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Independent Auditor’s Report

To,
The Members of CIGNEX DATAMATICS TECHNOLOGIES LIMITED

Report on the Standalone Indian Accounting Standards (Ind AS) Financial Statements

We have audited accompanyng standalone Ind AS financizl statements of CIGNEX
DATAMATICS TECHNOLOGIES LIMITED (‘the Company”), which comprise the Balance
Sheet as at March 31, 2018 and the Statement of Profit and Loss (including other
comprehensive income) and Czsh Flow Statement and the statement for changes in equity
for the year then ended, and a summary of significant accounting policies and other
explanatory information (hereinzfter referred to as “standalone Ind AS financial statements”).

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of
Companies Act, 2013 (“the Act’) with respect to the preparation and presentation of these
standalone Ind AS financial stataments that give a true and fair view of the financial position,
financial performance including other comprehensive income, cash flows and changes in
equity of the Company in accordance with the Accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of the
Act, read with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accourting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and meintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Standalone Ind AS financial statements
that give a true and fair view ard are free from material misstatement, whether due to fraud
or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements
based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards and pronouncements require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the Standalone Ind AS financial statements are free from material
misstatement. L NBSSON

) N\
'\V— h“'\\hu )

ﬂt.@j fn,
f

\ \*/
"’05 o  ACC U“



Kanu Doshi Associates LLP Continuation Sheet

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Standalone Inc AS financial statements. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of
the Standalone Ind AS financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the Standalone Ind AS financial statements that give a true and fair view, in
order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the Standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Standalone Ind AS financial staiements.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid the Standalone Ind AS financial statements give the information required
by the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally eccepted in India including the Ind AS, of the state of affairs
(financial position) as at March 31, 2018, and its total comprehensive income (comprising of
profit and other comprehensive income), its cash flows and the changes in equity for the
year ended on that date.

Emphasis of Matter

Without qualifying our opinion, we draw attention to Note No. 29 (b) of the Standalone IND
AS Financial Statements, which state that, based on negative networth and after analysing
future outcome from the investment made in Subsidiary (Scalsys Technology Pvt. Ltd.), the
Company has provided for impairment of Investment in Subsidiary of Rs.6,13,565/-.
However Loan advanced to subsidiary amounting to Rs.16,68,252/- as on balance sheet
date is good for recovery.

Other Matter

The comparative financial information of the Company for the year ended March 31, 2017
and the transition date opening balance sheet as at April 1 2016 included in these
Standalone Ind AS financial statements are based on the previously issued statutory
financial statements prepared i1 accordance with the Companies (Accounting Standards)
Rules, 2006. For the year ended March 31, 2017 and March 37, 2016 on which we have
expressed an unmodified opinion vide audit report dated May 27, 2017 and May 18, 2016
respectively on those Standalone financial statements, as adjusted for the differences in the
accounting principles adopted by the Company on transition to the Ind AS, which have been
audited by us.

Report on other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (‘the Order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Act, we give in the Annexure A, a statement on the matters specified in paragraphs
and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:
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a) We have sought and obtained all the information and explanations, which to the best
of our knowledge and belief were necessary for the purpose of our audit of the
aforesaid Standalone Ind As financial statements.

b) In our opinion, proper books of account as required by law relating to preparation of
the aforesaid Standalorie Ind As financial statements have been kept by the
Company so far as appears from our examination of those books.

c) The Balance Sheet, Statement of Profit and Loss (including Other Comprehensive
Income), Cash Flow Statement and the statement of changes in equity dealt with by
this report are in agreement with the books of account maintained for the purpose of
preparation of the Standzlone Ind As financial statements.

d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of Companies Act, 2013, read
with rule 7 of the Companies (Accounts) Rules, 2014,

e) On the basis of the written representations received from the directors, as on March
31, 2018 and taken on record by the Board of Directors, we report that none of the
directors is disqualified as on March 31, 2018 from being appointed as a director in
terms of Section 164(2) of the Companies Act, 2013.

f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our
separate report in "Annexure B".

g) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to
us:

i.  The Company does not have any pending litigations that will affect the
financial position of the Company.

ii.  The Company did not have any material foreseezble losses on long-Term
contracts including derivatives contracts.

ii.  There were no amounts which were required to be transferred to the
Investors Education and Protection Fund by the Company during the year
ended March 31, 2018.

For Kanu Doshi Associates LLP
Chartered Accountants
Firm Registration Number:
Arati Parmar

Partner S
Membership No: 10288845 wii}-ﬁ\//

Place: Mumbai
Date: May 22, 2018
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ANNEXURE A TO THE AUDITOR’S REPORT

Referred to in paragraph 1 of ‘Report on other Legal and Regulatory Requirements’ in
our Report of even date on the accounts of CIGNEX DATAMATICS TECHNOLOGIES
LIMITED for the year ended March 31, 2018

i. (a) The Company is generally maintaining proper records showing full particulars
including quantitative details and situation of fixed assets other than assets located
at premises other than company’s premises.

(b) As explained to us, fixed assets have been physically verified by the management
at reasonable intervals curing the year and no material discrepancies were noticed
on such verification.

(c) The Company does not have immovable properties of freehold or leasehold land
and building and hence reporting under clause (i) (c) of the CARO 2016 is not
applicable.

il. The Company’s nature of operations does not require it to hold inventories.
Consequently, clause 3(ii) of the order is not applicable.

i As informed to us, the Company has not granted loans, secured or unsecured, to
companies, firms, and limited liability partnerships or other parties covered in the
register maintained under section 189 of the Act. Hence sub clauses (a) & (b) of
clause 3(iii) of the order are not applicable to the Company.

V. According to information and explanation provided to us in respect of loans,
investments, guarantees and securities, the company has complied with the
provisions of Section 185 and 186 of the companies Act, 2013.

V. The Company has not accepted any deposits from the public within the meaning of
Sections 73, 74, 75 and 76 of the Act and the rules framed there under to the
extent notified and therefore clause (v) is not applicable.

vi. The Central Government has not prescribed the maintenance of cost records
under sub-Section (1) of Section 148 of the Companies Ac:, for any of the products
of the Company.

vii. (@) The Company is generally regular in depositing with appropriate authorities
undisputed statutory dues including provident fund, employees’ state insurance,
income tax, sales tax, service tax, duty of custom, duty of 2xcise, value added tax,
cess, Goods & Service Tax and any other material statutory dues applicable to it.
According to the information and explanations given to us, no undisputed arrears
of statutory dues were outstanding as at March 31, 2018 for a period of more than
six months from the date they became payable.

(b) According to the information and explanation given to us and the records of the
Company examined by us, there are no dues of income tax, sales tax, service
tax,duty of custom, duty of excise, value added tax and cess which have not been
deposited on account of any dispute.
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viii. According to the records of the Company examined by us and information and
explanation given to us, the Company has not defaulted in repayment of dues to
financial institution, bank or debenture holders as at the Balance Sheet date.

iX. The company has not raised any moneys by way of public issue/ further offer
including debt instruments. The moneys raised on Term Ioans have been applied
for the purpose for which it was raised.

X. To the best of our knowledge and according to the information and explanation
given to us, no fraud by the Company and no fraud on the company by its officers
or employeesi has been roticed or reported during the year

Xi. The managerial remuneration paid by the company is in accordance with the
requisite approvals mandated by the provisions of section 197 read with schedule V
to the Companies Act, 2013.

xi. In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi Company.

Xiil. The Company has complied with the provisions of section 177 and 188 of
Companies Act, 2013 in respect of transactions with the related parties and has
disclosed the details in the Financial Statements in accordance with the accounting
standards.

Xiv. The company has not made any preferential allotment or private placement of
shares or has fully or partly convertible debentures during the year under review.

XV. In our opinion and according to the information and explanations given to us, during
the year the Company has not entered into any non-cash transactions with its
directors or persons connected with him and hence provisions of section 192 of the
Companies Act, 2013 are not applicable.

XVi. According to the information and explanations given to us the company is not
required to obtain registration under section 45 |A of the Reserve Bank of India Act,
1934 and therefore clause xvi is not applicable.

For Kanu Doshi Associates LLP
Chartered Accountants

Firm registration No: 1047@%&@0096
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Arati Parmar N
i AN

Partner mu“/

Membership No: 102888

Place: Mumbai
Date: May 22, 2018
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ANNEXURE B TO THE AUDITORS’ REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-Section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of CIGNEX
DATAMATICS TECHNOLOGIES LIMITED (‘the Company”) as of 31% March, 2018 in
conjunction with our audit of the Standalone Ind AS financial statements of the Company for
the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors are responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (ICAI'). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness cf the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audi: in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note") and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under Section 143(1)) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, applicable to an audit of Internal Financial Controls
and both issued by the Institute of Chartered Accountants of Incia. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated
effectively in all material respects. -

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of irternal financial controls over financial reporting, assessing
the risk that a material weakress exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the Standalone Ind AS financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient end appropriate to provide
a basis for our audit opinion c¢n the Company's internal financial controls system ‘&\ier
financial reporting. /o ASS9 AN
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Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financia control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in zccordance with generally
accepted accounting principles. A Company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflact the transactions and
dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally zccepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorizations of
management and directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of
the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management ovarride of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal finarcial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financal reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate interna financial controls system
over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31% March, 2018, based on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For Kanu Doshi Associates LLP

Chartered Accountants

Firm registration No: 104746 400096
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Place: Mumbai I
Date: May 22, 2018



CIGNEX Datamatics Technologies Limited
Financial statements as at March 31, 2018

Standalone balance sheet as at March 31, 2018

{Amount in Rs.)

Particulars Note As at March 31, 2018 As at March 31, 2017 As at April 01, 2016
ASSETS
Non-current assets
Property, plant and eguipment 1 12,149,360 14,406, 38 20,722,153
Other i.nkangi!:l!e assets 2 126,992 434,09 1,400,283
Financial assets
i. Investments 3 15,000,000 15,613,565 -
ii. Loans 4 1,668,252 1,868, 52 =
iii. Other financial assets L} 1,438,991 14,853, 145 11,048,962
Deferred tax assets 27 12,678,022 13,992, 169 7,738,957
Non-current tax assets & 18,243,470 26,617,002
Other non-current assets 53,601 488,737 901,271
Total non-current assets 48,915,218 79,900,185 68,428,628
Current assets
Financial assets
i, Investments 8 75,553,987 16,423,195 50,595,114
ii. Trade receivables 9 208,211,850 212,627,541 160,475,800
iii. Cash and cash equivalents 10 7,005,481 14,547, '66 21,052,459
iv. Loans | Short Term ) 11 12,674,493 3,028, .18 5,158,707
v. Other financial assets 12 9,814,558 9,235,198 3,512,050
Other current assets 13 16,935,432 7,826,044 9,065,276
330,195,800 264,088,.62 249,859,446
Total current assets 330,195,800 264,088,262 249,859,446
Total assets 379,111,018 343,989, .47 313’23&
EQUITY AND LIABILITIES 14
Equity
Fyuity share capital 144 500,000 500,000 500,000
Other equity
Reserves and surplus 148 249,782,568 256,182,440 243,257,660
Equity aﬂl'.lbut.al.}{e to owners of CIGNEX Datamatics 300,282,569 256,682,940 243,757,660
Technologies Limited
Non-controlling interests =
Total equity 300,282,569 256,682,940 243,757,660
LIABILITIES
Nan-current liabilities
Employee benefit obligations 15 25,218,148 15,873,274 14,018,755
Total non-current liabilities 25,218,148 15,873,274 14,018,755
Current liabilities
Financial liabilities
|. Borrowings 16 - 42,801,000 33,125,000
ii. Trade payables 17 36,834,698 20,133,490 18,247,870
iii. Other financial liabilities 18 2,780,353 24,464 2,483
Employee benefit obligations 19 2,145,181 1,623,086 1,545,735
Current tax liabilities 20 634,762 -
Cther current liabilities 21 11,215,307 6,849,094 7,590,571
53,610,301 71,432,533 60,511,659
Taotal current liabilities 53,610,301 71,432,833 60,511,659
Total liahilities 78,828,449 87,306,.07 74,530,414
Total equity and liabilities 379,111,018 343,989,147 318,288,074
The accompanying noles forming an integral part of el

the financial statements

As per our attached report af even date
For Kanu Doshi Associates LLP
Chartered Accountants

Firm Registration No. 104746W /W 1000
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Place : Mumbai
Date : May 22, 2018
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Far and on behalf of the Board

L)
Divya Kumat,~ 4
Director

Vidur V. Bhogilal
Director
DIN 00008036

DIN 03592056

Date : May 22, 201% =

Place : Mumbai {L.u



CIGNEX Datamatics Technologies Limited
Financial statements as at March 31, 2018

Standalone statement of profit and loss for the year ended March 31, 2018 (Amount in Rs.)
; Year ended March Year ended March
Particulars Note
31, 2018 31, 2017

Revenue from operations 22 654,169,774 534,186,017
Other income 23 20,771,484 5,553,475
Total income 674,941,257 539,739,492
Expenses
Purchase of Software License 1,703,275 3,214,325
Employee benefit expenses 24 472,100,256 390,952,060
Depreciation and amortisation expense 6,888,366 8,903,417
Net finance costs 25 1,552,565 3,538,494
Other expenses 26 125,452,046 120,775,530
Total expenses 607,696,508 527,383,826
Profit before exceptional items and tax 57,244,749 12,355,667
Profit before tax 37,244,749 12,355,667
Income tax expense

- Current tax 27(a) 18,245,671 13,185,622

- Deferred tax 27(a) 1,653,909 (5,779,850)
Total tax expense/(credit) 19,899,580 7,405,772
Profit for the year A 47,345,170 4,949,895
Other Comprehensive Income
A. (i) Items that will be reclassified to profit or loss - -
B. (i) Items that will not be reclassified to profit or loss (1,027,618) (1,431,702)

(ii) Income tax relating to items that will not be reclassified

to profit or loss 339,761 473,364
Total Other Comprehensive Income for the year B (687,857) (958,338)
Total Comprehensive Income for the year (A+B) 46,657,313 3,991,556
Earning per equity share (Face Value of Rs. 10/- each)
(1) Basic 933.15 79.83
(2) Diluted 933.15 79.83
The accompanying notes forming an integral part of the 1-4E

financial statements

As per our attached report of even date
For Kanu Doshi Associates LLP
Chartered Accountants

Arati Parmar
Partner
Membership No. 10288

Place : Mumbai

Date : May 22, 2018
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For and on behalf of the Board
N,

Vidur V. Bhogilal Divya Kuniat
Director Director
DIN 00008036 DIN 03592056

Place : Mumbai
Date : May 22,
2018




CIGNEX Datamatics Technologies Limited
Financial statements as at March 31, 2018

Standalone statement of changes in equity for the year ended March 31, 2018

A. Equity share capital

Particulars Amount
As at April 01, 2016 500,000
Changes in equity share capital -

As at March 31, 2017 500,000
Changes in equity share capital -

As at March 31, 2018 500,000

B. Other equity

{Amountin Rs.)

Attributable to owners of CIGNEX Datamatics

Technologies Limited

Particulars Reserves and surplus |Cash flow Hedging reserve Total
Retained earnings

As at April 01, 2016 236,292,630 4,187,901 240,480,531
Profit far the year 2,777,129 - 2,777,129
Other comprehensive income = - -
Total comprehensive income for the year ’ i ’
As at March 31, 2017 239,069,759 4,187,901 243,257,660
- Gai h fl i

_am_/ (Loss) on cash flow hedging ) 8,933,724 8,933,724
derivatives
Profit for the year 2017 3,991,556 - 3,991,556
Other comprehensive income -

o 243,061,315 13,121,625 256,182,940

Total comprehensive income for the year
- Gain /(L h fl dgi

'aml,f{ oss) on cash flow hedging (3,057,684) (3,057,684)
derivatives
Profit for the year 2017 47,684,931 - 47,684,931
Exchange Fluctuation on Conversion o - =
As at March 31, 2018 290,746,246 10,063,941 300,810,187

As per our attached report of even date

For Kanu Doshi Associates LLP
Chartered Accountants

N »
Arati Parmar [ * -
162 -
Partner \ }‘;:;, hyf
Membership No. 102888 \»f\ //‘:7/'
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Place : Mumbai
Date : May 22, 2018

DIN 00008036

Place : Mumbai
Date : May 22, 2018

For and on behalf of the Board
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CIGNEX DATAMATICS TECHNOLOGIES LIMITED
Financial statements as at March 31, 2018

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2018

{Amount in Hs.)

Year ended March 31,

Year ended March 31,

PARTICULARS
2018 2017

A, CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Before Tax 66,217,145 12,355,667
Adjusted For:
Depreciation and Amortization 6,888,365 8,903,417
Pravision for Retirement Benefits 9,866,063 1,932,770
provision for Doubtful Debts - 17,967,716
Profit an Sale of Property, Plant and Equipment (385,100) (174,200)
Dividend Income - (514,676)
Finance Cost 1,552,565 3,538,494
Interest Income from Fixed Deposits and Others {2,608,053) (654,514)
Profit on Sale of Investments (3,930,892) (2,503,233)
Operating Profit before Working Capital Changes 77,600,101 40,851,440
Adjusted For:
Decrease in Trade Receivable 4,415,991 (70,119,757)
Increase in Short Term Loans and Advances (9,646,375) 2,130,589
Decrease [ (Increase) in Other Current Assets 19,109,383) 1,239,232
Decrease [ (Increase) in Long Term Loans and Advances 200,000 (1,868,252)
Decrease / {Increase) in Other Non Current Assets 435135 412,534
Decrease / (Increase) in Other Financial Assets 3,977,410 (593,907)
(Decrease) / Increase in Trade Payables 16,700,703 1,886,120
(Decrease} / Increase in Short Term Borrowings (42,801,000} 9,676,000
(Decrease) / Increase in Other Financial Liabilities 2,755,883 21,981
(Decrease] / Increase in Other Current Liabilities 4,365,813 (741,078)
Cash Used in Operations 48,894,287 (17,105,099)
Taxes Paid (Net of Refund Received) (633,045) 6,244,290
Net Cash Used in Operating Activities (A) 49,527,333 (23,349,389)
B. CASH FLOW FROM INVESTING ACTIVITIES
Sale / [Purchase) of Fixed Assets (4,246,383) (2,413,302)
Sale / (Purchase) of Intangible Assets 307,717 965,574
Sale/(Purchase) of Investments 58,517,327} 18,558,454
Interest on Fixed Deposit & Others 2,608,053 654,514
Profit n 5ale of Investments 3,930,892 2,503,233
Net Cash from Investing Activities (B) (55,917,053) 20,268,473
C. CASH FLOW FROM FINANCING ACTIVITIES
Finance Cost {1,552,563) (3,538,494)
(Decrease] / Increase in Short Term Borrowings - =
Dividend Income - 514,676
Net Cash from Financing Activities (C) 11,552,565) (3,023,818)
Net Increase / (decrease) in Cash and Cash Equivalent during the year (A+B+C) (7,942,285} (6,104,733)
Cash and Cash Equivalent at the beginning of the year 14,947,765 21,052,499
Cash and Cash Equivalent at the end of the year 7,005,48. 14,947,766

As per our attached report of even date
For Kanu Doshi Associates LLP

Chartered Accountants

Figm Registration Nc_:. 104746W/W100096

Arati Parmar
Partner
Membership No. 102888

Place : Mumbaj
Date : May 22, 2018

Place : Mumbai ﬂf
Date : May 22, 201 \

lor and on behalf of the Board

Vidur V. Bhogilal
Director
DIN 00008036

Divya Kumat /
Director
DIN 03592056




Note 1: Significant accounting policies

A)
i

i)

iii)

B)

q

Basis of preparation

Compliance with Ind AS

The financial statements Complies in all material aspects with Indian Accounting Standards |Ind AS) notified under the Companies (Indian Accounting Standards) Rules,
2015 as amended and notified under Section 133 of the Companies Act, 2013 (the "Act”) and other relevant provis ans of the Act and other accounting principles
generally accepted in India.

The financial statements up to year ended 31 March 2017 were prepared in accordance with the accounting standards rotified under Companies (Accounting Standard)
Rules, 2006 (as amended) and other relevant provisions of the Act,

These financial statements are the first financial statements of the company under Ind AS. Refer note 36 for an explanation of how the transition from previous GAAF to
Ind AS has affected the company’s financial position, financial performance and cash flows,

First-time adoption; In accordance with Ind AS 101 on First time adoption of Indian Accounting Standards, the Company s first Ind AS financial statements include, three
balance sheets viz. the opening balance sheet as at 1st April, 2016 and balance sheets as at 21st March, 2017 and 2018 (nd two statements each of profit and loss, cash
flows and changes in equity for the years ended 31st March, 2017 and 2018 together with related notes. The same accounting policies have been used for all periods
presented,

Historical cost convention
The Company follows the mercantile system of accounting and recognizes income and expenditure on an accrual basis. The financial statements are prepared under the
historical cost convention, except in case of significant uncertainties and excepl for the following:

{a) Certain financial assets and liabilities {Including Derivative Instruments) that are measured at tair value;

(b} Defined benefit plans where plan assets are measured at fair value

{c) Investments are measured at fair value.* share-based payments

Current and Non Current Classification

All assets and liabilities have been classified as current or non-current as per the Company's operating cycle and other criteria set out in the Schedule 11l to the

Companies Act, 2013, Based on the nature of products anc the time between the acquisition of assets for processing and their realisation in cash and cash equivalents,

the Company has ascertained its operating cycle as 12 morths for the purpose of current — nan-current classification of assets and liabilities.

Use of estimates and judgements

The preparation of financial statements requires management to make judgments, estimates and assumptions in the spplication of accounting policies that affect the
reported amounts of assets, liabilities, income and experses. Actual results may differ from these estimates, Continuous evaluation s done on the estimation and
judgments based on historical experience and other fac.ors, including expectations of future eyents that are believed to be reasonable. Revisions to accounting
astimates are recognised prospectively.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity in:trument of another entity.

{1} Financial Assets

{i) Classification

The Company classifies its financial assets in the following measurement categaries:

{a) those to be

{b} those measured at amortised cost.

The classification depends an the entity’s business medel for managing the financial assets and the contractual terms o the cash flows.

ta) For assets measured at fair value, gains and losses will either be recorded in prefit or lass or ather comprehensive ircome.

(b} For investments in debt instruments, this will depend on the business model in which the investment is held.

{cl For investments in equity instruments, this will depend on whether the Company has made an irrevecable election at the time of initial recognition to account for
the equity investment at fair value through other comprebensive income.

The Company reclassifies debt investrents when and only when its business model for managing those assets changes

{if}) Measurement

At initial recognition, the Company measures a financial zssert at its fair value plus, in the case of a financial asset ng' at fair value through profit aor loss, transaction
costs that are directly attributable to the acguisition of the financial asset. Transaction costs of financial assets carried a fair value through profit or loss are expensed in
profit or loss.

{a) Debt instruments

Subsequent measurement of debt instrumeants depends o4 the Company’s business mode! for managing the asset anc the cash flow characteristics of the asset. There
are three measurement categories into which the Compary classifies its debt instruments;

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely pavments of principal and interest are measured at
amortised cost. A gain-or loss on a debt investment that i: subsequently measured at amortised cost and is not part of a hedging relationship is recognised in profit or
loss when the asset is derecognised or impaired. Interest income from these financial asset: is included in other income using the effective interest rate method.

Fair value through other comprehensive income (FYOCH: Assets that are held for collection of contractual cash flows and for selfing the financial assets, where the
assets’ cash flows represent solely payments of principal and interest, are measured at fair value through other carprehensive income (FVOCIH). Movements in the
carrying amount are taken through OCI, except for the racognition of impairment gains or losses, interest income and foreign exchange gains and |osses which are
recognised in profit and loss, When the financial asset s derecognized, the cumulative gain ar loss previcusly recognised in OC| is reclassified from equity to profit or
loss and recognised in other income or other expenses as apgplicable) Interest income from these financial assets is included in other income using the effective
interest rate method,

Fair value through profit or loss (FYTPL): Assets that do not meet the criteria for amaortised cost or FVOC! are measured at fair value through profit or loss. A gain or loss
on a debt investment that is subsequently measured at ‘air value through profit or loss and s not part of a hedging relationship is recognised in profit or loss and
presented net in the statement of profit and loss within sther income or other expenses (as applicable) in the pericd in which it arises. Interest income from these
financial assets is included in other income or other expenses, as applicable




Mote 1: Significant accounting policies {continued)

D)

E)

F)

(b} Equity instruments

The Company subsequently measures all equity investments at fair value. Where the Company's management has selected to present fair value gains and losses on
equity investments in other comprehensive incomeand there is no subsequent reclassification of fair value gains anu losses to profit or loss. Dividends from such
investments are recognised in profit or loss as other income when the Company’s right Lo receive payments is established,

Changes in the fair value of financial assets at fair value through profit or loss are recognised In other income or ather expenses, as applicable in the statement of profit
and loss. Impairment losses {and reversal of impairment losses) on equity investments measured at FVOCH are not reportad separately from other changes in fair value.

{iil) Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost and FVOC| debt instruments, The
impairment methodology applied depends on whether there has been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109 Financial Instruments which reguires expected lifetime credit losses
(ECL) to be recognised fram initial recognition of the recevables, The Company uses histarical default rates to determine impairment lass on the portfolio of trade
receivables, At every reporting date these historical default rates are reviewed and changes in the forward looking estimates are analysed.

Far other assets, the Company uses 12 maonth ECL to provide for impairment loss where there is no significant increase in credit risk. If there is significant increase in
credit risk full lifetime ECL is used.

{iv) Derecognition of financial assets

A financial asset is derecognised only when -

{a) The Company has transferred the rights to receive cash Hows from the financial asset o

(b retains the contractual rights to receive the cash flows of the financial asset, but assumes a contracteal obligation to pay the cash flows to one or more recipients.
Where the entity has transferred an asset, the Campany evaluates whether it has transferred substantially all risks and rewards of ownership of the financial asset. In
such cases, the financial asset is derecognised, Where the entity has not transferred substantially all risks and rewards of ownership of the financial asset, the financial
asset is not derecognised.

Where the entity has neither transferred a financial asse: nor retains substantially all risks and rewards of ownership of the financial asset, the financial asset is
derecognised if the Company has not retained control of the financial asset, Where the Company retains control of the financial asset, the asset is continued to be
recognised to the extent of continuing invalvement in the financial asset,

(11} Financial Liabilities

(i} Measurement

Financial liabilities are initially recognised at fair value, reduced by transaction costs{in case of financial liability not at far value through profit or loss), that are directly
attributable to the issue of financial liability, After initial recognition, financial liabilities are measured at amartised cos' using effective interest method. The effective
interest rate s the rate that exactly discounts estimated future cash outflow {including all fees paid, transaction cost, and other premiums or discounts) through the
expected life of the financial liability, or, where appropriate a shorter period, to the net carrying amount on initizl recognition. At the time of initial recognition, there Is
no financial liability irrevocably designated as measured at ‘air value through profit or loss

(ii) Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced by another
fram the same lender on substantially different terms, or the terms of an existing liability are substantially medified, such an exchange or modification is treated as the
de-recognition of the original liability and the recognition of a new liability. The difference in the respective carrying ampunts is recognised in the statement of profit or
less.

Financial guarantee contracts

Financial guarantee contracts are recognised as a financial Hability at the time the guarantes is issued, The lability is init ally measured at fair value and subsequently at
the higher of the amount determined in accordance with Ind AS 37 Provisians, Contmgant Liabilites and Contingent Assets and the amount initially recognised |ess
cumulative amortization, where appropriate.

Segment Report

(i} The company identifies primary segment based on the dominant source, nature of risks and returns and the internal organisaiton and mangagement structure. The
operating segement are the segments for which separate financial information is available and tor which operating prefit/lass amounts are evaluated regularly by the
executive Management in deciding how to allocate resources and In assessing performance

{ii) The analysis of geographical segments is based on the areas in which major operating divisions of the Company operate,

Cash and cash
Cash and cash equivalents includes cash in hand, deposits with banks, other shart term highly liguid investments with ariginal maturities of three menths or less that
are readily convertible to known amaunts of cash and which are subject to an insignificant risk of changes in value.

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes outstanding bank overdraft shown within current liabilities in
statement of financial balance sheet and which are considerad as integral part of company’s cash management palicy,




Mote 1: Significant accounting policies (continued)

G)

H)

Income tax, deferred tax and dividend distribution tax

The Income tax expense or credit for the year is the tax payable on the current year's taxable income based on the apolicable income tax rate adjusted by changes in
deferred tax assets and liabilities attributable to temporary differences and to unused tax losses

Current and deferred tax is recognised in the profit and less except o the extent it relates to items recognised directly in equity or other comprehensive income, in
which case it is recognised in equity or other comprehensive income respectively.

(i} Current income tax

Current tax charge is based on taxable profit for the year. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted,
at the reporting date where the Company operates and generates taxable income. Management periodically evaluates positions taken in tax returns with respect to
situations in which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on (he basis of amounts expected to be paid to the
tax authorities.

Current tax assets and tax liabilities are offset when there is a legally enforceable right to set off current tax assets against current tax lizbilities and Company intends
elther to settle on a net basis; or to realise the asset and settle the lizbllity simultaneously,

(i) Deferred tax

Deferred tax is provided using the liability method on temporary differences arising between the tax bases of assets nd liabilities and their carrying amounts in the
financial statements at the reporting date, Deferred tax assets are recognised to the extent that it is probable that futurz taxable income will be available against which
the deductible temporary differences, unused tax losses, dapreciation carry-forwards and unused tax credits could be utilised.

Deferred income tax is not accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business combination that at the time of
the transaction affects neither accounting profit nor taxable profit (tax loss).

Deferred tax assets and liabilities are measured based on the tax rates that are expected to apply in the period when the asset is realised or the liability is settled, based
on tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date,

The carrying amount of deferred tax assets is reviewed at each reporting date and adjusted to reflect changes in probability that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred income tax assets and liabilities are off-set against each other and the resultant net amount is presented \n the Balance Sheet, if and only when, (a) the
Company has a legally enforceable right to set-off the current income tax assets and liabilities, and (b) the deferred income tax assets and liabilities relate to income tax
levied by the same taxation authority,

Minimum Alternate Tax credit is recognised as an asset anly when and to the extent there 15 convincing evidence that the company will pay normal income tax during
the specified period. Such assetis reviewed at each Balance Sheet date and the carrying amount of the MAT credit assel is written down to the extent there is no longer
a convincing evidence to the effect that the Company will pay normal income tax during the specified period.

{iii} Dividend distribution tax

Dividend distribution tax paid on the dividends is recognised consistently with the presentation of the transaction tha! creates the income tax consequence. Dividend
distribution tax is charged to statement of profit and loss if the dividend itself is chargad to statement of profit and oss. If the dividend is recognised in equity, the
presentation of dividend distribution tax is recognised in equity.

Property, plant and equipment
On transition to Ind AS, The Company has elected to continue with the carrying value of all of its property, plant and equipment recognised as at 1 April 2016 measured
85 per the previous GAAP and used those carrying value as the deemed cost of the property, plant and equipment.

(I} Freshold land is carried at historical cost including expenditure that is directly attributable to the acquisition of the lznd.

(i} Al other items of property, plant and equipment are stated at cost less accumulated depreciation. Cost includes expenditure that is directly attributable to the
acquisition of the items.

{iii) Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the company and the cost of the item can be measured reliably. The carrving amount of any component accounted for as
a separate asset is derecognised when replaced. All other iepairs and maintenance are charged to profit or loss during “he reporting period in which they are incurred.

(v} Cost of Capital Work in Progress {'CWIP') comprises amount paid towards acquisition of property, plant and equipment outstanding as of each balance sheet date
and construction expenditures, other expenditures necessary for the purpose of preparing the CWIP for it intended use and borrowing cost incurred before the
gualifying asset s ready for intended use. CWIP is not depreciated until such time as the relavant asset is completed and ready for its intended use.

(v) Depreciation methods, estimated useful lives and resid sal value

(a) Fixed assets are stated at cost less accumulated deprec ation

b} Depreciation is provided on & pro rata basis on the stréight-line method over the estimated useful lives of the assets which is as prescribed under Schedule |l to the
Companies Act, 2013. The depreciation charge for each period is recognised in the Statement of Profit and Loss, unless ¢ is included in the carrying amount of any other
asset. The useful life, residual value and the depreciation method are reviewed atleast at each financial year end. If the expectatians differ from previous estimates, the
changes are accounted for prospectively as a change inaccounting estimate.

{c} Leasehold Land is depreciated over the period of the Lease.

{vi) Tangible assets which are not ready for their intended use on reporting date are carried as capital work-in-progress

{vii) The residual values are not more than 5% of the ariginal cost of the asset.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than its estimated recoverable amount.
Estimated useful lives, residual values and depreciation methods are reviewed annually, taking Into account commercial and technological obsolescence as well as
normal wear and tear and adjusted prospectively, if approoriate,

Gains and |osses on disposals are determined by comparing proceeds with carrying amount, These are included in profit or loss within other expenses or other income
as applicable.

Investment Property

Property that is held for Capital appreciation and which i« not occupied by the Company, is classified by Investing property. Investment property is measured at cost
including related transaction cost and where applicable horrowing cost. Investment properties are depreciated at the same rate applicable for class of asset under
Froperty,Flant and Equipment.

On transition to Ind AS, the Compary has elected to continue with the carrying value of all of its investment properties recognised as at April 01, 2016 measured as per
the previous GAAP and use that carrying value as the deemed cost of Investment properties,
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Intangible assets

On transition to Ind AS, The Company has elected to continue with the carrying value of all of its intangible assets recagnised as at 1 April 2016 measured as per the
previous GAAP and used those carrying value as the deemed cost of the intangible assets

(i} An intangible asset shall be recognised if, and only if: (al it is probable that the expected future economic benefits that are attributable to the asset will flow to the
Company and (b] the cost of the asset can be measured rel ably

(i) Cost of technical know-how is amartised over a periad of six years

[ii} Camputer software is capitalised where it is expectzd to provide fulure enduring economic benefits. Capitalisation costs include licence fees and costs of
implementation / system integration services. The costs are capitalised in the year in which the relevant software is implemented for use. The same is amortised overa
periad of 5 years on straight-line method.

Leases

(i} As a lessee

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the company as les:ee are classified as operating leases. Payments
made under operating leases {net of any incentives received from the lessor) are charged to profit or loss on a straight-ine basis over the period of the lease unless the
payments are structured to increase in line with expected general inflation to compensate for the lessor's expected inflitionary cost increases.

(ii) As a lessor
Lease income from operating leases where the Company is a lessor is recognised inincome on a straight-line basis over the lease term unless the receipts are structured

to increase in line with expected general inflation to compensate for the expected inflationary cost increases, The respactive leased assets are included in the balance
sheet based on their nature,

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue are inclusive of excise duty and net of returns, trade
allowances, rebates, value added taxes and amounts collected on behalf of third parties.

The company recognises revenue when the amount of revenue can be reliably measured, it is probable that future economic benefits will flow to the entity and specific
criteria have been met for each of the company's activities as described below. The company bases its estimates on historical results, taking into consideration the type
of customer, the type of transaction and the specifics of each arrangement.

{l)Revenue from services — consulting

i) Timing of recognition: Revenue from consulting services is recognised in the accounting period in which the services ire rendered, For fixed-price cantracts, revenue
is recognised based on the actual service provided to the end of the reporting period as a propartion of the total services to be provided (percentage of completion
method),

i) Measurement of revenue: Estimates of revenues, costs or extent of progress toward completion are revised if circum stances change. Any resulting increases or
decreases in estimated revenues or costs are reflected in profit or loss in the periad in which the circumstances that give: rise to the revision become known by
management.

{11} Other Income

(i} Interest Income

Interest income from debt instruments is recognised using the effective interest rate method. The effective interest rate is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial asset to the gross carrying amount of a financial asset. ‘When calculating the effective interest rate, the
group estimates the expected cash flows by considering all the contractual terms of the financial instrument (for ex2mple, prepayment, extension, call and similar
options) but does not consider the expected credit losses,

(i) Dividends

Dividends are recognised in profit or loss only when the right to receive payment is established, it is probable that the 2conomic benefits associated with the dividend
will flow to the group, and the amaunt of the dividend can be measured reliably.

Employee Benefit

(i} Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settied whally within 12 months after the end of the period in which the
employees render the related service are recognised in respect of employees’ services up to the end of the reporting period and are measured at the amounts expected
to be paid when the liabilities are settled. The liabilities are presented as current employes benefit obligations in the baance sheet.

(i) Other long-term employee benefit obligations

The liabilities for earned |eave are not expected to be settled wholly within 17 manths after the end of the period in which the employees render the related service.
They are therefore measured as the present value of expected future payments to be made in respect of services provided by employees up to the end of the reporting
period using the projected unit credit method. The benetits are discounted using the appropriate market yields at the end of the reporting period that have terms
approximating to the terms of the related obligation. Remeasurements as a result of experience adjustments and chznges in actuarial assumptions are recognised in
profit or loss,

The obligations are presented as current fiabilities in the balance sheet if the entity does not have an uncanditional right to defer settlement for at least twelve months
after the reporting period, regardless of when the actual settlement is expected to ocour

(iii} Post-employment obligation

The group operates the following post-employment schemes:

Gratuity and Leave encashment which are defined benefits are accrued based on actuarial valuation working provided by Actuarial valuers |

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of the defined benefit obligation at the end of the
reporting period less the fair value of plan. The defined berefit ohligation is calculated annually as provided by Acturial valuers. The present value of the defined benefit
obligation is determined by discounting the estimated future cash outflows by reference to market yields at the end of the reporting period on government bonds that
have terms approximating to the terms of the related obigation. The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included in employee benefit expense in the statement of profit and loss. Remeasurement gains and
losses arising from experience adjustments and changes in actuarial assumptions are recognised in the period in which they occur, directly in other comprehensive
income. They are included in retained earnings in the statement of changes in equity and in the balance shaet,

(b} Defined Contribution plan:
Contribution payable to recognised provident fund which Is defined contribution scheme is charged to Statement of Profit & Loss. The company has no further
obligation to the plan beyond its contribution.
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5)

Foreign currency translation

(i) Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of the primary economic evironment in which the Company operates (‘the
functional currency’). The financial statements are presented in Indian rupes (INR), which is Company's functional and rresentation currency.

(i1} Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactians. Foreign exchange gains and losses
resulting from the settlement of such transactions and frem the translation of monetary 2ssets and liabilities denomirated in foreign currencies at year end exchange
rates are generally recognised in profit or loss. Al the foreign exchange gains and losses are presented in the statement of Profit and Loss on a net basis within other
expenses or other income as applicable.

Derivatives and hedging activities

Derivatives are initially recognised at fair value on the date a derivative cantract is entered into and are subseguently re-measured to their fair value at the end of each
reporting period. The accounting for subsequent changes in fair value depends on whether the derivative is designated as a hedging instrument, and if so, the nature of
the item being hedged and the type of hedge relationship designated.

The campany designates their derivatives as hedges of foreign exchange risk associated with the cash flows of highly probable forecast transactions and variable
interest rate risk associated with borrowings (cash flow hedges).

The company documents at the inception of the hedging transaction the ecanomic relationship between hedging instruments and hedged items including whether the
hedging instrument is expected to offset changes in cash flows of hedged items, The company documents its risk manasement objective and strategy for undertaking
various hedge transactions at the inception of each hedge relationship.

The full fair value of a hedging derivative is classified as a non-current asset or liability when the remaining maturity of the hedged iterm is more than 12 months; it is
classified as a current asset or liability when the remaining maturity of the hedged item is less than 12 months, Trading derivatives are classified as a current asset or
liability.

Borrowing Cost

i} Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amartised cost. Any difference between
the proceeds (net of transaction costs) and the redemption amount is racognised in profit or loss over the period of the borrowings using the effective interest method.
Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it it probable that some or all of the facility will be
drawn down. In this case, the fee is deferred until the drew down occurs, To the extent there s no evidence that it is probable that some or all of the facility will be
drawn down, the fee is capitalised as a prepayment for liguidity services and amortised over the period of the facility to which it relates.

(i} Borrowings are classified as current financial lfabilities Lnless the group has an unconditional right to defer settlement of the liability for at least 12 months after the
reporting period, Where there is a breach of a material provision of a long-term loan arrangement on or before the enc of the reporting period with the effect that the
liahility becames payable on demand on the reporting dete, the entity does not classify the liability as current, if the lender agreed, after the reporting period and
before the approval of the financial statements for issue, not to demand payment as a consequence of the breach

Earnings per share

(i} Basic earnings per share

Basic earnings per share is calculated by dividing:

- the profit attributable to owners of the Company; and

- by the weighted average number of equity shares eutstarding during the financial year, adjusted for banus elements in equity shares issued during the year.

ii} Diluted earnings per share

Diluted earnings per share adjust the figures used in the determination of basic earnings per share to take into account

- the after income tax effect of interest and other financing costs associated with dilutive patential equity shares; anc

- the weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive potential equity shares.

Impairment of Assets

Intangible assets that have an indefinite useful life are not subject to amortization and are tested annually for impairment or more frequently if events or changes in
circurnstances indicate that they might be impaired. Other assets are tested for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s fair value l2ss costs of disposal and value in use. For the purpases of 2ssessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable cash inflows which are largely independent of the cash inflows from other assets or groups of assets (cash-
generating units). Non-financial assets that suffered impairment are reviewed for possible reversal of the impairment at the end of sach reporting period.

Pravisions, contingent liabilities and contingent assets
(i} Provisions:
Pravisions are recognised when the Company has a present obligation {legal or constructive] as a result of a past event, it is probable that an outflow of resources
embodying ecanomic benefits will be required to settle thz obligation and a reliable estimate can be made of the amount of the obligation. The expense relating to a
provision is presented in the statement of profit and loss.

(i) Contingent liabilities:

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence of one or mare
uncertain future events beyand the control of the Company or a present obligation that is not recognised because it is rat probable that an outflow of resources will be
required to settle the obligation. A contingent liability alzo arises in extremely rare cases where there is a liability that cannot be recognised because it cannot be
measured reliably. The Company does not recognise a contingent liability but discloses its existence in the financial statements,

{iii) Contingent Assets: Contingent Assets are disclosed, where an inflow of econamic benefits is probable.




Note 1: Significant accounting policies (continued)

T} Investments
On transition to Ind AS, equity investments are measurec at fair value, with value changes recognised in Other Comprehensive Income, except for those mutual fund
for which the Company has elected to present the fair value changes in the Statement of Profit and Lass,

U) Trade receivables
Trade receivables are recognised Initially at their fair value and subsequently measured at amortised cost using tae effective interest method, less provision for
impairment.

V) Trade and other payables

These amounts represent liabilities for goods and service: provided to the Company prior to the end of financial year which are unpaid. Trade and other payables are
recognised, initially at fair value, and subsequently measured at amortised cost using effertive intarest rate method,

W

Operating Cycle
Based on the nature of products/activities of the Company and the normal time between acquisition of assets and |heir realisation in cash or cash equivalents, the
‘Company has determined its operating cycle as 12 months for the purpose of classification of its assets and liabilities as current and non current.
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CIGNEX Datamatics Technologies Limited
Financial statements as at March 31, 2018

Note 1 - Property, plant and equipment (Amount in Rs.)

= FURNITURE & COMPUTERS +
Particulars FIXTURES VEHICLES OFFICE EQUIPMENTS SERVER ELECTRICAL FITTINGS Total
Gross block
As at April 01, 2016 12,125,016 535,547 13,587,908 42,234,093 6,662,361 75,144,925
Additions 67,106 . 157,128 1,332,918 - 1,557,152
Disposals - - - 13,B07,962) - (3,807,962}
As at March 31, 2017 12,192,122 535,547 13,745,036 35,759,049 6,662,361 72,894,115
Additions 604,791 - 48,609 3,614,627 17,945 4,285,972
Disposals - - - (22,000) - (22,000)
As at March 31, 2018 12,796,913 535,547 13,793,645 43,351,676 6,680,306 77,158,087
z FURNITURE & COMPUTERS +
Particulars FIXTURES VEHICLES OFFICE EQUIPMENTS SERVER ELECTRICAL FITTINGS Total
Accumulated depreciation
As at April 01, 2016 L,894,497 109,367 9,720,151 35,824,287 2,874,470 54,422,772
Depreciation charge during the year 1,535,422 53,554 1,631,759 3,749,524 902,808 7,873,067
Disposals - [3,807,962) - {3,807,962)
As at March 31, 2017 7,429,919 162,921 11,351,910 35,765,849 3,777,278 58,487,877
Depreciation charge during the year 248,931 53,554 1,035,716 3,454,276 724,373 6,520,850
As at March 31, 2018 £,678,850 216,475 12,391,626 39,220,125 4,501,651 65,008,727
Net carrying amount as at March 31, 2018 4,118,063 315,072 1,402,019 4,131,551 2,178,655 12,149,360
Net carrying amount as at March 31, 2017 4,762,203 372,626 2,393,126 3,993,200 2,885,083 14,406,238
Net carrying amount as at April 01, 2016 6,230,519 426,180 3,867,757 6,409,806 3,787,891 20,722,153




CIGNEX Datamatics Technologies Limited
Financial statements as at March 31, 2018

Note 2 - Intangible assets

(Amount in Rs.)

Computer

Particulars Total
Softwares
Gross block
As at April 01, 2016 10,722,504 10,722,504
Additions 64,776 64,776
As at March 31, 2017 10,787,280 10,787,280
Additions 59,799 59,799
As at March 31, 2018 10,847,079 10,847,079
Particulars i Total
Softwares
Accumulated amortisation and impairment
As at April 01, 2016 9322,221 9,322,221
Amortisation charge during the year 1,030,350 1,030,350
As at March 31, 2017 10,352,571 10,352,571
Amortisation charge during the year 367,516 367,516
As at March 31, 2018 10 720,087 10,720,087
Net carrying amount as at March 31, 2018 126,992 126,992
Net carrying amount as at March 31, 2017 434,709 434,709
Net carrying amount as at April 01, 2016 1,400,283 1,400,283




Wl

E-

un

o

-~

==}

CIGNEX Datamatics Technologies Limited
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Note 3 - Non-current investments

{Amount in Rs.)

Particulars

As at March 31, 2018

As at March 31, 2017

As at April 01, 2016

Unquoted (Trade]) (At cost)

Investment in Equity Shares

- In Subsidiary Companies

7370 {NIL} Equity Shares of * 10/- each of Attune Infocom Pyt Ltd (Fully Paid)

(Extent of holding 51%) 15,000,000 15,000,000 =
10410 (NIL) Equity Shares of ' 10/- each of Scalsys Technologies Put Ltd (Fully

Paid) (Extent of holding 51%} 613,565 613,565 -
Provision for impairment in value of investment (613,565) 2 =
Total 15,000,000 15,613,565 -

Note 4 - Long term loans and advances

Particulars

As at March 31, 2018

As at March 31, 2017

As at April 01, 2016

Loan given to Scalsys Technologies Put, Ltd,

1,668,252

1,868,252

Total

Note 5 - Other non-current financial assets

1,668,252

1,868,252

Particulars

As at March 31, 2018

As at March 31, 2017

As at April 01, 2016

Security Deposit 5,989,608 10,967,018 10,373,111
Fair Value of Outstanding Contract 249,383 3,886,227 675,851
Total 7,238,991 14,853,245 11,048,962

Note 6 - Non-current tax assets

Particulars

As at March 31, 2018

As at March 31, 2017

As at April 01, 2016

Advance Tax net of provision for taxation

18,243,970

26,617,002

Total

Note 7 - Other non-current assets

18,243,970

26,617,002

Particulars

As at March 31, 2018

As at March 31, 2017

As at April 01, 2016

Prepaid Expense Long Term - 438,679 855,278
Fixed Deposit Accounts with maturity greater than 12 months 53,601 50,058 45,993
Total 53,601 488,737 901,271

Note B - Current investments

Particulars

As at March 31, 2018

As at March 31, 2017

As at April 01, 2018

Investment in mutual funds
Quoted - Non Trade

280,636 (P.Y. 280,636) Units of Birla Sun Life Short Term Oppart Fund -
Growth (Face Value of " 10 each) (NAV " 2B.8553 PY. ' 21.1059)

2,097,846 5,923,095 9,454,124

15976.365 (P.Y. 2656.381) Units of Reliance Liquid fund - TP - Growth
{Face Value of "1000 sach) (NAV 42222458 P Y, ' 3952.747)

67,456,140 10,500,000 22,289,832
NIL (F.¥, 1516 B78012) Units of HOFC Floating Rate Income Fund - STF-WP-DDR
{ Face Value of - 10 each } { NAV NILF.Y. 1516 10.0809) - - 8,851,158
MIL (F.¥. 1516 3896 } Units of Taurus Short Term Income Fund Direct Plan -
Growth { Face Value of - 1000 each ) | NAV NILF.Y. 1516 2,566.9073) - - 10,000,000
Total 75,553,987 16,423,095 50,595,114




9 Note 9 - Trade receivables

{Amountin Rs,}

Particulars

As at March 31, 2018

As at March 31, 2017

As at April 01, 2016

Trade receivables
Unsecured

Considered Good 166,055,050 212,627,841 139,197,993
Considered doubtful 42,156,800 17,967,716 21,277,807
208,211,850 230,595,557 160,475,800
Less ;- Allowance for Expected credit loss - 17,967,716 -
Total 208,211,850 212,627,841 160,475,800

10 Note 10 - Cash and cash equivalents

Particulars

As at March 31, 2018

As at March 31, 2017

As at April 01, 2016

Bank balances 6,909,233 14,597,422 20,598,314
Cash on hand 96,248 350,344 454,185
Total 7,005,481 14,947,766 21,052,499

11 Note 11 - Short term loans and advances

Particulars

As at March 31, 2018

Al at March 31, 2017

As at April 01, 2016

Employee Loans and Adv. 1,294,653 2,166,693 3,631,278
Other Loans and advances (Dr Zakir) 11,378,740 - -

Refund Recejvable of CST - 136,405 136,405
Cenvat Credit 1,100 725,014 1,381,026
Total 12,674,493 3,028,118 5,158,707

12 Note 12 - Other current financial assets

Particulars

As at March 31, 2018

A at March 31, 2017

As at April 01, 2016

Fair Value of Foreign exchange contract

5,814,558

9,235,398

3,512,050

Total

13 Note 13 - Other current assets

9,814,558

9,235,398

3,512,050

Particulars

As at March 31, 2018

Asat March 31, 2017

As at April 01, 2016

Prepaid expenses 5,658,980 3,413,548 2,471,412
Unbilled Revenue 11,276,452 4,412,495 6,593,864
Tatal 16,935,432 7,826,043 9,065,276




CIGNEX Datamatics Technologies Limited
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Mote 14 - Share capital and other equity

14fa) - Equity share capital
(4] Authgrised shore capitol

{Amount in Rs.)

Particulars

Mumber of shares Amount
As at April 01, 2016 50,000 5ro,000
Increase during the year . z
As at March 31, 2017 50,000 500,000
Increase during the year - .
As at March 31, 2018 50,000 500,000
(i) Issued, Subscribed ond Fully Poid Up Shares
Particulars Number of shares Amaunt
As at March 31, 2016 50,000 500,000
Increase during the year = :
As at March 31, 2017 50,000 500,000
Increase during the year 5 =
As at March 31, 2018 50,000 500,000
(iii) Movements in equity share cgpiw.'
Particulars Number of shares Amount
Az at April D1, 2016 50,000 500,000
Issued during the year i :
As at March 31, 2017 50,000 500,000
lssued during the year = =
As at March 31, 2018 50,000 5(:0,000

(fv) Shares of the company held by holding comparn

Particulars As at March 31, 2018 As at March 31, 2017 As at April 01, 2016
CIGMEX Datamatics Inc (Michigan) 449,950 45,950 44,550
(v} Details of shoreholders holding more than 5% shares in the Company
As at March 31, 2018 As at [March 31, 2017 As at April 01, 2016
Particulars
s Mumber of shares % Holding Number of shores % Holding Number of shares % Holding
CIGNEX Datamatics Inc (Michigan) - 49,950 99.99% 19,950 99.99% 44,950 599.99%

14{b) - Reserves and surplus

Particulars s at March 31, 2018 As at March 31, 2017 As at April 01, 1016
Retained garnings 256,182,940 243,257,660 36,2

Profit for the year 46,657,313 3,961,556 2,771,129
Hedging Reserve [3.057,684) 8,933,724 4,187,901
Total 295,782,569 256,182,940 243,257,660

{ii} Retained earnings

Year ended March 31,

Year ended March 31,

Particulars

2018 2017
Opening balance 243,061,315 239,069,759
Met profit for the period 47,684,931 3,951,556
Closing balance 290,746,246 243,061,315
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15 Note 15 - Long term employee benefit obligations

(Amount in Rs.)

Particulars

As at March 31, 2018

As a® March 31, 2017

As at April 01, 2016

Gratuity 15,812,013 10,557,396 8,914,536
Leave Encashment 9,406,135 5,315,978 5,104,219
Total 25,218,148 15,873,374 14,018,755

16 Note 16 - Short term borrowings

Particulars

As at March 31, 2018

As at March 31, 2017

As at April 01, 2016

From Bank

Secured Loans 42,801,000 33,125,000

(Working Capital loan from Citibank N.A. is secured by way of

Fixed Asset and book debt)

Total - 42,801,000 33,125,000
17 Note 17 - Trade payables

Particulars As at March 31, 2018 As at March 31, 2017 As at April 01, 2016

Trade payables (Note :- 42) 36,834,698 20,133,990 9,803,768

Employee Liability . - 8,444,102

Total 36,834,698 20,133,990 18,247,870

18 Note 18 - Other current financial liabilities

Particulars As at March 31, 2018 As at March 31, 2017 As at April 01, 2016
Accrued interest - 4,071 2,483
Accrued Exp. 2,636,890 - -
Credit Card Dues 143,463 20,393 -
Total 2,780,353 24,464 2,483

19 Note 19 - Short term employee benefit obligations

Particulars

As at March 31, 2018

As at March 31, 2017

As at April 01, 2016

Gratuity 478,896 931,345 800,549
Leave Encashment 1,666,285 692,541 745,186
Total 2,145,181 1,623,886 1,545,735

20 Note 20 - Current tax liabilities

Particulars As at March 31, 2018 As at March 31, 2017 As at April 01, 2016
Advance Tax net of provision for taxation 634,762 =
Total 634,762 - 5

21 Note 21 - Other current liabilities

Particulars As at March 31, 2018 As at March 31, 2017 As at April 01, 2016

Statutory dues 11,129,105 6,763,292 6,520,960
Deferred Revenue 86,202 86,202 1,069,611
Total 11,215,307 6,849,494 7,590,571
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Note 22 - Revenue from operations

{Amount in Rs.)

Particulars

Year ended March 31,

Year ended March 31,

2018 2017
Revenue from Operations 654,169,774 534,186,017
Total 654,169,774 534,186,017

23 Note 23 - Other income

24

25

20

Year ended March 31,

Year ended March 31,

Particulars
2018 2017

Interest received 2,608,053 654,514
Dividend on share investment - 514,676
Profit on sale of investments 3,930,892 2,503,233
Miscellaneous receipts 13,847,440 1,706,851
Profit on Sale of Fixed Assets 385,100 174,200
Total 20,771,484 5,553,475

Note 24 - Employee benefit expenses

Year ended March 31,

Year ended March 31,

Particulars 2018 2017
Basic Salary, Wages & Allowances 469,531,806 388,055,480
Staff Welfare 2,568,451 2,896,580
Total 472,100,256 390,952,060
Note 25 - Net finance costs
; Year ended March 31, Year ended March 31,

Particulars

2018 2017
Interest on loan to banks 564,472 316,294
Guarantee commission 960,000 964,800
Interest to others 28,092 2,257,400
Total 1,552,565 3,538,494
Note 26 - Other expenses
- Year ended March 31, Year ended March 31,

2018 2017
Legal & Professional expenses 3,918,097 4,487,910
Travelling expenses 14,903,087 25,527,774
Technical fees 50,497,750 12,475,310
Rent 17,178,264 27,273,674
Communication charges 5,875,234 7,141,366
Miscellaneous expenses - 216,317
Recruitment charges 16,951,004 8,455,123
Audit fees 423,379 201,096
Office Exp. 982,662 1,102,395
Postage Exp. 363,747 289,382
Utilities Expenses 5,355,272 7,001,160
Advertisement and Sales Promotion Expenses 1,654 152,065
Printing & Stationery 376,378 331,206
Subscription expenses 1,184,444 959,365
Bank charges 100,540 92,606
Rates & Taxes 377,983 1,381,940
Repairs & Maintenance expenses 4,344,379 4,265,036
Provision for dimunition in value of subsidiary 613,565 -
Bad debts . 17,967,716
Insurance 2,004,606 1,454,085
Total 125,452,046 120,775,530
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Note 27 - Taxation

{Amount in Rs.|
Particulars Net balance a: at 1 April 2017 | Recognised in statement of profit and Rezognised in OCI Met balance as at 31 March 2018
loss
Deferred Tax Assets/(Li
Property, plant and equipment/Iinvestment Property/Cther
fssets B {858,722} " 11,959,280}
Fair Value thraough Profit & Loss = -
Expenses allowable under income tax on payment basis 12,172,870) - 10,718,743
(1,314,148) - 12,678,023

Particulars

Net balance a: at 1 April 2016

Recognised in statement of profit and
loss

Rezognised in OCI

Net balance as at 31 March 2017

Deferred Tax Liabilities/|Assets)

Praperty, plant 2nd equipment/Investment Praperty/Other
Assets

1,145,700 = 1,100,558
Fair Value through PEL : 3
Expenses allowable under income tax on payment basis 5,107,514 12,891,613
5,253,214 # 13,992,171
Income tax
The majer ¢ of income tax expense for the year ended 31 March, 2013
For the year ended 315t March, 2018 | For the yea: ended 31st March, 2017
Particulars
Current tax 18,245,671 13,185,622
Deferred Tax 1,653,509 (5,779,850)
19,899,580 7,405,772
Reconciliation of tax ses and ag ing profit iplied by domestic tay rate
For the year ended 31st March, 2018 | For the yeal ended 31st March, 2017
Particulars
Prafit before income tax expenses 67,244,749 12,355,667
Tax at the Indian tax rate @ 33.063 % 242,233,132 4,085,154
Add: |tem giving rise to difference in tax
Permanent difference of income as per books vs income as per income tax 637,577 1L,618717]
Timing difference of depreciation an Property Plant & Equipment B58, 722 (1,145,700}
Timing difference of Gratuity & Leave Eancashmant 2,172,870 2,172,870
Expenses allowable under income tax on payment hasis 15,940,658] =
Others (62,054) 3,912,165
10,899 580 7,405,772




CIGNEX DATAMATICS TECHNOLOGIES LIMITED

SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF THE FINANCIAL STATEMENTS
28 Quantitative Details :

I} The main activity of the Company is IT Enabled Services and related software services, The production and sale of such services cannot be expressed in any generic unit. Hence, It Is
not possible to give the guantitative details of sales and cetain information as required under paragraphs 3 of part Il of Schedule /|| to the Companies Act, 2013,

Traded Goods:

Particulars Opening Stock Purchases

Qty (Nos) Value {7} Qty (Nos) Value ()
IT Products & Licenses - - 5,00 21,23,275
Previous Year (2016-17) - - 13.00 32,184,325
Particulars ales Closing Stock

Qty (Nos} Value ('} Qty (Nos} Value (')
IT Products & Licenses 5.00 23,80,375 - E
Previous Year (2016-17) 13.00 10,00,375 - -

29 {a) In the opinlon of the Company, the Current Assets, Louns and Advances are approximately of the value ststed, if realized in the ordinary course of business. The pravision for all

known Liabilities and for Depreciation is adequate and not in excess of the amount reasonably necessary,

{b)Based on negative networth and after analysing future cutcome from the investment made in Subsidiany |Scalsys Technelogy Put. Ltd.), the Company has provided for impairment
of Investment in Subsidiary of Rs.6,13,565/-, However Losi advanced to subsidiary amounting to Rs. 16,68 252/- as on balance sheet date is good for racavery.

30 Trade ivables; other ivables, trade bles and loans and advances are subject to confirmations and recanciliations if any.

31 Employee Benefits

As per IND AS 18 "Employee Benefits", the disclosures of Employee benefits as defined in the said Accounting Standards are given selow : Amount in
Gratulty (Un Funded)
Defined Contribution Plan 2017-18 2016-17
I. |Charge to the Profit and Loss Account based on contributians
|Employers Contribution to Pravident Fund 27,33.317 28,69,302
27,33,317 28,69,302

(i) Defined Benefit Plan

[a] Gratuity;

The Company operates gratuity plan wherein every employee is entjtled to the benefit equivalent to 15 days/one month salary las: drawn for each completed year of service
depending on the date of jeining. The same is payable on tarmination of service, retirement or death, whichever s earlier. The berefit vests after 5 years of continuous service.

ib) Leave encashment;
The Company has a policy on leave eancashment which is applicable to all. The expected cost of accumulating leave eancashment is determined based on the policy taken by the
company from Acturial Valuation Report which provides information on the obligation of the Company

The plans of the Company exposes ta acturial risks such as Investement Risk, Interest rate risk,zalary risk and fongltivity risk, These risks may impact the obligation af the Campany

(¢} The foliowing tables set out the funded status of the gretuity and leave encashment plans and the amounts recognised In the Campany's financial statements as at 31 Mareh 2018
and 31 March 2017

2017-18 2016-17
Leave Encashment Gratuity Leave Gratuity|
Encashment

1} Change In Defined Benefit Obligation
Present Value of Defined Benefit Obligation as at the beginning of the year 60,08,519 1,14,88,741 58,49,405 97,15,085
Interest Cast 4,356,509 8,34,635) 4,358,669 §.67,993
Current Service Cost 38,03 888 37,63,213) 2,36,901 35,13,058
Benefits Pald 26,94,975, 13,42,570) (33,356,708} 14,31,702
Priar Year Changes (18,71,421) [11,38 654} 28,20,250 {40,39,097}
Actuarial (Gains) [ Loss -
Present Value of Defined Benefit Obligation as at the end of the year 1,10,72,420 1,52,90,909 60,08,519 1,14,88,741
(Refer Note No. 16 and 20)
11} Changes in Fair Value of Assets
Fair Value of Plan Asset as at beginning of the year =
Expected return on Plan Assets
Contributions by the employer
Benefits Paid
Actuarial gain/{less)
Fair vaiue of Plan Asset as at end of the year - R

111} Amount recognised in the Balance Sheet
Present value of defined benefit obligation as at end of the year 1,10,72.420 1,52,90,909 50,08,519 1,14,88,741
Fair Value of Plan Assets at the end of the year - - - .
1,10,72,420 1,52,90,909) 60,08,519 1,14,88,741

(d} Ameount for the year ended 31 March, 2018 and 31 March, 2017 recognised In the statement of profit and |oss under employes benefit expenses.

|
Expenses recognised in Profit and Loss Account

Current Service Cost 38,053,888 37,863,213 2,356,901 35,13,058
Interest Cost 4,356,509 B,34,635 4,38,669 8,67,993
Priar Year Changes 26,94,525 - 28,20,250 1
Recognised Past Service Cost-Vested . 3,15,352] -

Actuarial Losses / (Gains) - - -
Total Exp f(l IR ised in Profit and Loss Account 69,35,322 49,13,204 34,95.820 43,581,051

(2] Amount for the year ended March 31, 2018 and March 31, 2017 recognised in the statement of other comprehensive income.

Actuarial Gain/Loss recognized
Actuarial gain for the year -Obligation ' 4 E:
Actuarial gain far the year - plan assets

Total gain for the year

Total actuarial (gain}/ loss included in other comprehensive income
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SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART Of THE FINANCIAL STATEMENTS

32 Related party disclosures:
(1) As per IND AS 24, the disclosures of Related Parties and transactizns during the year as deemed in the Accounting Standard are given below;

AJli] Holding Company A}ii) Subsidiary Companies
CIGNEX Datamatics Inc, Attune Infocom Py, Ltd.

B} Key Managerial Persannel
Diwya Kumat
O Lalit Kanodia

C) Relatives of Key Managerial Personnel and Enterpise Owned by Key Managerial Parsonnel

Datamatics Glabal Services Ltd, Elevondata Labs Pyve. Ltd.
Datamatics Staffing Services Ltd. Datamatics Infotech Lid
Lumina Datamatics Assessment & Analytics

Lumina Datamatics Ltd,

LOR eRetall Limited

(i} Details of transactions with the related parties stated in (i} above :

Refer 1 {A) (i) & (i) Refar 1 (B} Refer | (C)
Nature of Transaction
2017-18 2016-17 2017-18 2016-17 2017-18 2016-17
Sales
Technical Fees & License Sale 350,370,910 411,886,821 = = 6,154,087 4,278,110
CIGMEX Datamatics Inc. 350,370,910 411,886,821 - - - =
Datamatics Global Service Lid, . - - - 3,135,442 2,353,385
Datamatics infotech Ltd. - - - - - -
Lumina Datamatics A 't & Analytics - - - - 2,355,277 426,525
Lumina Datamatics Ltd. - . - - 663,368 248,945
LDR eRetail Limited - = 1,248,275
Purchase of Software License - - - 1,789,200 1,687,925
Datamatics Global Service Ltd. B - - - 1,789,200 1,687,925
Managerial Remuneration ~ - o 2,400,000 = -
Vidur Vishnu Bhagilal - - - 2,400,000 - -
Technical Fees 9,568,321 597,274 10,474,538 3,275,632
Datamatics Global Services Ltd, - - 10,474,538 3,275,632
Artune Infocom Pt Ltd. 9,568,321 597,274 - -
Corporate Guarantee Fees . - - - 960,000 960,000
Datamatics Global Services Ltd. - = - - 960,000 960,000
Insurance Exp. . - - - = 246,208
Datamatics Global Services Ltd. - - - - 146,208

[
|Recm[tment Exp. - = = = = 37,672

Datamatics Staffing Services Ltd. - - - - . 37,672
|Exp. Incurred on behalf of related party 651,122 98,000
Lumina Datamatics Ltd. 651,122 98,000
|lnterest Income on loan E".':"Z“ = 58,252 - - - =
Scalsys Technologies Put, Ltd. - 68,252 =
Prepaid Expense - Insurance - 1,319,560
Oatamatics Giobal Services Ltd, . - - - & 1,318,560
|
Loans & Advances 1,668,252 1,800,000 | P - - -
Scalsys Technalogies Ltd, 1,668,252 1,800,000 =
Investments in Equity Share of Subsidiaries
Scalsys Technologies Pvt. Ltd. - . __B13.56%
Attune Infocom Pyt Lid. 15,000,000 15,000,000
Receivables 115,165,530 169,890,983 - = 3,526,653 2,715,267
CIGNEX Datamatics Inc. 115,165,530 169,890,983 = £
Datamatics Infotech Ltd, . : . - > -
Datamatics Global Services Ltd. - - - - 613,905 228,779
LOR eRetail Limited . - - 93,380
Lurmina Datamatics Assessment & Analytics - i 1,244,496 366,616
Lumina Datamatics Ltd. - 158,240
Scalsys Technaologies Pvt. Ltd. 1,668,252 1,868,252
Payables 1,328,000 371,662 - - 7,802,311 4,992,549
Datamatics Global Services Ltd, - - - 7,321,873 4,927,446
Attune Infocom Put, Ltd. 1,328,000 371,662 - = - =
Elevandata Labs Pvt. Ltd. - - 480,438 65,103

Mote:
1) FReiated parties are identified by the management and relied upon by the Auditors




MNote no.

33 EAIR VALUE MEASUREMENTS

The fair values of the financial assets and liabilities-are Included a' the amaunt at which the instrument could be exchanged in a current trassaction betwesn willing parties, other than in 2 forced or
liguidation sale.

The following mett and ions were used to estimate the fair values:
1. Fair value of cash and short-term depasits, security deposit, trade and other short-term receivables, trade payables, sther current liabilizies, shert term loans from banks zpproximate their carrying
amounts largely due to shert term maturities of these instruments.

2. Financial instruments with fixed and variable interest rates ar= evaluated by the Company based on parameters such as interest rates and individual credit worthiness of the counterparty, Based on this
evaluation, allowances are taken to account for expected losses of these receivables. Aceardingly, fair value of such instruments is nat materially different from their carrying amounts,
There is no signiticant variations in rate of interest 2pplicable on Mon-current borrowings and current borrowing rate, Hence, fair value of U ese borrowing approximates to their carrying amounts.

There are no assets and liabilities carried that are measured at fai value

(A} Financial by category:
= -31st March, 2018 315t March, 2017
PARTICULARS ik i e it
: Amortised cost Amaortise
Financial Assets (Non - Current)
- Investments 15,004,000 15,613,565 E:
- Loans 1,668,252 1,868,252 »
- Dtherfinancial assets 7,238,951 14,853,245 11,048,962
Financlal Assets {Current)
- Investmants 75,553,987 16,423,095 50,595,114
Trade Receivables 208,211,850 212,627,841 160,475,800
- Cash and cash equivalents 7,005,481 14,947 768 21,052,459
- Loans 12,674,483 3,028,118 5,158,707
- Other financial assets 9,814,558 %,235,398 3,512,050
TOTAL FINANCIAL ASSETS 75,553,987 261,613,625 15,425,095 272,174,186 50,595,114 201‘2!18,018
Financial liabllities (Current)
- Borrowings - 42,801,000 33,125,000
- Trade payables 36,834,698 20,133,950 18,247,870
- Other financial llabilities 2,780,353 24,484 2,483
TOTAL FINANCIAL LIABILITIES 39,615,051 = 52,959,454 = 51,375,353
|8} Fair Value Hierarchy:
Financial assets and liabilties measured at fair value -
m:urriﬁg fair value measurements a.s :al.':’l 15t March, 2018 Hates Leyelt S bl om
Financlal assets
Firancial investments at FVPL
= Mutual Funds 75.543,987 75,553,987
Derivatives designated os hedges
- Foreign exchange forward contracts 10,063,941 10,063,941
TOTAL FINANCIAL ASSETS 75,553,887 10,063,941 - 85,617,927
(There are no Financial liabilitles measured at Fair value during the year)
Assets and liabilties measured at amortised cost for which =
fair values are disclosed 3s at 315t March, 2018 e sk tavel2 tmeld )
Financial Assets
- Investments 15,000,000 15,000,000
- Trade Recevables 08,211,850 208,211,850
- Cash and cash equivalents 7,005,481 7,005,481
- Loans 14,342,745 14,342,745
- Dther financial assets 17,053,549 17,053,549
TOTAL FINANCIAL ASSETS - - 61,613,624 261,613,624
Financial fiabilities
- Borrowings - -
- Trade payables 35,834,508 36,834,658
- Other financial liabilities 2,780,353 2,780,353
TOTAL FINANCIAL LIABILITIES 0 0 39,615,051 39,615,051
|Financial assets and llabliti at fair value - Tl
recurring fair value meas'uremants as at 31st Pa'i'an;ﬁ. 2017 hater Levelt sz Tk m“"
Financial assets —
Financial lnvestments at FVPL
= Mutual Funds 16,423,085 16,423,095
Derivatives designated as hedges
- Foreign exchange forward contracts 13,121,625 13,121,625
TOTAL FINANCIAL ASSETS 16,423,095 13,121.625 = 29,544,720




Assets and

e ARG e oy El&tM:a.rﬂl.'. Hae Nates Level 1 Lavef2 Level 3
Financial Assets
- Investments 15,613,565 15,613,565
- Trade Receivables ¥12,627,841 212,627,841
- Cash and cash equlvalents 14,947,766 14,947,766
-Lloans 4,896,370 4,896,370
- Other financial assets 24,066,643 24,088,643
TOTAL FINANCIAL ASSETS JTE174,186 272,174,185
Financial Nabilities
- Borrowings 432,801,000 42,801,000
- Trade payables 20,133,990 20,133,990
- Drher financial Habilities 74,064 24,464
TOTAL FINANCIAL LIABILITIES 62,959,454 52,859,454
'ﬁn:nﬂl_{_::::::::!d II.abtlﬁes me_a\s:ze:zts.:_a:ﬁ;al:;:;s Mates Level 1 Level 2 Levef3 ‘rdt_z:ul
Financial assets
Finapcial nvestments al FVPL
- Mutual Funds 50,595,114 50,595,114
Derivatives designoted as hedges
- Foraign exchange forward contracts 4,187,901 - 4,187,901
TOTAL FINANCIAL ASSETS 50,595,114 4,187,901 - 54,783,015

(There are no Financial liakilities measured at Fair value during the year]

ies measured at amortised cast far whi

Notes Level 1 Level2 Level 3 o Towl

lased as at 15t April, 20
Financial Assets
- Investments - . =
- Trade Receivables 60,475,800 160,475,800
- Cash and cash equivalents 21,052,499 21,052,499
- Laans 5,158,707 5,158,707
- Other financial assets 14,561,012 14,561,012
TOTAL FINANCIAL ASSETS 01,248,018 201,248,018
Financial liabilities
- Barrawings 33,125,000 33,125,000
- Trade payables 18,247,870 18,247,870
- Dther financial labllities | 2,083 2,483
]
TOTAL FINANCIAL LIABILITIES ] 51,375.353 51,375,353

The fair values of the financial assets and liabilities are included at the amoun

a1 would be received to sell an asset or paid to transfer 2 lability in an orderly transaction between market participants at the

measurement date, This section explains the judgements and esti nates made o determining the fair v

of the financial instruments thet are {3 recognised and messured at fair value and (b} measured at
amaortised cost and for which fair values are disclosed in the finantial statements. To provide ansndication about the reliability of the input: used in determining fair value, the company has classified its

financial instruments into the three levels prescribed under the accounting st

ndard. Anexplanation of each level follows underneath the table,

Level 1; Level 1 higrarchy includes financial instruments measure using quoted orices. Forexample, listed eguity mstruments that have quated market price,
Level 2: The fair value of financial instruments that are not tradec inan active market {for example. 1 bnds; aver-the- counter derivasives] is determined using valuation technigues which maximise the

wse of ohservable market data and rely as little as possible on ent ty-specit timates. If all significant inputs required to fair value an instrument are abservable, the instrument is Included in level 2.
Level 3: If cne or more of the significant inputs is not based an pbservable markst data, the instrument is included in level 3. This 15 the case for unlisted equity securities, contingent consideration and
indemnification asset included in level 3




FINANCIAL RISK MANAGEMENT
Bisk menagement framework: The Company’s activities expose I ta a variety of financial risks, including market risk, credit risk and fiquidity risk. The Company's primary risk focus Is to miniml

potentlal adverse effects of market risk on its financial performante, The Company's risk management assessment and policies and processes are established to identify and analyze the risks faced by the
Company, to set appropriate risk limits and controls, and to monitar such risks and compliance with same Risk assessment and managermert policies and processes are reviewed regularly to reflect changes in
market conditions and the Company's activities. The Board of Direztors s responsible for oversesing the Company’s risk assessment and mznagement policies and processes. The Company has exposure to the
fallowing risks ansing fram financial instruments:

= Credit risk,

* Liguidity risk and

Credit risk is the risk of financial loss to the Company If a customer or counterparty 1o 8 finantial instrument fails to meet ts contractual obligations, and arises principally from the Company’s receivables from
customers. Credit risk is managed through credit approvals, establishing credit fimits and continuously manitoring the creditworthiness of costomers to which the Company grants credit terms in the normal
course of business.

The maximum exposure to credit risk is rapresented by the total tarrying ameount of these financial assets in the balance sheet

Particulars Asat 31st March,
Trade Receivables 208,211,850
Loans 14,382,745
Cash and Cash egquivalents 7.005,481
Other assets 16,989,033
Other financial assets 17,053,549

Credit risk is the risk-of financial loss to the Company if a custome or caunterparty w a financial instrument fails to meet its contractual oblgations,

Credit risk on cash and cash equivalents and bank deposits is limitzd as the Company generally invests in deposits with banks with high crecz ratings assigned by domestic credit rating agencies, Investments
primarily include investments in mutual funds and long term inve: tmants in subswdianies,

The maximum exposure to the credit risk at the reparting date |s primarily from trade receivables, Trade rece vables are typically unsecured and are derived from revenue earned from customers primarily
tocated Inindia. Trade recelvables also Includes recelvables framiceal sales ana from expory

On adoption of Ind AS 109, the Group uses expected credit ioss moadel to assess the impairment (0ss ar gain
The company's exposure ta credit risk for trade receivables i as follaws

7 Gross carrying
i amount
Fattiulory As at 315t March,
2018

1 - 180 days past due * 206,084,053
181 - 365 days past due 2,127,757
More than 365 days past due # =
TOTAL 208,211,850

* The Company believes that the unimpaired amounts that are past dus by more than 180 days are still callectible in full, based on historice | payment behaviour

# The Company based upon past trends determine an impairmen! allowance for loss on receivables outstanding for more than 180 days past due.

For the year ended

Particulars

31st March, 2018
Balance at the beginning of the year 0
Impairment loss recognised / [reversed) D|
Amaunt written off L]
Balance at the end of the year 0

{ 8] Liguidity Risk :
Liquidity risk is the risk that the Company will éncounter difficulty in meeting the obligations 3ssociated with its fnancial kabilities that are - ettled by delivering cash or anather financial assets. The Company’s
appraach ta manage liguidity is to have sufficient liguidity to meet it's liabiltiss when they are due, under both normal and stressed circum tances, withaut incurring unacceptshle losses or risking damage to
the Company’s reputatian,

The Company believes that its liquidity position, including tatal cesh as at 31 March 2018 anticipated future internally generated funds fror aperations will enable it to meet its future knawn obligations in the
dinary caurse of busir I ver, if a fiquidity needs were to arise, the Comapny believes it has access ta Hnancing arrangements which should enable it ta meet its angoing capital, operating, and ather
liquidity requirements, The Company will continue to consider vaious borrowing or leasing eptions 1o masinize liquidity and supplement cash requirements a5 necessary.,

Thie Company’s figuidity management process as monitored by includes the | 4

- Day to Day funding, managed by manitoring future cash flows to ensure that requirements can'be mat.

- Maintaining ralling forecasts of the Group's liquidity pesition on the basis of expected cash Hows

- Maintaining diversified credit lines.

The following are the remaining contractual maturities of financi: | liabilities at the reporting date. The contractual cash flow amounts are press and undiscounted.

Contractual cash flows
As at 31st March, 2018 Carrying amount Between six
Less than six months | months and one

Working capital ar . =

Interest accrued but not due an borrowings

Trade Fayables 36,834,698 36,834,698 =

TOTAL 36,854,608 36,834,698

Contractual cash flows
As at 31st March, 2017 Carrying amount Between six
i Less than slk menths | menths and one

Working capital arragments

Interest acerued but not due on borrowings 4,671.00 4,071.00

Trade Payables 20,133,990 20,133,990
Borrowings 42,801,000

TOTAL 52,935,061

Contractual cash flows
As at 1st April, 2016 3 Carrying amount Between six
Less than six months | months and one

Warking capital arragments

Interest accrued but not due on borrowings 2,483 2483

Trade Payables 18.247.870 18,247,870
Borrowings 33.125.000 33,1 Wil

TOTAL 51,375,353 1,375,353 = ]
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L€ Market Risk:

Market risk Is the risk that the future cash fiows of 3 financial Instrament will fluctuzate because of changes in market prices. Market risk cam prises two types of risk namely: currency risk and Interest rate risk.
The objective of market risk management is to manage and contrcl market risk eaposures within acceptable parameters, while optimising the return, Interest rate risk Is mitigated by having Fixed interest rate
borrowing.

Currency risk is the risk that the future cash flows of a financial insirument will fluctuate hecause of changes in toreign exchange rates. The Company is exposed to the effects of fluctuation in the prevailing
foreign currency exchange rates on its financial position and cash lows Exposure arises primarily due to exchange rate flustuations betwes . the functional currency and other currencies from the Company's
aperating, investing and financing activities,

Exposure to g currency risk:

The summary of guantitative data about the Company’s exposure to currency sk, as expressed in indian fupees, a5 at 3150 March, 2018, 3751t March, 2017 and 1st April, 2016 are 25 below:

Particulars o S et Ty Currency 31st March, 2018| 31st March, 2017 1=t April, 2016
Financial ossets
- Trade Receivable usn 115,338,355 193,662,704 —46,406,792
- Trade Recejvable EUR - - -
Total financial assets 115,338,355 193,662,704 146,406,792
S
Financial llabilities
- Borrawings LS 42,801,000 33,125,000
Total financial liabilities 42,801,000 33,125,000
Exchonge rate rate sensitivity anofysis:
A ly possible str hening | ) of the Indian Rupee against below currencies at 31st March, 2018 and 31st March, 2017 wauld have affected the measurement of financial instruments

dencminated in fareign currency and affected Statement of Profit and Loss by the amaunts shown beiaw, This analysis is peformed on fereipn currency denominated monetary financial assets and financial

liabilities outstanding as at the year end. This analysis assumes that all other variahles, inparticular interest rates, remain constant and Ignor2s any impact of forecast sales and purchases.

Impact of Exchange rate sensitivity on Profit | Impact of Exchange rate sersitivity on
and loss statement as at 31st March, 2018 Profit and loss statement =5 at 31st
Particulars March, 2017
5aln  [Loss) on Gain / (Loss) on Gain / [Loss) on Galn [ [Loss) on
aapreciation {5%) depreciation (5% | appreciation (5%) | depreciition [5%)
UsD 5,766,920 (5,766,920} 7,543,085 \7.343,085)
UsD A 5
TOTAL 5,766,915.75 {5,766,919.75) 7,543,085.20 (7.543.085.20)

CAPITAL MANAGEMENT
Al Risk Manage
The primary objective of the management of the Company’s capitz| structure |5 ta maintain an efficient mis of debt and 2quity in arder ta aciieve 3 low cost of capital, while taking into account the desirabifity

of retaining financial fl 10 pursise oppertunities and adequate access toliquidity to mitigate the etfect of unforeseen events an cash Hows, Management alse monitors the retern on equity. The
Board of directors regularly review the Company's capital structury in light of the economic conditions, business strategies and future commitments, For the purpose of the Company's capital management,
capital includes issued share capital and all other equity reserves. Debt includes, fareign currency term loan, if any and finance lease obligatins, During the financial year ended 315t March 2018, no significant

changes were made in the objectives, policies or processes relating to the managemant of the Company's capital structure

Debt-Equity Ratio

|Particulars i - 315t March,2018 31st March, 2017 |1st April, 2016
Fareign currency loan- fram athers

Borrowings 42,501,000 33,125,000
Total Debt (A} - 42,801,000 13,125,000
Equity share capital 500,000 500,000 500,000
Dther equity 299,782 569 256,182,940 243,257 660
Total Equity (B) 300,282,569 256,682,940 13,757,660
Debt equity ratio (C = A/B) - 017 014

Return on Equity

4 cUfy For the f:nal.endé_d For the year endad
Particulars ¥ 31st March, 2018 |31st March, 2017

Profit after Tax 47,684,931 4,949 895
Equityshare capital 500,000 500,000
Other equity 258,782,569 256,162 540
Total equity 300,782,569 236,682.940

Return on equity Ratio {3 16% 2%




36 1)  Reconciliation of equity as at date of transition (1st April, 2016)

Particulars R A IHatmS g S Adjustments Ird AS
previous GAAP
ASSETS
Non-current assets
Property, plant and equipment 1 20,722,153 - 20,722,153
Other intangible assets 2 1,400,283 - 1,400,283
Financial assets E
L Investments 3
it Loans a - E
inl. Other financial assets 5 11,048,957 3 11,048 5962
Deferred tax assets 27It) 7,738,557
Mon-current tax assets E 26,617.002
Other non-current assets 7 11,2 901,271
Total non-current assets 68,128,628 - 68,128,628
Current assets
Financial assets
L Investments 8 50,595 114 - 50,595,114
i Trade receivables g 160,475,500 . LE0,475,800
iti. Cash and cash eguivalents 10 21,052,499 - 21,052,499
iv. Loans | Short Term | 11 5,158,707 - 5,158,707
v. Other financial assets 12 3,512,050 - 3,512,050
Other current assets 13 9,065,276 - 9,065,276
249,859,448 - 149,859,446
Total current assets 249,859,446 = 149,859,446
Total assets 318,288,074 - 316,288,074
EQUITY AND LIABILITIES 14
Equity
Equity share capital 144 500,000 - 500,000
Dther equity
Reserves and surplus 148 243,157,660 - 243,257 660
Equity am'lhul.abka te owners of Cignex Datamatics 243,757,660 R 243,757,660
Technolegies Limited
Mon-contrelling interests 2 .
Total equity 243,757,660 = 243,757,660
LIABILITIES
Non-current fiabilities
Employee benefit obligations 15 14,0 5 14,018,755
Total non-current liabilities m,clé.?:‘s - 14,018,755
Current liabilities
Financial liabilities
|. Borrowings i6 33,125,000 33,125,000
li, Trade payables 17 18,247,870 18,247,870
fii. Qther financial liabilities 18 21,483 = 2,483
Employee benefit obligations 19 1,545,735 x 1,545,735
Current tax liabilities 0 o
Other current liabilities 21 7.590,571 . 7,590,571
60,511,659 - 50,511,659
Total current liabiliti 60,511,659 - 50,511,659
Total liabiliti 74,530,414 - 74,530,414
Total equity and liabilities 318,288,074 - 318:ZESEB7Q
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Reconciliation of equi atd il
Notes to first-time Regrouped
Particulars sdoption previous GAAP Adjustments Ind A%
ASSETS
Non-current assets
Property, plant and equipment 1 14,406,238 14,406,238
Other intangible assets 2 434,708 434,709
Financial assets
I, Investments 3 15,613,565 15,613,565
fi. Loans 4 1,868,252 1,868,252
iii. Other financial assets E) 14,853,245 14,853,245
Deferred tax assets 271 13,992,169 13,992,169
MNoR-current tax assers 8 18,243,970 18,243.970
Other non-current assets 7 4BE, 737 A8E, 737
Total non-current assets 79,900,885 79,900,885
Current assets
Financial assets
i, Investments 8 16,423,095
i, Trade receivables -] 13627841
iii. Cash and cash eguivalents i 14,947 766 = 14,%47, 766
iv; Loans [ Short Term | T 3,028,118 3,028,118
v. Qther financial assets 12 9,235,398
Other current assets 13 7826043
264,088,262 164,088,262
Total current assets 264,085,262 - 264,086,262
Total assets 343,989,147 ©43,989,147
EQUITY AND LIABILITIES 14
Equity
Equity share capital 144 500,600 500,000
Other equity
Reserves and surplus 148 256,182,940 56,182 940
Equity allr‘Ih mtabl.e to owners of Cignex Datamatics 256,682,940 56,662,940
Technologies Limited
Nan-c lling interests - *
Total equity 256,662,340 - 56,682,940
LIABILITIES
Non-current liabllitles
Employee benefit obligations 15 15,573,374 15,873,374
Total non-current liabilities 15,873,374 - 15,873,374
Current liabilities
Firancial lia 5
« Barrowings 18 42,801,000
ii. Trade payables 17 20,133,590
i Other financial liakiities 18 24,464 24464
Employes benefit obligations 19 1,623,886 1,623,886
Current tax liabilities k1) -
Gther current liabilities 21 6,849,494 6,848 454
71,432,833 £ 71,432,833
Total current liabilitles 71,432,833 71,432,833
Total £7,306,207 = £7,306,207
Total equity and liabilities 343,989,147 - 543‘93‘3.147
Regonclliation of total comprehensive income for the year ende| 315t March, 2017
Particulars MerRaE s Ragronpid Adjustments Ind AS
adaption previous GAAP
Revenue from operatiens 12 534,186,017 34,186,017
Other income 23 5,553,475 5,553,475
Total income 539,739,492 139,739,492
Expenses
Purchase of Software License 32 . 3,214,325
Employvee benefit expenses 4 3923 [1.431.702] 90,952,060
Depreciation and armortisation expense 8; - 5903417
Net finance costs 25 3 3.538,494
Other expenses 26 120,775,° - 120,775,530
Total expenses 528,815,528 11,431,702} 527,383,826
Profit before exceptional items and tax 10,923,965 1,431,702 12,355,667
Profit before tax 10,923,965 12,355,667
Income tax expense
- Current tax 27lal - 13,1B5.622
- Deferred tax T 473,364 {5,779,850)
Total tax expense/f{credit) 473,364 7,405,772
Profit for the year 955,338 4,949,855
Total comprehensive income for the year
Other Camprehensive Income
A, i) tems that will be reclassified to profit or loss
B: (i) Iterns that will not be reclassified to profit or loss (1,431,702} 1,433,702}
(i) Incomne tax relating to ltems that will not be
reclassified to profit or loss 473,364 473,364
Total Other Comprehensive Income for the year {958,338) [58,238)
Total Comprhensive Income for the year 3,991,556 3,991,556
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The Company has entered into operating lease arrangements for several premises . The future minimum lease payments in respect of
operating leases are summarized as below:

As at March 31,2018 As at March 31,2017

Amount due not later than ane year from the balance sheet date 14,918,928 17,055,618
Amount due in the period between one year and five years 18,989,304 8,472,408

The Following Lease payments are recognized in Profit and Loss Account:
[Lease Rent | 16,100,276 | 26,822,561

General Description of Leasing Arrangemerits:
1. Leased Assets: Building
2. Future Lease payments are determined o1 the basis of agreed terms

3. At the expiry of the lease terms, the company has an option either to return the asset o~ extend the term by giving notice in writing

Activities in Foreign Currency

As at March 31,2018 As at March 31,2017

Expenditure in Foreign Currency (on Accruz| Basis)
CIF value of Import of License E

Foreign Travel 1,035,941 6,235,222

Technical & Professional Fees = :
TOTAL 1,035,941 6,235,222

Fair Value of Forward Contract

The company uses forward exchange contracts to hedge its exposure in foreign currency on highly probable forecast transactions.
The information on derivative instruments i given below;

The table below analyzes the derivative financial instruments into relevant maturity groupings based on the remaining period as of
the Balance Sheet date:

PARTICULARS As at March 31,2018 As at March 31,2017
Not Later Than One Month 22,387,685 26,886,650
Later Than One Month And Not Later Than Three Months 71,317,785 38,436,875
Later Than Three Months And Not Later Than One Year 135,410,010 117,260,500
Later Than One Year 42,978,593 128,210,863
TOTAL 272,094,073 310,794,888

The following are outstanding foreign exchange forward contracts, which have been designated as Cash Flow Hedges, as at:

PARTICULARS As at March 31,2018 As at March 31,2017
No. of Contracts 80 71
Notional amount of Currency Forward contracts ($) 3,925,000 4,410,000
Notional amount of Currency Forward contracts (') 272,094,073 310,794,888
Fair Value (') Gain / (Loss) 10,063,940 13,121,625

Net Gain on derivative instruments of " 1,00 63,940 (P.Y Gainof " 1,31,21,625) recognisec in Hedging reserve as of March 31, 2018,
is expected to be reclassified to the statement of profit and loss by August 31, 2018. The foreign currency exposures that are not
hedged by a derivative instrument or otherwise is * NIL (P.Y. " NIL).




CIGNEX DATAMATICS TECHNOLOGIES LIMITED
Financial statements as at and for the year endec March 31, 2018

SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF THE FINANCIAL STATEMENTS

40  Earning Per Share
The Components of basic and diluted earnings per share were as follows;
As of March As of March
31,2018 31,2017
(a) Net Profit After Taxation attributable to Equity Shareholders(’) 46,657,313 3,802,892
Less: Dividend on Preference Shares
Less: Tax on Preference Dividend - -
Profit attributable to Equity Shareholders 46,657,313 3,802,892
(b) Weighted Average Number of Outstanding Equity Shares
Considered for basic EPS includi h llotted -
; ?sm‘ including shares allotted pursuant to the scheme 50,000 50,000
outstanding at beginning of the year
Considered for diluted EPS outstanding at end of the year 50,000 50,000
(c) Earnings per share
(Nominal value per share ' 10 each)
Basic () 933.15 79.83
Diluted {*} 933.15 79.83
41 Loans and advances to Subsidiaries consist of following
Balanze Balance
Qutstandi Outstandi
‘ utstanding — - utstanding
Particalars ason Given Rapaid ason
March 31, v March 31,
2017 2018
Scalsys Technologies Pvt, Ltd. 1,868,252 200,000 1,668,252
42 In terms of Section 22 of the Micro, Small and Medium Enterprises Development Act 2006, *he outstanding to these enterprises are required
to be disclosed. However, these enterprises are required to be registered under the Act. In the absence of the information about registration
of the enterprises under the above Act, thz required information could not be furnished.
43  Prior period comparative:
Previous year figures have been appropriately reclassified / recast to confirm to the current vear's presentations,
44 Transfer pricing
The Company is yet to initiate a review of the transactions with overseas associates for the year ended March 31, 2018 to ascertain
compliance with transfer pricing requirermrents under the Incame Tax Act, 1961. Therefare, adjustments, if any, arising out of such study, has
not been made in the financial statements.
45  Figures are rounded off to the nearest of rupee.
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