEPENDENT AUDITOR’S REPORT
TO THE BOARD OF DIRECTORS OF
LUMINA DATAMATICS INC

Report on the Condensed Financial Statements

We have audited the accompanying Condensed Financial Statements of Lumina Datamatics Inc
(“the company”) which comprises the Balance Sheet as at March 31, 2018 and the Statement of
Profit and Loss (including other Comprehensive Income) and statement of changes in equity for the
year then ended and a summary of significant accounting policies and a summary of selected
explanatory notes. The accompanying Condensed Financial Statements have been prepared by
management in accordance with the generally accepted accounting principles applicable in India,
solely to enable its holding company, Lumina Datamatics Limited to prepare its consolidated
Financial statements.

Management’s Responsibility for the Condensed Financial Statements

The Management is responsible for the preparation of these Condensed Financial statements. This
responsibility includes the design, implementation and maintenance of internal controls relevant to
the preparation and presentation of the Condensed Financial statements that are free from material
misstatements, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Condensed Financial statements based on our
audit. We conducted our audit in accordance with the Standards on Auditing issued by the Institute
of Chartered Accountants of India. Those Standards require that we comply with the ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
Condensed Financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Condensed Financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the Condensed
Financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers the internal controls relevant to the Company’s preparation and fair presentation of the
Condensed Financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Management, as well
as evaluating the overall presentation of the Condensed Financial statements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.




Kanu Doshi Associates LLP Continuation Sheet

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
Condensed Financial statements of Lumina Datamatics Inc as at and for the year ended March 31,
2018 are prepared, in all material respects, in accordance with the generally accepted accounting
principles in India.

Basis of Accounting and Restriction on distribution and use

Without modifying our opinion, we draw attention to Note No. 1(a)(i), which describes the basis and
purpose of the Condensed Financial statements. The Condensed Financial statements are prepared
solely to enable its holding company, Datamatics Global Services Limited, to prepare its Condensed
Financial statements and are not to be used for any other purpose or to be distributed to any other
parties without our prior written consent.

For Kanu Doshi Associates LLP
Chartered Accountants
(Firm’s Registration No. 104746W/W100096)

Arati Parmar
Partner

Place: Mumbai
Date: May 29, 2018



LUMINA DATAMATICS INC.
CONDENSED BALANCE SHEET AS AT MARCH 31, 2018

In USD
Particulars Note March 31, 2018 March 31, 2017 April 1, 2016
ASSETS
Non-current assets
Property, plant and equipment 2 283,671 305,403 332,774
Goodwill 3 18,089,336 18,089,336 18,089,336
Other intangible assets 3 845,720 - 298,587
Financial assels
i Investments 4 5,636,678 5,034,728 4,334,728
ii Other financial assets 3 23,305 23,305 73,125
Deferred tax assets 338,360 548,953 573,646
Other non-current assets 6 1,253 - -
Total non-current assets 25,218,322 24,001,725 23,702,196
Current assets
Financial asscts
i. Trade receivables 7 5,506,192 4,233,849 4,060,242
1. Cash and cash equivalents 8 1.193.880 1,405,482 787,241
111 Other financial assets 9 2463452 3,113,359 4010291
Other current assets 10 1.589 - -
9,165,113 8,752,690 8,857,774
Tatal current assels 9,165,113 8,752,690 8,857,774
Total assets 34,383,435 32,754,414 32,559,970
EQUITY AND LIABILITIES
Share Capital
[Equity share capital 11(a) 35413716 35,286,675 35,286.675
Other Equity 11{b) {3.995,649) (4,303,645) (5,557.073)
Total equity 31,418,067 30,983,030 29,729,602
LIABILITIES
Non-current liabilities
Other non-current liabilities 12 32,250 32,250 32,250
Total non-current liabilities 32,250 32,250 32,250
Current liabilities
Financial liabilities # %
i. Borrowings 13 957,662 47,662 1,600,000
ii. Trade payables 14 1,899,820 1,426,372 1,108,353
Provisions 15 75,610 265,102 89763
ther current habilities 16 28 - -
2,933,120 1,739,136 2,798,116
Total current liabilities 2,933,120 1,739,136 2,798,116
Total liabilities 2,965,370 1,771,386 2,830,366
Total equity and liabilities 34,383,435 32,754,414 32,559,968

The accompanying notes forming an integral partof the [ -23
financial statements

As per our attached repont of even date
For Kanu Doshi Associates LLP
Chartered Accountants

For and on behalf of the Board

s b

Dr. Lalit S. Kanodia
Chairman

Vidur V Bhogilal
Vice Chairman

Arati Parmar
Partner
Membership No. 102888

Place - Mumbai
Dated : May 29, 2018

Place : Mumbu
Dated May 29, 2018




LUMINA DATAMATICS INC.
CONDENSED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018

in USD

Particulars Note March 31,2018 March 31,2017
Continuing operations
Revenue from operations 17 29,659,712 26,300,150
Other income 18 49 16
Total income 29,659,761 26,300,166
Expenses
Employee benefit expenses 19 9,347,647 7,517,100
Net finance costs 20 15,975 43,996
Depreciation and amortisation expenses 21 230,814 181,004
Other expenses 22 19,518,944 17,223,797
Total expenses 29,113,380 24,965,897
Profit before exceptional items, share of net profits of
investments accounted for using the equity method 546,381 1,334,269
and tax
Share of net profits of associates and joint ventures
accounted for using the equity method
Profit before exceptional items and tax 546,381 1,334,269
Exceptional items
Profit before tax 546,381 1,334,269
[ncome tax expense

- Current tax 27,792 56,148

- Deferred tax 210,593 24,693
Total tax expense/(credit) 238,385 80,841
Profit from continuing operations 307,996 1,253,428
Discontinued operations
Profit from discontinued operations before tax
Tax expense of discontinued operations
Profit from discontinued operations - -
Profit for the year 307,996 1,253,428
The accompanying notes forming an integral part of the
financial statements 1-23
As per our attached report of even date For and on behalf of the Board

For Kanu Doshi Associates LLP
Chartered Accountants
Firm Registration No. 104746 W/W 100096

ot el

Arati Parmar Vidur V Bhogilal Dr. Lalit S. Kanodia
Partner Vice Chairman Chairman
Membership No. 102

Place : Mumbai Place : Mumbai

Dated : May 29, 2018 Dated : May 29, 2018
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LUMINA DATAMATICS INC.
Notes to the Condensed Financial Statements

Note 4 - Non-current investments In USD

Particulars March 31,2018 March 31, 2017 April 1, 2016

Investment in equity instruments (fully paid-up)

Unquoted

In subsidiaries - Wholly Owned (at Cost)

Investment in instruments of company (unguoted - non trade)

Lumina Datamatics, GmbH 2,750,362 2,750,362 2,750,362
Lumina Datamatics Assessment & Analvtics, LLC 2886316 2,284,366 1,584,366
Others

Mypet Harmony, USA

Total 5,636,678 5,034,728 4,334,728
Note 5 - Other Financial Assets In USD
Particulars March 31, 2018  March 31, 2017 April 1, 2016
Unsecured considered good
Security deposits 23,3058 23305 73,125
Total 23,305 23,305 73,125
Note 6 - Other non-current assets In USD
Particulars March 31,2018  March 31, 2017 April 1, 2016
Unsecured considered good
{Other advances 1,253 - =
Total 1,253 - -
Note 7 - Trade receivables In USD
Particulars March 31,2018 March 31, 2017 April 1, 2016
Unsecured
Considered Good 5,506,192 4233849 4,060,242
Considered doubtful 1,207.203 1,577.159 1,648,510
6,713,395 5,811,008 5,708,752
Less - Allowance for expecied credit loss 1,207,203 1,577,159 1,648,510
Total 5,506,192 4,233,849 4,060,242
Note 8 - Cash and cash equivalents In USD
Particulars March 31,2018  March 31,2017 April 1, 2016
Bank balances 1,193,880 1,405,482 787,241
Total 1,193,880 1,405,482 787,241
Note 9 - Other financial assets In USD
Particulars March 31,2018  March 31, 2017 April 1, 2016
Unsecured considered good
Prepaid expenses 53,250 40,315 78,448
Unbilled revenue 2410202 3,073,044 3,931,844
Toal 2,463,452 3,113,359 4,010,291
Note 10 - Other current assets In USD
Particulars March 31,2018  March 31, 2017 April 1, 2016
Other advances 1,589 -
Tatal 1,589 - -




LUMINA DATAMATICS INC.
Notes to the Condensed Financial Statements

Note 12 - Other Non Current liabilities

In USD

Particulars March 31, 2018 March 31,2017 As at April 1, 2016
Security Deposit from sub-tenant 32,250 32,250 32,250
Total 32,250 32,250 32,250
Note 13 Borrowings In USD
Particulars March 31, 2018 March 31, 2017 As at April 1, 2016
Loans repayable on demand

1) Silicon Valley Bank, USA - - 1,600,000
2) HSBC Bank, USA 657,662 47.662 -
Total 957,662 47,662 1,600,000
Note 14 - Trade payables In USD

Particulars

March 31,2018

March 31, 2017

As at April 1, 2016

Trade payables 1,899,820 1,426,372 1,108.353
Total 1,899,820 1,426,372 1,108,353
Note 15 - Provisions In USD
Particulars March 31, 2018 March 31, 2017 As at April 1, 2016
Other payables 75,610 265,102 89,763
Total 75,610 265,102 89,763
Note 16 - Other current liabilities In USD
Particulars March 31, 2018 March 31, 2017 As at April 1,2016

Statutory dues

Total




LUMINA DATAMATICS INC,
Notes to the Condensed Financial Statements

Note 17 - Revenue from operations

In USD

Particulars March 31,2018 March 31, 2017

Sale of Services 29.659.712 26,300,150
Total 29,659,712 26,300,150
Nolte 18 - Other income In USD

Particulars March 31, 2018 March 31, 2017
Miscellaneous receipts 49 16
Total 49 16
Note 19 - Employee benefit expenses In USD
Particulars March 31, 2018 March 31, 2017
Basic Salary, Wages & Allowances 8,974,040 7,274,701
Share based compensation 127,041

Staff Welfare 246,566 242 399
Total 9,347,647 7,517,100
Note 20 - Net finance costs In USD

Particulars March 31, 2018 March 31, 2017

Interest on loan from banks 15,975 43996
Total 15,975 43,996
Note 21 - Depreciation and amortisation expenses In USD
Particulars March 31, 2018 March 31,2017

Depreciation on property palnt and equipment 21,732 43,320
Amortisation on intangible assets 209,082 137,684
Total 230,814 181,004
Note 22 - Other expenses In USD

Particulars

March 31, 2018

March 31, 2017

Qutsourcing cost 17,761,626 14911,843
Sundry Balances Written off 380,944 1,200,482
Electricity expenses 24,266 22,437
Legal & Professional expenses 56,500 68.648
Travelling expenses 286,533 211,372
Rent 107,999 169,627
Commumication charges 226915 192,223
Miscellaneous expenses 4,723 25,660
Advertisement expenses & Sales promotion 414,819 2250
Printing & Stationery 150.885 131,569
Subscription expenses 2,299

Bank charges 18,406 20,490
Rates & Taxes 8,440 7,578
Repairs & Maintenance expenses 37,317 47,821
Fixed Assets Written off - 180,903
Insurance 37,270 30,894
Total 19,518,944 17,223,797




LUMINA DATAMATICS INC.
Nates to the Condensed Financial Statements

Note 23: First-time adoption of Ind AS
Transition to Ind AS
Ind AS 101 requires an entity to recancile equity, total comprenensive income and cash Nows for prior periods, The following rables represent 1he reconciliations from previous GAAP 1o Ind AS.

The sccounting policics set out in note ! have been appiied in preparing the idated linancial for the year ended 31 March 2018, the paritive infk i in thess
consolidited fnancinl siniements for the year ended 31 March 20|7 and in IM prepuration of an opening Ind AS talance sheet m 1 April 2016 (lhc Group's date of transition). In preparing its opening
Ind AS balunoe sheet, the Group has ndjusted the amounts reporicd p y in fmancial prepared in d with the dards notified under Companics (Accounting

Standards) Rules, 2006 (as amended) and other relevant provisions of the Act (pmmus GAAP or Indian GAAP). An explanation of how the transition from previous GAAP o Ind AS has affected the
Group's financial position, nancial performance and cash Nows is set out in the following tables and netes.

Effects of Ind AS aduption on Balunce Sheet st 3151 March, | Vst Aqril, 2016t In USD
As at 315t March, 2017 As at 1st April, 2016
{End of Tast period presented as per IGAAF) (Date of Transition)
Particulars Nete No. Fag yer [GAAP Adjustments an | As per Ind AS  As per IGAAP Adjustments on | As per Ind AS
transition | transition
to Ind AS 10 Ind AS
Propertv. slanl and equipment ELRTE] H 305,403 3R TH - 332,714
Goodwill | 8089336 - L ¥ K% 336 18052336 - 1E.089 336
Other imangible asscls - - 194,587 - 298,587
Fimancial assets | - »
i lnvesimems 1 | 3043771 (9.043) 5034728 4345771 {9.043) 4334728
1. Orher fin i 2335 i 13305 73,125 - 73123
Digleried tax 3 " 544953 MEusy ) - 5T1646 573,646
Tokitl DON-CUrrent ussets | 3461515 539810 24,4H11,72S 23,137,593 564,601 23,702,196
| Current wasets
| Finmncial wssets
i lvestments |
il Trede recei vables 3 | I AE (LEIT 159 42335449 3,708.732 11648510 4060242
ii. Cash and cash equivalents | 1405 482 - 1,405 482 THT 241 - TH7.241
| iv, Bank balances other than (ifi) above - -
| v, Loans | - B
w1, Other financial asscts 3113359 - 3,113,359 4010281 - 4,010,291
Ollm currenl assels | - - - -
Total current assets | 10,529,545 (1,877,159 8,752,650 10,506,284 (1648510 H,857,774
Total assets [ 33,791,664 (1037250 | 32,754,414 33,643,877 (1,083,907) 32,550,970
EQUITY AND LIABILITIES
Equity |
Equity share capital | 35,286,673 35286675 35,286,675 - 35,286,675
Ciher equity 4 (3,266,355) 1,037 250 (4,303 6453 (4.473.1064) 10835049 (5.857.073)
Equity attributihle to owners 18,753 880 2,074,500 26,679,356 26,340,347 2,167,817 24,172,530
Mon-conirolling interests
Total equity 32,020,280 1,037,250 30,983,030 30,813,511 1,083,904 149,729,602
LIABILITIES |
Nom=curreal liabiliti |
Fimancial Habilitics |
i. Bortuwings |
ti. Ctber finanvial habilitics 33350 - 32,250 33,28 - 32,250
Total son-current Hahitities i 31350 - 32250 32,250 - 32,250
Current liabilities
Finnncial |bioilines |
| Barrowings 47,662 | 47662 1,600,000 - 1600, 000
it Tride povables 1436372 | 1426372 1,108,353 - 1,108,353
11 Other finsncial labdites - -
| Provisions 068,101 | 263,101 39,764 - B9 764
(Orher cusrent Labilities - -
| Total eurrent liahilitics 1,739,135 = —{ 1,734,135 1,798.117 - 2,798,117
| Total lubiliviey 1.771 388 = 1,771,385 1530367 - 1830367 |
| Tetal equity and liahiliticy [ 33,791,665 1,037,250 | 32754415 13,643,078 1,083,909 32,559,969
= The previous GAAP figures huve been reclassified 10 conform to Ind AS presentution requirernents for the purposes of this noz
Reconciliation of total eomprehensive income for the year ended 31 March 2017 In USD
articulars Note No.  |As per IGAAP Adjustments on As per Ind AS
| transition to Ind AS
| Revenue from operations 26.300.150 - 26.300.150
| Other incame 16 Wy 16|
sl - - = |
Total income 26.300.156 W 26,300,166 |
|
1 ‘benefii expenses 7,584,451 (71,351 7,517,100 |
Nt finance costs 43,996 = 41.9%
Depreciation und amnortisation expense 181004 * 181,004
Other expenses 3 17,223.797 - 17,223,797
Tunal eapenses 15,037,248 171,351) 24,9065 897
Profit belore exceptional items, share of net profits 1,262,918 71,351 | 1,334,269
of investments accounted Tur and Tax |
Share of ner profits of jaint veniures - = - | -
Profit befure exceptional itemy and tis 1,262,918 71,351 1,334,269 |
Exceptional j12mns
| Profi before tay 1.262,918 71,351 u_@j,&i
Income 1 expense | |
= Current tax | ALREL) % 56, |48
= Defened tax 1 - 24043 24043 |
Total lax expenseiferedit)y S6,48 | 24,693 [TEITH|
Profit from continuing speration 1,206,774 A6 654 1,153 st_l
don Contolling lotercst in Profit or ihe vesit -
|Profiforshevear | 1 12067 46,658 1,253 4‘.'_|
|OCT for the veur - =
Total comprehensive income for e veir 1,206,771 .1'|J 438 |




Reconciliativn of total equity as at 31 March 2007 and 1| April 2016 In LSD

Note No. |31 March 2017 1 April 2016
Total equity as per Indian GAAP ]' 2,020,280 30,813,511
Fair valuation of investments I [REH [2.043)
i Loss 3 L5761 ({82 % TN
\S adjusiments ¥ 548,453 373,040
30,983,030 29,729,602

Notes 10 first-time adoptisn:

Note 1: Fair valuation of investments

Under the previous GAAF, investments in equity instruments and mutual funds were classified as Jong-ierm investments or currenl mvestments based on the intended helding pericd and realisability,
Wan-curtem invesiments were carried ai cost less provision for ether than temparary decline in the vale of such investments. Current investments wers carvied at lower of cost and fair value. Under Ind
AS, these ivestiments are required to be measured at fur value. The resulting fair valug changes of these investments (other (han equity instruments designoted as at FVOCT) have been recognised in

retaned earmngs o5 a1 the date of transition and subsequently in the profit or toss far the year ended 3] March 2017 This decreased the retnined earnings by 85043 lacs as ot 21 March 2017 (1 Apnl
2016 - 590473

Note 2: Deferred tas

Under previous GAAP. tax expense in the financial Lt d by 1 ing line by lme addition of 1ax expense of the parent and its subsidiancs, Deferred tax have been recognised on
the adjustments made en transition 10 Ind A5,

Note 3: Trade receivibles

As per Ind AS 109, the comipany is roquired to apply expected credit loss model for recognising the allewance for doubtful debls, As a result, the allowance for doubtful debls increased by $1,577,159 as
t 31 March 2017 (1 April 2016 - §1.648, 510 ). Consequently, the total equity as at 31 March 2017 decreased by §1,577,159 (| April 2016 - §1.648,510)

Note 4: Retained earnings
Retwined carmungs as at April |, 20 16 has bega adjusied conscquent 1o the above Ind AS transition adjustmneiis.




LUMINA DATAMATICS INC.
Notes forming part of the condensed linancial statements
(All amounts are in USD unless otherwise stated)

Note 1: Significant accounting policies and notes on account

&)

1)

by

]

d)

¢)

1)

g)

Significant Accounting Policies

Basis of Preparation of Condensed Financial Statements:

The condensed financial statements are prepared under the historical cost convention.on the accrual basis of accounting and in accordance with
Ind AS in india from the books of accounts maintained in US Dollars, The above condensed financial statements comprising of Balance Sheet
Statement of Profit and Loss and Significant accounting policies have been prepared by the management to enable its holding company,
Lumina Datamatics Limited to prepare its consolidated linancial statements and only relevant disclosures as reguired for the intended purpose
are disclosed.

Compliance with Ind AS

The financial statements comply in all material aspects with Indian Accounting Standards (IndAS) notified under Section 133 of the
Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act.

The condensed Mnancial statements up to year ended 31 March 2017 were prepared in accordance with the accounting standards notified under
Companies {Accounting Standard) Rules, 2006 (as amended) and other relevant provisions of the Act.

First-time adoption: In accordance with Ind AS 101 on First-time adopuon of Indian Accounting Standards, the Company’s first Ind AS

financial statements include. three balance sheets viz, the opening balance sheet as at st April, 2016 and balance sheets as at 31st March,
2017 and 31st March, 2018 and two statements cach of profit and loss, cash flows and changes in equity for the years ended 3 Ist March, 2017

and 3 1st March, 2018 together with related notes The same accounting policies have been used for all periods presented.

Use of Estimates

The preparaton of financial statements in conformity with the generally accepied accounting principles require estimates and assumptions to
be made that affect the reported amounts of the assets and liabilities on the date of financial statements and the reported amoums of revenues
and expenses during the reporting period. Differences between actual results and estimates are recognised in the year in which the results are
known / materialized.

Revenue recognition
Revenue from services is recognised based on time and material and billed to the chients as per the terms of the contract. In the case of fixed
price contracts, revenue is recognised on periodical basis based on units executed and delivered.

Cost and earnings in excess of billings are classifed as unbilled revenue while billings in excess of cost and earnings are classified as unearned
revenue. Discount is recognised on cash basis in accordance with the contractual term of the agreement with the customers.

“Unbiiled revenues” included in other current assets represent cost and carnings in excess of billings as at the balance sheet date.

Income tax

No provision has been considered necessary for the current vear since the company has the brought forward net operating losses in accordance
with Internal Revenue Service Code of United States of America. However State taxes are accrued and provided in the books. No deferred tax
assel has been recognised en the amount of carried forward tax losses and unabsorbed depreciation in the absence of virtual certainty.

Leases

As a lessec

Lease under which the Company assumes substantially all the nsks and rewards of ownership are classified as Finance Leases. The leases
where the lessor effcctively retains substantially all the risks and benefits of ownership of the leased items. are ¢lassified as operating lease.
Operating lease payments dre recognised as expenses in the Statement of Profit and Loss.

Trade receivables
Trade receivables are recognised initially at fair value and subsequently measured at amortised cost asing the effective interest method. less
provision for impairment.

Impairment of financial assets

At cach balance sheet date, carrying amounts of tang:ble and intangible assets are reviewed to determine whether there is any indication that
those assels have suffersd an impairment toss, 1D any such indication exists, the recoverable amount of the assel is estimated in order to
determine the extent of the impairment loss (if any). Where it is not possible not estimate the recoverable amount of an individual asset, the
company estimates the recoverabie amount of the cash-generating unit to which the asset belongs,




LUMINA DATAMATICS INC,
Notes forming part of the condensed financial statements
(All amounts are in USD unless otherwise stated)

h)

D

k)

m)

)

0)

Property, plant and equipment
Property, plant and equipments are valued at cost afier reducing accumulated depreciation until the date of the balance sheet, Direct costs are

capitalised until the assets are ready to use and include financing costs relating to any specific borrowing attributable to the acquisition of fixed
assets. [ntangible assets are recognised, only if it is probable that the future economic benefits that are attributable to the assets will flow to the

enterprise and the cost of the assets can be measured reliably. Capital work-in-progress includes assets not put to use before the year end.
Transition to Ind AS

On transition to Ind AS, the company has elected to continue with the carrying value of all of its property, plant and equipment recognised as at
1 April 2016 measured as per the previous GAAP and use that carrying value as the deemed cost of the property, plant and equipment,

Depreciation methods, estimated useful lives and residual value

Depreciable amount for assets 15 the cost of an assel, or other amount substituted for cost, less its estimated residual value. Leasehold
improvements are amortized over the lease term or the useful life of the asset as determined by the management, whichever is lower. Software
cons and customer related contracts intangibles are amortized on a straight-line basis over a period of three vears representing the estimated
useful life of the respective intangibles,

Tangible assets

Fixed assets are stated at cost less accumulated depreciation/amortisation and impairment losses, where applicable. The company capitalizes
all costs relating to the acquisition and installation of fixed assets. Cost comprises the purchase price and any attributed cost of bringing the
asset to its working condition for its intended use.

Intangible assets
Software is acquired primarily from third-party venders and is in ready-to-use condition, Costs for acquiring such software are capitalized.
Goodwill arising on amalgamation is amortized over five years, as per Accounting Standard 14 on “Accounting for Amalgamations”.

Advances paid towards the acquisition of fixed assets outstanding at each balance sheet date are disclosed as “Capital advances” under Long
term loans and advances.

Goodwill
The consideration paid in excess of net assets taken over are recognised as goodwill and is tested for impairment on annual basis.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised cost.
Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in profit or loss over the period of the
borrowings using the effective interest method. Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan
to the extent that it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down occurs.
To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a prepayment
for liguidity services and amortised over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled or expired. The
difference between the carrying amount of a financial liability that has been extinguished or transferred to another party and the consideration
paid, including any non-cash assets transferred or liabilities assumed, is recognised in profit or loss as other gains/(losses).

Where the terms of a financial liability are renegotiated and the entity issues equity instruments to a creditor to extinguish all or part of the
liability (debt for equity swap). a gain or loss s recognised in profit or loss, which 1s measured as the difference between the carrying amount
of the financial liability and the fair value of the equity instruments issued.

Borrowings are classified as current liabilities unless the company has an unconditional right to defer settlement of the liability for at least 12
months after the reporting period. Where there is a breach of a material provision of a long-term loan arrangement on or before the end of the
reporting period with the effect that the hability becomes payable on demand on the reporting date, the entity does not classify the liability as
current. if the lender agreed. after the reporting period and before the approval of the financial staternents for issue, not to demand payment as
a conseauence of the breach,

Borrowing costs

Borrowing costs, which are directly atiributable 1o the acquisition, construction or production of a qualifying assets are capitalised as a part of
the cost of the assets, Other borrowing costs are recognised as expenses in the year in which they are incurred.

Provision, Contingent Liabilities and Contingent Assets




LUMINA DATAMATICS INC.
Notes forming part of the condensed financial statements
(All amounts are in USD unless otherwise stated)

p)

a

r)

)

t)

The company creates a provision when there is present obligation as a result of past event that probably requires an outflow of resources and a
reliable estimate can be made of the amount or' the obligation. A disclosure for a contingent lability is made when there is a possible
obligation or a present obligation that may, but probably will not, require an outflow of resources. Where there is a possible obligation or a
present obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made. Contingent assets
are neither recognised nor disclosed in the condensed financial statements

Employee benefits

Defined Benefit Plan

Savings & Investment schemes

The company has a savings and investment plan under section 401(k) of the Internal Revenue Code of the United States of America. This is a
defined contribution plan. Contributions made under the plan are charged to the consolidated statement of profit and loss in the period in which
they acerue.

Restreited Stock Units
Employee Compensation in the form of stock options, granted under LDL RSU Plan 2016 have been charged to Profit &
Loss Statement. based on fair value method, over the vesting period,

Earnings per share

In determining Earnings per Share, the Company considers the net profit after tax after reducing the preference dividend and tax thereon and
includes the post-tax effect of any extra-ordinary items. The number of shares used in computing basic Eamnings per Share is the weighted
average number of shares outstanding during the period. The number of shares used in computing diluted Earnings per Share comprises the
weighted average shares considered for deriving basic Earnings per Share and also the weighted average number of equity shares that could
have been issued on the conversion of all dilutive potential equity shares.

Operating cycle

Based on the nature of products f activities of the company and the normal time between acquisition of assets and their realisation in cash or
cash equivalents, the company has determined its operating cycle as 12 months For the purpose of classification of its assets and habilities as
current and non-current,

Segment reporting
The company operates in only one business segment, which is e-publishing services and one  geographic segment USA.

Investments

Leng-term investments are sated at cost of acquisition. Provision for diminution is made if such diminution .1s considered other than
temporary. Current investments are stated at lower of cost and fair value

The accompanying notes forming an integral part of the financial statements
As per our attached report of even For and on behalf of the Board
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